
KAYA LIMITED SUBSIDIARY FINANCIALS 2018-19 
 

Index of Subsidiary Financials as on March 31, 2019 
Sr. No. Name of Subsidiary 

1. KME Holdings Pte. Ltd. 
2. Kaya Middle East FZE 
3. Kaya Middle East DMCC 
4. Iris Medical Centre LLC 
5. Minal Medical Centre LLC 
6. Minal Specialised Clinic Dermatology LLC 
7. Kaya Al Beda JV 
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INDEPENDENT AUDITOR’S REPORT  

 

THE DIRECTORS 

KAYA MIDDLE EAST FZE 

(previously known as KAYA MIDDLE EAST FZC) 

 

Report on the Audit of Financial Statements 

 

Opinion 

We have audited the financial statements of KAYA MIDDLE EAST FZE (previously known as 

KAYA MIDDLE EAST FZC) (the “Establishment”) which comprise the statement of financial position 

as at 31 March 2019, and the statement of profit or loss and other comprehensive income, 

statement of changes in equity and statement of cash flows for the year then ended, and notes to 

the financial statements, including a summary of significant accounting policies.  

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Establishment as at 31 March 2019, and of its financial performance and its cash 

flows for the year then ended in accordance with International Financial Reporting Standards 

(IFRSs).  

 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of our report.  We are independent of the Establishment 

in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 

our audit of the financial statements in the UAE, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current year. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters.  

 

Key audit matters How our audit addressed the key audit matter 

Revenue 

The Company has adopted IFRS 15 

at 1 April 2018 using the modified 

retrospective application with the 

cumulative effect of initially applying 

the standard adjusted in the opening 

retained earnings. Therefore, the 

comparative financial information 

has not been restated. 

We have: 

• Reviewed the Company’s implementation of IFRS 15, 

including the recognition of effect on opening equity 

and changes to accounting guidelines and 

disclosures to support correct revenue recognition.  

• Reviewed the accounting policy, the effect on 

opening equity and disclosures including the key 

accounting estimates and judgments made by the 

management. 

continued…
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

Key audit matters How our audit addressed the key audit matter 

  

Impairment of tangible and intangible assets 

Further, the Company provides services in 

bundled packages. The revenue relating to 

package sales is recognized when the 

related services are provided. 

Consequently, amounts collected in 

advance were recognized as “Contract 

liabilities”. Determining the deferred 

revenue for the year can be complex, 

especially where the calculation involves 

significant judgement and high degree of 

manual preparation.  

We have determined revenue to be key 

audit mater due to the estimates and 

judgement involved in the application of the 

revenue standard and the degree of manual 

preparation involved in the computation of 

deferred revenue. 

We have: 

• Obtained an understanding of the revenue 

process including performing an end-to-end 

walkthrough and identification of the relevant 

controls. 

• Independently assessed the judgements 

made by the management. 

• For a sample of customers, recalculated 

deferred revenue for the period and verified 

the calculation to underlying appointment 

records and entries in the sales register. 

As at 31 March 2019, the company has 

significant investment in tangible and 

intangible assets. 

 

The company had incurred losses in the 

previous and current year. As such there re 

indicators that these assets may be 

impaired.  

 

The assessment of impairment involves 

application of significant judgement and 

hence the matter has been considered as a 

key audit matter. 

We have: 

• Reviewed the conditions as at reporting date 

to identify if indicators of impairment exist. 

Based on the current market conditions, 

impairment indicators were identified.  

• Obtained the value in use calculations and 

evaluated the reasonableness of the key 

inputs to these calculations considering our 

knowledge of the business.  

• Considered the adequacy of the disclosures in 

relation to impairment of property plant and 

equipment.   

 

Material Uncertainty Related to Going Concern 

We draw attention to Note 2 (c) in the financial statements which states that, the Establishment 

incurred a loss of AED 488,402 for the year ended 31 March 2019 and at that date, the 

Establishment’s losses aggregated to AED 35,534,584. As stated in Note 2 (c), these events or 

conditions, indicate that a material uncertainty exists that may cast significant doubt on the 

Establishment’s ability to continue as a going concern.  

 

However, the ultimate parent company has agreed to continue with the operations of the 

Establishment and has agreed to provide continuing financial support to enable the Establishment 

to discharge its liabilities as and when they fall due. Accordingly, these financial statements have 

been prepared on a going concern basis. 

 

Our opinion is not modified in respect of this matter. 

 

continued…
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation of financial statements that gives a true and fair 

view in accordance with IFRSs, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is responsible for assessing the Establishment’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Establishment or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Establishment’s financial 

reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Establishment’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Establishment’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the financial statements or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Establishment to cease to continue as a going concern.  

continued…
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

 

Report on other legal and regulatory requirements 

As stated in Note 21 to the financial statements, the net assets of the Establishment are below 75% 

of its share capital. In accordance with the Implementing Rules and Regulations issued by the 

Hamriya Free Zone Authority pursuant to Sharjah Emiree Decree No. 6 of 1995, the Directors are 

required to take steps to intimate the Hamriya Free Zone Authority and remedy the situation. We 

have been informed that the Directors will intimate the Free Zone Authorities and take steps to 

remedy the situation. 

 

We further confirm that the financial statements comply with the Implementing Rules and 

Regulations issued by the Hamriya Free Zone Authority pursuant to Sharjah Emiree Decree No. 6 

of 1995. 

 

For PKF 

 

 
 

S. D. PEREIRA 

Partner 

Auditor registration no. 552 

Sharjah  

United Arab Emirates 

2 May 2019 
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INDEPENDENT AUDITOR’S REPORT  

 

To the shareholder of KAYA MIDDLE EAST DMCC  

 

Report on the Audit of the Financial Statements 

 

Opinion  
We have audited the financial statements of KAYA MIDDLE EAST DMCC (the “Company”), which 

comprise the statement of financial position as at 31 March 2019, and the statement of profit or loss 

and other comprehensive income, statement of changes in equity and statement of cash flows for 

the year then ended, and notes to the financial statements, including a summary of significant 

accounting policies.  

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31 March 2019, and of its financial performance and its cash flows 

for the year then ended in accordance with International Financial Reporting Standards (IFRSs).  

 

Basis for Opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are independent of the Company in 

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 

our audit of the financial statements in the UAE, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters  
Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current year. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters.  

 

Key audit matters How our audit addressed the key audit 

matter 

Impairment of investments 

The company has 85% interest in Iris Medical 

Center LLC.  

During the year ended 31 March 2019, the 

subsidiary has incurred losses aggregating to 

AED 499,937 and its net assets as at that date 

were AED 1,335,196 as compared to the cost 

of investment of AED 4,118,936 thereby 

indicating that the investment may be impaired.  

 

The assessment of impairment involves 

application of significant judgement and hence 

the matter has been considered as a key audit 

matter. 

We have: 

 Reviewed the conditions as at the 

reporting date to identify if indicators of 

impairment exist. Based on the conditions, 

impairment indicators were identified.  

 Obtained the value in use calculations and 

evaluated the reasonableness of the key 

inputs to these calculations considering 

our knowledge of the business.  

 We also considered the adequacy of the 

disclosures in relation to impairment of 

investment.   
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

Material Uncertainty Related to Going Concern 

We draw attention to Note 2(c) in the financial statements, which states that the Company incurred 

a loss of AED 4,720,102 for the year ended 31 March 2019 and at that date, the Company’s losses 

aggregated to AED 4,452,346, its current liabilities exceed its current assets by AED 22,593,038 

and it had a net deficit of AED 4,402,346 in equity funds. These events or conditions indicate that 

a material uncertainty exists that may cast significant doubt on the Company’s ability to continue as 

a going concern. 

 

However, the shareholder has agreed to continue with the operations of the Company and has 

agreed to provide continuing financial support to enable the company to discharge its liabilities as 

and when they fall due. Accordingly, these financial statements have been prepared on a going 

concern basis. Our opinion is not modified in respect of this matter. 

 

Emphasis of Matter  

We draw attention to Note 2(a) to the financial statements which states that these are the separate 

financial statements of the Company and the consolidated financial statements of the Company 

and its subsidiaries are presented separately. Our opinion is not modified in respect of this matter. 

 

Responsibilities of Management and Those Charged With Governance for the Financial 

Statements 

Management is responsible for the preparation of financial statements that give a true and fair view 

in accordance with IFRSs, and for such internal control as management determines is necessary 

to enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error.  

 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so.  

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also:  

continued... 
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the financial statements or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

 

Report on Other Legal and Regulatory Requirements 

We further confirm that the financial statements comply with provisions of Implementing Regulation 

No. 1/03 issued by the Dubai Multi Commodities Centre Authority.  

 

 

 

PKF  

Dubai  

United Arab Emirates  

26 April 2019  
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IRIS MEDICAL CENTER LLC 
 

MANAGER’S REPORT 

FOR THE YEAR ENDED 31 MARCH  2019 

 

 

 

The manager submits his report and financial statements for the year ended 31 March 2019. I 

approve the financial statements and confirm that I am responsible for these, including selecting 

the accounting policies and making the judgments underlying them. I confirm that I have made 

available all relevant accounting records and information for their compilation. 

 

Results and dividends  

The loss for the year amounted to AED 499,937. The manager does not recommend any dividends 

for the year ended 31 March 2019. 

 

Review of the business 

The Company’s principal activity during the year was to provide dental, plastic surgery, dermatology 

and venerology clinics services. 

 

Legal and regulatory requirements 

The Company has complied with the applicable provisions of the UAE Federal Law No. (2) of 2015.  

 

Events since the end of the year 

There are no significant events since the end of the year. 

 

Shareholders and their interests 

The shareholders at 31 March 2019 and their interests as at that date in the share capital of the 

Company were as follows: 

 

Name No. of shares  AED 

Mr. Abdulla Khalil Mohamed Samea Al Motawa   51     76,500 

Kaya Middle East DMCC 34  51,000 

Mr. Yaseer Ekram Moustafa Elassuity 15  22,500 

 100  150,000 

 

Independent auditor 

PKF were appointed as independent auditor for the year ended 31 March 2019 and it is proposed 

that they be re-appointed for the year ending 31 March 2020. 

 

 

 

 

 

Manager  

19 April 2019 
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INDEPENDENT AUDITOR’S REPORT  

 

To the shareholders of IRIS MEDICAL CENTER LLC  

 

Report on the Audit of the Financial Statements 

 

Opinion  
We have audited the financial statements of IRIS MEDICAL CENTER LLC (the “Company”), which 

comprise the statement of financial position as at 31 March 2019, and the statement of profit or loss 

and other comprehensive income, statement of changes in equity and statement of cash flows for 

the year then ended, and notes to the financial statements, including a summary of significant 

accounting policies.  

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31 March 2019, and of its financial performance and its cash flows 

for the year then ended in accordance with International Financial Reporting Standards (IFRSs).  

 

Basis for Opinion  
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for the 
Audit of the Financial Statements section of our report.  We are independent of the Company in 

accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to 

our audit of the financial statements in the UAE, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current year. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, and 

we do not provide a separate opinion on these matters.  

 

Key audit matters How our audit addressed the key audit 

matter 

Revenue 

The Company has adopted IFRS 15 at 1 April 

2018 using the modified retrospective 

application with the cumulative effect of initially 

applying the standard adjusted in the opening 

retained earnings. Therefore, the comparative 

financial information has not been restated. 

We have: 

 Reviewed the Company’s implementation 

of IFRS 15, including the recognition of 

effect on opening equity and changes to 

accounting guidelines and disclosures to 

support correct revenue recognition.  

 Reviewed the accounting policy, the effect 

on opening equity and disclosures 

including the key accounting estimates 

and judgments made by the management.

 
continued…
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

Key audit matters How our audit addressed the key audit 

matter 

Further, the Company provides services in 

bundled packages. The revenue relating to 

package sales is recognized when the related 

services are provided. Consequently, amounts 

collected in advance were recognized as 

“Contract liabilities”. Determining the deferred 

revenue for the year can be complex, especially 

where the calculation involves significant 

judgement and high degree of manual 

preparation.  

We have determined revenue to be key audit 

mater due to the estimates and judgement 

involved in the application of the revenue 

standard and the degree of manual preparation 

involved in the computation of deferred 

revenue. 

We have: 

 Obtained an understanding of the revenue 

process including performing an end-to-

end walkthrough and identification of the 

relevant controls. 

 Independently assessed the judgements 

made by the management. 

 For a sample of customers, recalculated 

deferred revenue for the period and 

verified the calculation to underlying 

appointment records and entries in the 

sales register. 

  

Impairment of Property plant and equipment 

As at 31 March 2019, the company had property 

plant and equipment aggregating to AED 

699,389. 

 

The company had incurred losses in the 

previous and current year. As such there re 

indicators that these assets may be impaired.  

 

The assessment of impairment involves 

application of significant judgement and hence 

the matter has been considered as a key audit 

matter. 

We have: 

 Reviewed the conditions as at reporting 

date to identify if indicators of impairment 

exist. Based on the current market 

conditions, impairment indicators were 

identified.  

 Obtained the value in use calculations and 

evaluated the reasonableness of the key 

inputs to these calculations considering 

our knowledge of the business.  

 Considered the adequacy of the 

disclosures in relation to impairment of 

property plant and equipment.   

 
Other Information 
Management is responsible for the other information. Other information comprises the Manager’s 

report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of 

this auditor’s report. The other information does not include the financial statements and our 

auditor’s report thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not express 

any form of assurance conclusion thereon. 

 
continued… 
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 
In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with 

the financial statements or our knowledge obtained in the audit, or otherwise appears to be 

materially misstated. If, based on the work we have performed on the other information that we 

obtained prior to the date of this auditor’s report, we concluded that there is a material misstatement 

of the other information, we are required to report that fact. We have nothing to report in this regard. 

 

Responsibilities of Management and Those Charged With Governance for the Financial 
Statements 
Management is responsible for the preparation of financial statements that give a true and fair view 

in accordance with IFRSs, and for such internal control as management determines is necessary 

to enable the preparation of financial statements that are free from material misstatement, whether 

due to fraud or error.  

 

In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate the 

Company or to cease operations, or has no realistic alternative but to do so.  

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements  
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also:  

 

 Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the Company’s internal control. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

 

continued… 
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INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

 Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor’s report to the related disclosures in the financial statements or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the 

audit evidence obtained up to the date of our auditor’s report. However, future events or 

conditions may cause the Company to cease to continue as a going concern.  

 Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions and 

events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit.  

 

Report on Other Legal and Regulatory Requirements 

As required by the UAE Federal Law No. (2) of 2015, we report that: 

 

i) we have obtained all the information we considered necessary for the purpose of our audit; 

ii) the financial statements have been prepared and comply, in all material respects, with the 

applicable provisions of the UAE Federal Law No. (2) of 2015;   

iii) the Company has maintained proper books of account; 

iv) the financial information included in the Manager’s report is consistent with the books of account 

of the Company;  

v) the Company has not purchased or invested in any shares during the financial year ended 31 

March 2019. 

vi) note 11 to the financial statements reflects material related party transactions and balances, 

and the terms under which they were conducted;  

vii) the Company has not made any social contributions during the financial year ended 

31 March 2019; and 

viii) based on the information that has been made available to us nothing has come to our attention 

which causes us to believe that the Company has contravened during the financial year ended 

31 March  2019 any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of 

its Memorandum and Articles of Association which would materially affect its activities or its 

financial position as at 31 March  2019 and there are no penalties imposed on the Company.  

 

 

PKF  

Dubai  

United Arab Emirates  

26 April 2019  
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INDEPENDENT AUDITOR’S REPORT  

 

To the Shareholders of MINAL MEDICAL CENTRE L.L.C.  

 

Report on the Audit of Financial Statements 

 

Opinion 

We have audited financial statements of MINAL MEDICAL CENTRE L.L.C. (the “Company”) 

which comprise the statement of financial position as at 31 March 2019, and the statement of 

profit or loss and other comprehensive income, statement of changes in equity and statement of 

cash flows for the year then ended, and notes to the financial statements, including a summary of 

significant accounting policies.  

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31 March 2019, and of its financial performance and its cash flows 

for the year then ended in accordance with International Financial Reporting Standards (IFRSs).  

 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report.  We are independent of the Company 

in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant 

to our audit of the financial statements in the UAE, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current year. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters.  

 

Key audit matters How our audit addressed the key audit matter 

Revenue 

The Company has adopted IFRS 15 at 1 

April 2018 using the modified retrospective 

application with the cumulative effect of 

initially applying the standard adjusted in 

the opening retained earnings. Therefore, 

the comparative financial information has 

not been restated. 

We have: 

• Reviewed the Company’s implementation of 

IFRS 15, including the recognition of effect 

on opening equity and changes to 

accounting guidelines and disclosures to 

support correct revenue recognition.  

• Reviewed the accounting policy, the effect on 

opening equity and disclosures including the 

key accounting estimates and judgments 

made by the management. 
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Key audit matters How our audit addressed the key audit matter 

Further, the Company provides services in 

bundled packages. The revenue relating to 

package sales is recognized when the 

related services are provided. 

Consequently, amounts collected in 

advance were recognized as “Contract 

liabilities”. Determining the deferred 

revenue for the year can be complex, 

especially where the calculation involves 

significant judgement and high degree of 

manual preparation.  

We have determined revenue to be key 

audit mater due to the estimates and 

judgement involved in the application of the 

revenue standard and the degree of 

manual preparation involved in the 

computation of deferred revenue. 

We have: 

• Obtained an understanding of the revenue 

process including performing an end-to-end 

walkthrough and identification of the relevant 

controls. 

• Independently assessed the judgements 

made by the management. 

• For a sample of customers, recalculated 

deferred revenue for the period and verified 

the calculation to underlying appointment 

records and entries in the sales register. 

 

Other Information 

Management is responsible for the other information. Other information comprises the Manager’s 

report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of 

this auditor’s report. The other information does not include the financial statements and our 

auditor’s report thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with 

the financial statements or our knowledge obtained in the audit, or otherwise appears to be 

materially misstated. If, based on the work we have performed on the other information that we 

obtained prior to the date of this auditor’s report, we concluded that there is a material 

misstatement of the other information, we are required to report that fact. We have nothing to 

report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation of financial statements that gives a true and fair 

view in accordance with IFRSs, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

 

 Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Company to cease to continue as a going concern.  
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• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation.  

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

Report on Other Legal and Regulatory Requirements 

As required by the UAE Federal Law No. (2) of 2015, we report that: 

 

i) we have obtained all the information we considered necessary for the purpose of our audit; 

ii) the financial statements have been prepared and comply, in all material respects, with the 

applicable provisions of the UAE Federal Law No. (2) of 2015;   

iii) the Company has maintained proper books of account; 

iv) the financial information included in the Manager’s report is consistent with the books of 

account of the Company;  

v) the Company has not purchased or invested in any shares during the financial year ended    

31 March 2019; 

vi) note 10 to the financial statements reflects material related party transactions and balances, 

and the terms under which they were conducted;  

vii) the Company has not made any social contributions during the financial year ended 

31 March 2019; and 

viii) based on the information that has been made available to us nothing has come to our 

attention which causes us to believe that the Company has contravened during the financial 

year ended 31 March 2019 any of the applicable provisions of the UAE Federal Law No. (2) of 

2015 or of its Memorandum and Articles of Association which would materially affect its 

activities or its financial position as at 31 March 2019 and there are no penalties imposed on 

the Company. 

 

 

PKF  

Dubai  

United Arab Emirates  

29 April 2019  
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To the Shareholders of MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C  

 

Report on the Audit of Financial Statements 

 

Opinion 

We have audited financial statements of MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C 

(the “Company”) which comprise the statement of financial position as at 31 March 2019, and the 

statement of profit or loss and other comprehensive income, statement of changes in equity and 

statement of cash flows for the year then ended, and notes to the financial statements, including a 

summary of significant accounting policies.  

 

In our opinion, the accompanying financial statements give a true and fair view of the financial 

position of the Company as at 31 March 2019, and of its financial performance and its cash flows 

for the year then ended in accordance with International Financial Reporting Standards (IFRSs).  

 

Basis for Opinion  

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report.  We are independent of the Company 

in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for 

Professional Accountants (IESBA Code) together with the ethical requirements that are relevant 

to our audit of the financial statements in the UAE, and we have fulfilled our other ethical 

responsibilities in accordance with these requirements and the IESBA Code. We believe that the 

audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

 

Key Audit Matters  

Key audit matters are those matters that, in our professional judgement, were of most significance 

in our audit of the financial statements of the current year. These matters were addressed in the 

context of our audit of the financial statements as a whole, and in forming our opinion thereon, 

and we do not provide a separate opinion on these matters.  

 

Key audit matters How our audit addressed the key audit matter 

Revenue 

The Company has adopted IFRS 15 at 1 

April 2018 using the modified retrospective 

application with the cumulative effect of 

initially applying the standard adjusted in 

the opening retained earnings. Therefore, 

the comparative financial information has 

not been restated. 

We have: 

• Reviewed the Company’s implementation of 

IFRS 15, including the recognition of effect 

on opening equity and changes to 

accounting guidelines and disclosures to 

support correct revenue recognition.  

• Reviewed the accounting policy, the effect on 

opening equity and disclosures including the 

key accounting estimates and judgments 

made by the management. 

continued….



 

Page 3 of 26 

INDEPENDENT AUDITOR’S REPORT  

(continued) 

 

Key audit matters How our audit addressed the key audit matter 

Further, the Company provides services in 

bundled packages. The revenue relating to 

package sales is recognized when the 

related services are provided. 

Consequently, amounts collected in 

advance were recognized as “Contract 

liabilities”. Determining the deferred 

revenue for the year can be complex, 

especially where the calculation involves 

significant judgement and high degree of 

manual preparation.  

 

We have determined revenue to be key 

audit mater due to the estimates and 

judgement involved in the application of the 

revenue standard and the degree of 

manual preparation involved in the 

computation of deferred revenue. 

We have: 

• Obtained an understanding of the revenue 

process including performing an end-to-end 

walkthrough and identification of the relevant 

controls. 

• Independently assessed the judgements 

made by the management. 

• For a sample of customers, recalculated 

deferred revenue for the period and verified 

the calculation to underlying appointment 

records and entries in the sales register. 

 

Other Information 

Management is responsible for the other information. Other information comprises the Manager’s 

report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of 

this auditor’s report. The other information does not include the financial statements and our 

auditor’s report thereon. 

 

Our opinion on the financial statements does not cover the other information and we do not 

express any form of assurance conclusion thereon.  

 

In connection with our audit of the financial statements, our responsibility is to read the other 

information and, in doing so, consider whether the other information is materially inconsistent with 

the financial statements or our knowledge obtained in the audit, or otherwise appears to be 

materially misstated. If, based on the work we have performed on the other information that we 

obtained prior to the date of this auditor’s report, we concluded that there is a material 

misstatement of the other information, we are required to report that fact. We have nothing to 

report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the Financial 

Statements 

Management is responsible for the preparation of financial statements that gives a true and fair 

view in accordance with IFRSs, and for such internal control as management determines is 

necessary to enable the preparation of financial statements that are free from material 

misstatement, whether due to fraud or error. 
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In preparing the financial statements, management is responsible for assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern 

and using the going concern basis of accounting unless management either intends to liquidate 

the Company or to cease operations, or has no realistic alternative but to do so. 

 

Those charged with governance are responsible for overseeing the Company’s financial reporting 

process. 

 

 Auditor’s Responsibilities for the Audit of the Financial Statements  

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with ISAs will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered 

material if, individually or in the aggregate, they could reasonably be expected to influence the 

economic decisions of users taken on the basis of these financial statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, design and perform audit procedures responsive to those risks, and 

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The 

risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing 

an opinion on the effectiveness of the Company’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management.  

 

• Conclude on the appropriateness of management’s use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company’s ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are 

required to draw attention in our auditor’s report to the related disclosures in the financial 

statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 

based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Company to cease to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including 

the disclosures, and whether the financial statements represent the underlying transactions 

and events in a manner that achieves fair presentation.  
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We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of the audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

Report on Other Legal and Regulatory Requirements 

As required by the UAE Federal Law No. (2) of 2015, we report that: 

 

i) we have obtained all the information we considered necessary for the purpose of our audit; 

ii) the financial statements have been prepared and comply, in all material respects, with the 

applicable provisions of the UAE Federal Law No. (2) of 2015;   

iii) the Company has maintained proper books of account; 

iv) the financial information included in the Manager’s report is consistent with the books of 

account of the Company;  

v) the Company has not purchased or invested in any shares during the financial year ended    

31 March 2019; 

vi) note 10 to the financial statements reflects material related party transactions and balances, 

and the terms under which they were conducted;  

vii) the Company has not made any social contributions during the financial year ended 

31 March 2019; and 

viii) based on the information that has been made available to us nothing has come to our 

attention which causes us to believe that the Company has contravened during the financial 

year ended 31 March 2019 any of the applicable provisions of the UAE Federal Law No. (2) of 

2015 or of its Memorandum and Articles of Association which would materially affect its 

activities or its financial position as at 31 March 2019 and there are no penalties imposed on 

the Company. 

 

 

 

PKF  

Dubai  

United Arab Emirates  

29 April 2019  
































































































