KAYA LIMITED
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Index of Subsidiary Financials as on March 31, 2019
Sr. No. Name of Subsidiary
1. KME Holdings Pte. Ltd.
2. Kaya Middle East FZE
3. Kaya Middle East DMCC
4. Iris Medical Centre LLC
5. Minal Medical Centre LLC
6. Minal Specialised Clinic Dermatology LLC
7. Kaya Al Beda JV

Note: The Financial Accounts in respect of each subsidiary of the Company are presented as per clause (a) of fourth proviso to Section 136(1) of the Companies Act,
2013 and in accordance with General Circular No. 11/2015 issued by Ministry of Corporate Affairs dated July 21, 2015
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KME HOLDINGS PTE. LTD.

Directors’ Staternant 1

The directors are pleased t¢ prasent their statement to the members together with the avdlted
financial statements of KME Holdings Pte. Lid. (the “Company") for the financlal year ended 31
March 2019,

Opinion of the directors
in the opinion of the directors,

{a) the financlal statements of the Company are drawn up so as to give a true and falr view of
the financial posttion of the Company as at 31 March 2019 and the financlal performance,
changes In squity and cash flows of the Company for the year ended on that date; and

{b) at the date of this statemant, there are reasonable grounds to beliave that the Compary will
be able to pay lis debis as and when they fall due.

Directors
The directors In office at the date of this statement are:

Nair Rajiv Chahdrashekaran
Chin Josk Poan {Appolnted on 8 June 2018)

Arrangements to anabla directors to acquire shares and debemitres

Neither at the end of nor at any time during the financial year was the Company a panty to any
arrangement whose objects are, or one of whose objects s, to enable the directors of the Company
to acquire beneflits by means of the acquisition of shares In, or debentures of, the Company or any
other body corporate.

Directors’ Intersats In shares and debentures

According to the register of directors’ shareholdings kept by the Company under Section 164 of the
Singapore Companies Act, Chapter 50, the dlrectors of the Company who held office at the end of
the financial year had no Interests [n shares, share options, warrants or debentures of the
Company, or of related corporations, either at the beginning of the financial year, or date of
appolntment if Jater, or at the end of the financlal year.

Share options

No optlons were granted during the financlal year to subscribe for unissued sharas of the
Company. .

No shares were issued during the financlal year by virtue of the exercise of options to take up
unissued shares of the Cotmpany.

There were no unissued shares of the Compary under option at the end of the financial year.



KME HOLDINGS PTE. LTD.

Directors’ Statement

Independent auditors

The auditors, Robert Yam & Co PAC, have expressed their willingness to accept re-appointment.

)

| |

'Eﬁifnhjne kPoen L/

Director

Mair Haji';" Chandrashekaran
Director

7 May 2019
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KME HOLDINGS PTE. LTD.
Independent Auditor's Report
For the Financial Year Ended 31 March 2019 3

To the members of KME HOLDINGS PTE. LTD.

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of KME Holdings Pte. Ltd. (the “Company”), which
comprise the statement of financial position as at 31 March 2019, and the statement of profit or
loss and other comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements are properly drawn up in accordance with the
provisions of the Companies Act, Chapter 50 (the Act) and Financial Reporting Standards in
Singapore (FRSs) so as to give a true and fair view of the financial position of the Company as at 31
March 2019 and the financial performance, changes in equity and cash flows of the Company for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with Singapore Standards on Auditing (SSAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Accounting and Corporate Regulatory Authority (ACRA) Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (ACRA Code) together with the
ethical requirements that are relevant to our audit of the financial statements in Singapore, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the ACRA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the
Directors’ Statement included in pages 1 to 2 but does not include the financial statements and our
auditor's report thereon.

Qur opinion on the financial statements does not cover the other information and we do not and will
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

180 Middle Road, #18-01/02/03 Telephone: {B5) 6338 1133 (B lines) C.D GG:
Forune Centra, Fax: (B5) 8329 3409 (Audit) Cianoyva Graup (ntecnatiofial
Singapore 188879 Fax. [B5) 6339 3385 (Tax & Accounts) A woridwide allinnce of indepandent professsansd firnga

Weatisite: www. robaryamoo. com. sg g=mall: audit@robartyamoa, com.sg Indepandunt Mambr
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KME HOLDINGS PTE. LTD.

Independent Auditor's Report
For the Financial Year Ended 31 March 2019 4

To the members of KME HOLDINGS PTE. LTD. (cont'd)

Responsibilities of Management and Directors for the Financial Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with the provisions of the Act and FRSs, and for devising and maintaining a system of
internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are propetly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The directors' responsibilities include overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with 55As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with S5As, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

® Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the financial statements
o, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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KME HOLDINGS PTE. LTD.

Independent Auditor's Report
For the Financial Year Ended 31 March 2019 5

To the members of KME HOLDINGS PTE. LTD. (cont'd)

Auditor's Responsibilities for the Audit of the Financial Statements {cont'd)

. Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing

of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company have
been properly kept in accordance with the provisions of the Act.

f=m oV
Robert Yam & Co PAC
Public Accountants and

Chartered Accountants
Singapore

7 May 2019

RY _DCC/TWH/ rom



KME HOLDINGS PTE. LTD.

Statement of Financlal Posltion

As at 31 March 2019 6

Note 2019 2018
5% 5%

ASSETS

Non-cumrent assets

Investment in a subsidiary 5 19,418,304 19,418,394

Cunrent asssts

Cash and cash equivalents B 7,008 938

Total assets 19,425,492 19,419,332

EQUITY AND LIABILITIEDS

Ecruity

Share capital 7 19,480,707 19,480,707

Accumulatad fozses (1,188,764) {1,125 883)

Total equity 18,291,943 18,364,824

Non-current liabliitles

Loan from a subsidtary 9 1116737 1,051,360

Current llabllides

Other payables 8 16,812 13,148

Net current Habilltles (9,714) {12,21Q)

Total llabllides 1,133,549 1,064 508

Net assets 18,291 943 18354 824

Total equity and Habllities 19, 435 492 19,419,332

The accompanying notes io the financlal statements form an integral part of the financlal

statemants.



HME HOLDINGS PTE. LTD.

Statement of Profit or Loss and Other Comprahensive Income

For the Financial Year Ended 31 March 2019 7
Note 2019 2018
S$ 5%

Other income 10 - 68,880
Othar operating expenses 11 {62,881) (11,513}
Profit before income tax {62,881) 657,367
Inzome tax expense 12 - -
Net (loss)/profit, reprasanting total comprehansive

income for tha year (62,BR1) 57,367
Statement of Changes in Equity
For the financlal year ended 31 March 2019

Share Accumulated Total
caphal losses equity
5% s$ S$

Balance at 1 Apyil 2017 BB42 410 (1,183,250} 7,659,160
Net profit, representing totat comprehansive

inceme for the year - 87,387 57,367
Issue of ordinary shares {Note 7} 10,638,297 - 10,638,297
Balance at 31 March 2018 19,480,707 {1,125 883) 18,354,824
Net [oes, representing total comprehensive

income for the year - {62,881) {62,881)
Balance at 31 March 2019 19,480,707 (1,188,764) 18B.291%943

The accompanying notes to the flnanclat statements form an integral part of the financlal

stataments,



KME HOLDINGS PTE. LTD.

Statament of Cash Flows
For the Financial Year Ended 31 March 2019 8

Note 2019 2018

5% 5%

Cash flows from operating activitles:
(Loss)/ profit before income tax (62,881} BY 367
Other payables 3,664 2937
Net cash from operating activilaa {69,217 60,304
Cash flows from Investing activity: :
Addition to investment in a subsldlary - {10,638,297)
Net cash used in invasting activity - (10,638,297)
Cash flows from financing activities:
Proceeds from issuance of ordinary shares - 10,638,297
Progeeds from loan from e subsldlary 65,377 (66,880)

Net cash from financing activitfes

Net Increase/(decrease) in cash and cash equlvalents
Cash and cash equivalents at baginning of year

Cash and cash equivalents at and of year

85,377 10,571,417

6,160 (6,576)
938 7,514
<] 7,098 938

The accompanying noies to the financlal statements form an Integral part of the financial

statements,



KME HOLDINGS PTE, LTD,

Notes to the Financlal Statements
For the Financlal Year Endad 31 March 2049 g9

Thesa notes form an Integral part of and should be read In conjunction with the accompanytng
financial statements.

1

24

2.2

24

General Infarmation

KME Holdings Pte. Ltd. (the “Company”} ls a limifed liability private company which is
incorporated and domiclled In Singapore.

lts registered office is located at 8 Temasek Boulevard, #22.04 Suntec Tower Three,
Singapore 038988

The immediate holding company s Kaya Limited, which is incorporated In Indla. The
princlpal acthvity of the Company is that of investment holding.

The financial statements for the financlal year ended 31 March 2019 were authorised for
issue in accordance with a resplution of the direstors on 7 May 2019,

Basis of preparation
Statement of compllance

These flnanclal statements have been prepared in accordance with the Singapore Financlal
Reparting Standards (*SFRSs”) and the related Interpretations to SFRS (“INT SFRS") as
issued by the Singapore Accounting Standards Council. They are In compllance with the
provislons of the Companles Act, Chapter 50.

Accountng convention

The financial statements are prepared on a golng concemn basis under the historlcal cost
convention except whera a financial reporting standard requires an alternative treatment
{such as falr values) as disclosed where appropriate in these flnanclal statements. The
accounting policies in the financial reporting standards may not be applied when the effact
of applying them is not materlal. The disclosures required by financial reporting standards
may not be provided if the information resulting from that disclosure is not material.

Functional and presantation currency

These financial siatements are presented In Singapore dollars, which |s the Company's
functional currency.

Golng concem

The Company’s . current llabllitles exceeded its current asssts by S5$9,714
{2018: 5512 210) as at 31 March 2019, These factors Indicate the existence of a matatal
uncertainty which may cast doubt abowk the Company's ahkility to continue as a golng
concem. The abllity of the Company to continue as a golhg concem depends cn the
Immediate helding company’ undertaking to provide continuing financial support to pay Its
debts as and when they fatl due,
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Netes to the Financial Statemaeants
For the Financlal ‘faal_' Ended 31 March 2019 10

2.4
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3.2

Basls of preparation (cont'd)
Golng concam (cont'd)

If the Company is unable to ¢ontinue in operational exlstence for the foreseeable future,
the Company may be vnable to dlscharge their liabilities in the normal course of businass
and adjustments may have to be made to reflect the situation that assats may need to be
reallsed other than in the normal course of husinaess and at amounts which could differ
significantly from the amounts at which they are currently recorded in the statement of
financial position. In addition, the Company may have to reclassify non-current assets and
labllitles as current assets and liabiliies. No such ad)ustments have been made to these
financial statements.

Basls of presantation

Consolldated financlat staternenis have not been presented as the Company Is a wholly
owned subsidlary of another entity and Its other ownars, Including those not otherwise
entitled to vote, have baan Informed about, and do not object to, the parent not presenting
consolldated financlal statements. The address of the parent company presenting the
Company financial statements is: Kaya Himited 23/, 2nd Foor, Mahal Industrial Estats,
Mahakali Caves Rcad, near Paper Box Lane, Andheri, Murmbsai, India.

Significant accounting policles
Investmant In subsidlary

A subsidiary is an entity that Is controlled by the Company and the Company Is axposed, or
has rghts, to varlable retumns from its involvement with the investes and has the ability to
affect those returns through its power over the Investee. The existence and effect of
substantive potentlal voting rights that the Company has the practical abllity to exercise
ithat 15, substantive rights} are considered when assesslng whather the Company controls
ancther entity.

An investment h a subsidiary is accounted for at cost less Impairment losses, if any.
Impairment loss recoghised in proflt or loss for a subsidiary is reversed only If there has
been a change In the estimates used to detenmine the assat's recoverable amount since
the last impalrment loss was recognised. The carrying value and the net book value of the
investment in a subsidiary, are not necessanly indicative of the amount that would he
realised in a current market exchange.

Impairment of non-financlial assets

The Company assesses at each reporting period whether there is an Indleatlon that an
asset may be impalred, i any indication exists or when an annual impalrment test for an
asset |3 required, the Company makes an estimate of the asset’s recoverable amount.

An asset’s recoverable amount is the higher of an asset's or cash generating unit's falr
value less cost of disposal and Its value-in-use and determined for an Individual asset,
unless the asset does nat generate cash inflows that ara largely Independent of those from
other assets or group of assets. Whara the carrying amount of an asset or cash-generating
unit exceeds its recovarable amount, the asset is considerad Impalrad and is wrtten down
ta It recoverable amount.



KME HOLDINGS PTE. LTD.

Notes to the Financlal Statements
For the: Financial Yaar Endad 321 March 2019 11

3.2
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Significant accounting policies {cont'd)
impalment of nonfinancial assets {cont'd)

Impairment losses are recognlsad In profit or loss, except for assets that are previously
revalued where the revaluation are taken to gther comprehensiva Incoma. in this case, the
Impatiment Is also recoghised in other comprehensive income up to the amount of any
previous revaluation.

A previgusly recognised impairment loss Is reversed only if there has been a change In the
estimates used to destermine the asset’s recoverable amount since the last impairment
loss was recognised. i that Is the case, the carsying amount of the asset is increased to its
recoverable amount. That increasé cannot exceed the carrying amount that would have
hean datarmined, net of depreciation, had no impalrment loss been recognised praviously.
Such reversal is recognised In profit or loss unless the asset ls maasured at revalued
amount, In which ¢ase the reversal is treated as a revaluation increase.

Financial instrumenis
Ition and de: hl fal | ants

A financlal asset or a financial liahility is recognlsed In the statement of financial position
when, and only when, the entity becomes party to the contractual provisions of the
instrument. All other financlal Instruments (including regular-way purchases and sales of
financial assets} are recognised and derecognised, as applicable, using trade date
accounting or setlement date accounting. At initial recognition, the financial asset or
financial liability is measured =t Its falr value plus, in the casa of a flnancial asset or
financlal llabillty not at fair vaiue through profit or lass, transaction costs that are directly
attributable to the acquisition of the financial asset or financlal liabllity.

A flnanclal asset Is derecognised when the contractual rights to the cash flows from the
financial asset expire or it transfers the righits to recelve the contractual cash flows in a
transactlon In which substantially all of the risks and rewards of ownership of the financial
asset ara transferred or In which the emtity neither transfers nor retains substantlally atl of
the risks and rewards of ownershlp and It does not retain contrel of the financial asset,

A financtat llabllity is removed from the statement of financial posttion when, and only
when, it is extinguished, that Is, when the obligation specifled in the comtract is discharged
or cancelled ar expires.

Financial azsot classified as measured at amorilised cost

A financial asset is measured at amortised cost if it meets both of the following conditions
and Is not designated as at falr value through profit or loss {FVYTPL), that s {a) the asset is
held within a business model whose ohjectlve is to hold assets to collect contractual cash
flows; and (b} the contractual terms of the financlal asset give rise on specified dates 1o
cash flows that are sclely payments of principal and Interest on the principal amount
outstanding.

tion and measure ial liabilitlas

Financiat liabilities are classliled as at falr value through proflt or loss (FYTPL) in either of
the following circumnstances: (1) the liablililes are managed, evaluated and reported
internally on a falr vatue basls; or (2) the designatlon eliminates or significantly reduces an
accounting mismatch that would otherwlse atise. All other flnanciat llakilities are canied at
amortised cost using the effectiva Interest method. Reclassification of any financial liability
is not parmltted.
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3.6

Significant accounting policles (cont'd)
Cash and cash aquivalents

Cash and cash equlvalents comprise cash at bank which are subject to an insignificant risk
of changes In value.

Provisions

Provisions are recognlsed when the Company has a present obfigation {fegal or
constructlve) as a result of a past event, it is probable that an outflow of resources
ambedying econcmic benefits will be required to settie the obligation and the amount of
the ohligation can be estimated rellably.

Provisions are reviewed at the end of each reporting period and adjusted to reflect the
current best estimate. If It is no longer prokable that an owtilow of econormic resources will
be required to settle the obligation, the provision is reversed, If the effect of the time value
of money is matetial, provisions are discounted using a current pretax rate that reflects,
whetre appropriate, the risks speclfic to the liability. When discounting Is used, the increase
in the provision due to the passage of time is recognised as a finance cost. Changes In
astimates are reflacted in profit or loss in the flnancial year they ocour.

Income taxes

Current income tax for current and prlar perleds s recognised at the amount expected to
be paid io or recoverad from the tax authorities, using the tax rates and tax laws that have
been enacted or substantively enacted at the end of the reporting pericd.

Deferred income tax Is recognised for all temporary differences arising between the tax
bases of assets and llabllitles and their canrylng amounts in the financial statements
axcept when the deferred income tax arlsas from the initial recognltion of goodwill or an
asset or liabllity in a transactlon that is not a business comblnation and affects neither
accounting nor taxable profit or loss at the time of the transaction,

A deferred income tax asset Is recognised to the extant that It is probable that future
taxable profit will be available against which the deductible temporary dlfferencas and tax
losses can be utilised.

Defarred income tax is measured:

(a) at the tax rates that are expected to apply when the related deferred Income tax
asset is realised or the deferred Income tax liability is settded, based on tax rates
and tax laws that have beenh enacted or substantlvely enacted at the end of tha
reporting period; and

(b} hased on the tax consequence that will follow from the manner In which the
Company expects, at the end of the reporting perlod, to recover or settle the
carrying amounts of its assets and liabilltles.

Current and deferrad Income taxes are recognised as Income or expense in profit or loss,
except to the extent that the tax arises from a business combination or a transaction which
Is recognised directly in equity.
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Significant accounting pollcles (cont’d)

Forslign currancy

The functional cumrency Is the Singapore dollar as it reflects the primary economic
envirenment [n which the entity operates. Transactlons In a currency other than the
functional currency (“forelgn currency™) are translated into the functlonal currency using the
exchange rates at the dates of the transactions, Currency exchange differences resulting
from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated [n foreigh currencies at the closing rates at the end of the reporting
period are recognised in proflt or loss. Non-monetary items that are measuraed In terms of
histoteal cost In a foreign currency are translatad uslng the sxchange rates as at the dates
of the initial transactlons. Nor-manatary iterms measured at fair value In a foreign currency
are translated using the exchange rates at the date when the fair value was determined,

Significant accounting judgments and estimates

The preparation of the filnancial statements requires. management to make Judgments,
estimates and assumptions that mffect the reported amounts of revenues, expsnhses,
assets and Ilabliitles, and the disclosure of contingent liabllitles at the end of each
repcriing period. Actual results could differ from those estimates. The astimates and
assumptions are reviewed on an ongoing basis. Uncertalnty about these assumptions and
estimates could result In cutcomes that require a material adjustment to the cartying
amount of the asset or liability affected In tha {uture periods,

Managerment is of the oplnlen that there Is no significant judgment made In applying
accounting poll¢les in the current period.

Key sources of estimation uncertainty

The key assumptlons concerning the future and other key sources of estimation
uncertainty at the end of the reporting perlod are discussed below. The Company based iis
assumptions and estimates on parameters available when the financial statements were
prepared, Existing clrcumnsiancaes and assumptions about future developments, however,
may change due to market changes or circumstances arising bevond the control of the
Company. Such changes are reflected in the assumptlons when they ocouyr.

Estimatad Impalment of nonfinancial asseds

Investment in a subsidlary Is tested for impairment whenever there Is any objective
evidence or indication thet these assets may be Impaired. The Company conslders the
guidance of FRS 36 in assessing whether there is any cbjective evidence or indicatlon that
an item of the above assets may be impaired. This assassment requires significant
judgment.

if any such objective evidence or indication exists, the recoverable amount of the assets is
estimated to mscertaln the amount of impalrment loss. The recoverable amount is defined
as the higher of the fair value less cost to sall and value-in-use,

In determining the value-Inise of assets, the Company applles a discounted cash flow
madel whereby the future cash flows derlved {from such assets are discounted at an
appropriate rate, Forecasts of future cash flows are estimated based on financial budgets
and forecasts approved by the management.
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B. investment In a subsidlary
20192 2018
S 5%
Shares, at cost:
Beginning of financlal year 19,418,394 8,780,097
Additlons - 10,638,297
End of financlal year 19 418 394 19,418,394
Detalis of the subsidiary are as follows:
Country of Principal Cost of Percentags
Name of subsldiary Incorporation  activities investment of aquity held
2019 2018 2018 2018
5% 5% % %
Held by the Company
Kaya Middle East FZE UAE Skincareand 19418394 19418384 100 100
. cosmetic
products
6. Cash and cash squivalents
2019 2018
5% 5%
Cash at bank 7,098 938
7. Share capital
2019 2018
No. of No. of
ordinary ardinary
sharas 5% shares 5%
Issued and fully paid
Beginning of financlal year 19,480,707 19,480,707 8,842 440 B.B43 410
Shares Issued . - 10,638,297 10,638,297
End of financial year 19,480,707 19,480,707 19,480,707 19,480,707

All Issued ordinary shares are fully pald. There is no par value for these ordinary shares. Tha
Company has one class of ordinary shares which cany one vote per share without
restriction. The holders of the ordinary shares are entitled to receive dividends as and when

declared by the Company.

In last financlal yvear, the Company issued additional 10,638,297 ordinary shares for a total
cash conslderation of 5$10,638,297 to Its Immedlate holding company for provide
additional working capital. The newly Issued shares rank parf passu in all respects with the

previously issued shares.
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8. Other payables

2019 2018
5% S$
Accruals 4,700 4,700
Amount due to nonrelated parties 13,112 8,448
16,812 13,148

Amount due to non-related pariies are unsecured, non-nferest bearlng and are repayable
on demand. '

9, Loan from a subsicBary

2019 2018
s$ L1
Loan from a subsidiary 1116737 1,051,360

Loan from subsidlary are ursecured, non-interest bemring with no flxed terms of
repayment. The loans are not expected {o be repald within the next twelve months from the
end of the reporting period. Falr value information has not been disclosed for loan from
subsidiary because falr value cannot be measured reliably as the loans have ne fixed terms

of repayment.
Loan from subsidiary Is denominated In United States Dollar.

10. Other Income

2019 2018
5% 5%
Foreign exchange galn - 68,880

11 Other operating expenses

The following items have been included in ariiving at other cperating expenses:

2019 2018
s$ 5%
Audit fee 4,700 4,700
Foreign exchanga [oss 33,380 -

Professional fee 24,550 8,431
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12,  Income tax expense
2015 2018
5% 55
Reconciliation of effective tax rate:
(Loss)/profit befors tax [62,881) 57,367
Tax calculated at statutory tax rate of 17% (2018: 17%) {10,690) 9,752
Expenses not deductible for tax purposes 10,850 1,957
Incomea not subject to tax - (11, 70%)
Incoma tax expanse - -

Categories of financial assets and liabilites

The camrying amounts presented In the statement of financial position relate to the
following categories of assets and llabillies:

2019 2018
5% 5%

Financlal asssts
Financlal assets at amortised cost:
Cash and cash equivalents 7,098 938
Financlal llabflities
Financlal llablllties measured at amortised cost:
Other payables 16,812 13,148
Loan from a subsidiary 1,116,737 1,051 380

1133548 1,064,508

A description of the accounting policies for each category of flnancial instruments is
discfosed in Note 3.3 {Financial instruments). A description of the Company's financial risk
management cbjectives and policies for financial insbuments Is given In Note 14,

Financial dsk managemant

The Company's activities expose [t to a varlety of financial risks from its npara‘tlans. Tha
key financlal risks include credit risk, currency risk and liquidity risk.

The board of directors reviews and agrees policies and procedures for managing each of
these risks on an informal basis. It 13, and has been throughout the current and prevlious
financlal year, the Company’s policy that no trading In derivatives for speculative purposes
shall be undertakan.

The following sections provide details regarding the Company's exposure to the above-
mentloned financlal risks and the objectives, policies and processes for the management
of these risks.
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14. Financlal risk mamagement (cont'd}

There has been no change te the Company’s exposure to these financlal risks or the
mannes in which it manages and measuras the risk,

{a) Credit risk

Credlt risk refers to the risk that counterparty will default on its contractual
obligatlons resulttng In financlal loss to the Company. The Company’s exposure to
credit risk arises primarily from cash and cash equivalents. For other financlal
assets (including cash and cash equivalents), the Company minimises cradlt risk by
dealing only with high credit quality counterparties.

Credit risk refers to the risk of loss that may arlse on outstanding flnancial
instruments should a counterparty default on s obllgatlons. The Company's
exposure to credit risk arises primadly from cash and cesh sequlvalents, The
Company minlmises credit risk by deallng only with high credit quality
counterparties.

At the end of the reporting period, the Company's maximum exposure to credit risk
is represented by the carrying amount of gach class of financlal assets recoghised
in the statement of finangial position.

Flnanpgial &

Cash and cash equilvatents are placed with or entered into with reputable financial
Institutions or cornpanies with high credit ratings.

dus and/or |

The Company doas not have any ¢lass of financial assats that are past due and/or
impaired.

) Currency risk

Currency risk anses when transactions are denominated in foreign currenciss. The
Company transactlonal currency exposures arising from sales or purchases that are
denominated in a currency other than SGD. The currencies giving rlse to this risk Is
primanly United States Dollar (USD). At present, the Company does not have any
formal policy for hedging agalnst currency risk. The Company ensures that the net
exposure is kept to an accepiable level hy buying or selling foralgn currencles at
spot rates, where necessary, to address short term Imbalances,

Sensitivity analvsis for forelgn curmency sk

The following table demonstrates the effacts arsing from the net financial asset
position to a reasonably posstble change in the USD exchange rate against SGD,
with all ¢ther variables including tax rate being held constant.

2019 2018
Loss Profit
after tax after tax
5§ s$
USD/SGD - strengthened 6% {2018: 5%} {45,016) 43,548

USD/SGD - weakened 5% (2018: 5%) 45,016 (43,548)
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14.

18.

Financial risk managament (cont'd)

{c} Liquidity risk

Liquidity risk Is the sisk that the Company will encounter difficulty in meeting
financial cbligations due to shortage of funds. The Company manages Its liguldity
tisk by maintaining an adequate level of cash and cash equivalents. The directors
are satlsfled that funds are available to finance the opseratlons of the Company.

The table below summarises the maturlty profile of the Company’s financial
liabflitles at the end of the reporting period based on contractual undiscounted

repayment obligatlons.
1 vear Over
or less 1 year Total
5% S$ 55
2019
Other payahles 16,812 - 16,812
Loan from a subsldlary - 1.1186,737 1116,737
16812 1118737 1,133,549
20139
Other payables 13,148 - 13,148
Loan from & subsidlary - 1,051,360 1,051,360
13,448 1,054,360 1,064,508

Falr value of financial instrurments

The carrying amounts of cash and gash equivalents and other payables are reasonable
approdimation of fair values due to thair shortterm nature,

Capltal management

The Company's objectives when managing capital are to safeguard the Company's ability
to continue as a going concern and te¢ malntalh a capital structure so0 as to maximise
shareholder value. In order to maintaln or achfeve an optimal capital structurs, the
Company may adjust the amount of dividend payment, return capltal to sharsholders,
issue new shares, buy back Issued shares, cbtain new borrowings or sall asssats to reduce
borrowlings.

The capital structure of the Company consists of its share captal and accumulated losses
as shown in the statement of financial position,

The Company Is not subject to any externafly imposed capltal requirements for the
financial years ended 31 March 2019 and 2018. The Company's overall strategy remmiained
enchanged from 2018,
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17,

Changes and adoption of financlal reporting standards

For the currant raporting year, new or revised financlal reporting standards were issued by
the Singapore Accountlng Standards Council. Those applicable to the Company are listed
below, Those applicable new or revised standards did not require any significant
modification of the measurement method or the prasentation In the financial statements.

SFRS No. Title

SFRS 109 Financial Instruments

New standards and interpratations not vet adopted

For the future reporting years ¢ertain new or revisad financlal reporting standards wera
Issued by the Singapore Accounting Standards Council and these will only be effective for
future reparting years. None of these are applicable to the Company based on the
Company's current operations.



The annexed detailed profit or loss account does not form part of the statutery accounts and
therafore i is not covered by the independent auditor's report. It Is not necessary to file the
detailed profit or loss account with the Accounting & Comorate Regulatory Authority.



KME HOLDINGS PTE LTD.

Detalled Trading and Profit and Loss Account
For the Finenclal Year Ended 31 March 2019

2019 2018

5% 5%
OTHER INCOME
Forelgn exchange gain " 68,880

- 68,880

Less: OPERATING EXPENSES
Audit fee 4,700 4,700
Bank charges 270 382
Foreign exchange loss 33,360 -
Professional fees 24 551 65,431

62,881 11513

{Loss)/profit for the year before iax {62,881) 57,387
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INDEPENDENT AUDITOR’S REPORT

THE DIRECTORS
KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of KAYA MIDDLE EAST FZE (previously known as
KAYA MIDDLE EAST FZC) (the “Establishment”) which comprise the statement of financial position
as at 31 March 2019, and the statement of profit or loss and other comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Establishment as at 31 March 2019, and of its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Establishment
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in the UAE, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key audit matter
Revenue

The Company has adopted IFRS 15 We have:

at 1 April 2018 using the modified e Reviewed the Company’s implementation of IFRS 15,

retrospective application with the including the recognition of effect on opening equity
cumulative effect of initially applying and changes to accounting guidelines and
the standard adjusted in the opening disclosures to support correct revenue recognition.
retained earnings. Therefore, the e Reviewed the accounting policy, the effect on
comparative financial information opening equity and disclosures including the key
has not been restated. accounting estimates and judgments made by the

management.

continued...
Page 1 of 33
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INDEPENDENT AUDITOR’S REPORT
(continued)

Key audit matters

Impairment of tangible and intangible assets
Further, the Company provides services in
bundled packages. The revenue relatingto e
package sales is recognized when the
related services are provided.
Consequently, amounts collected in
advance were recognized as “Contract
liabilities”. Determining the deferred
revenue for the year can be complex,
especially where the calculation involves e
significant judgement and high degree of
manual preparation.

We have determined revenue to be key
audit mater due to the estimates and
judgement involved in the application of the
revenue standard and the degree of manual
preparation involved in the computation of
deferred revenue.

As at 31 March 2019, the company has
significant investment in tangible and e
intangible assets.

The company had incurred losses in the
previous and current year. As such therere o
indicators that these assets may be
impaired.

The assessment of impairment involves o
application of significant judgement and
hence the matter has been considered as a
key audit matter.

PKF

Accountants &
business advisers

How our audit addressed the key audit matter

We have:

Obtained an understanding of the revenue
process including performing an end-to-end
walkthrough and identification of the relevant
controls.

Independently assessed the

made by the management.

judgements

For a sample of customers, recalculated
deferred revenue for the period and verified
the calculation to underlying appointment
records and entries in the sales register.

We have:

Reviewed the conditions as at reporting date
to identify if indicators of impairment exist.
Based on the current market conditions,
impairment indicators were identified.
Obtained the value in use calculations and
evaluated the reasonableness of the key
inputs to these calculations considering our
knowledge of the business.

Considered the adequacy of the disclosures in
relation to impairment of property plant and
equipment.

Material Uncertainty Related to Going Concern

We draw attention to Note 2 (c) in the financial statements which states that, the Establishment
incurred a loss of AED 488,402 for the year ended 31 March 2019 and at that date, the
Establishment’s losses aggregated to AED 35,534,584. As stated in Note 2 (c), these events or
conditions, indicate that a material uncertainty exists that may cast significant doubt on the
Establishment’s ability to continue as a going concern.

However, the ultimate parent company has agreed to continue with the operations of the
Establishment and has agreed to provide continuing financial support to enable the Establishment
to discharge its liabilities as and when they fall due. Accordingly, these financial statements have

—

been prepared on a going concern basis.

Our opinion is not modified in respect of this matter.

Q

continug
Page 2 of 33
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(continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that gives a true and fair
view in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Establishment’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Establishment or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Establishment’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Establishment’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Establishment’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or—.
conditions may cause the Establishment to cease to continue as a going concern. =

| | ' - N
o J
Page 3 of 30
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INDEPENDENT AUDITOR’S REPORT
(continued)

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on other legal and regulatory requirements

As stated in Note 21 to the financial statements, the net assets of the Establishment are below 75%
of its share capital. In accordance with the Implementing Rules and Regulations issued by the
Hamriya Free Zone Authority pursuant to Sharjah Emiree Decree No. 6 of 1995, the Directors are
required to take steps to intimate the Hamriya Free Zone Authority and remedy the situation. We
have been informed that the Directors will intimate the Free Zone Authorities and take steps to
remedy the situation.

We further confirm that the financial statements comply with the Implementing Rules and
Regulations issued by the Hamriya Free Zone Authority pursuant to Sharjah Emiree Decree No. 6
of 1995.

For PKF

S. D. PEREIRA [ 7,
Partner N "
Auditor registration no. 552 A
Sharjah

United Arab Emirates

2 May 2019
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KAYA MIDDLE EAST FZE

(previously known as KAYA MIDDLE EAST FZC)

STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2019

Notes 2019 2018
AED AED
ASSETS
Non-current assets
Property, plant and equipment 6 26,069,007 17,956,506
Intangible assets ' 2,099,879 2,235,404
Non-current assets 8 369,004 1,803,444
28,537,890 21,995,354
Current assets
Inventories 9 4,191,806 4,771,090
Trade and other receivables 10 4,358,441 4,466,783
Other current assets 11 8,022,379 9,112,757
Amounts due from related parties 12 17,946,939 33,162,847
Cash and cash equivalents 13 4,691,590 3,203,628
Other current financial assets 14 50,000 50,000
39,261,155 54,767,105
Total assets 67,799,045 76,762,459
EQUITY AND LIABILITIES
Shareholders' funds
Share capital 15 55,600,000 55,600,000
Capital reserve 4,577,103 4,302,793
Share based payment reserve - -
Accumulated losses (35,534,584) (26,871,060)
Total shareholders’ funds 24,642,519 33,031,733
Non-current liabilities
Long-term borrowings 16 - 4,704,700
Provision for end-of-service bengefits 17 4,361,466 4,653,004
4,361,466 9,357,704
Current liabilities
Bank borrowings 18 4,747,017 6,048,203
Trade and other payables 19 10,301,747 9,696,569
Other current liabilities 20 22,774,668 17,444,715
Amount due to a related party 12 971,628 1,183,535
38,795,060 34,373,022
Total liabilities 43,156,526 43,730,726
Total equity and liabilities 67,799,045 76,762,459

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 4.

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them. We confirm that we have made available all
relevant accounting records and information for their compilation.

Authorised for issue by the shareholders on 26 April 2019 and signed on their behalf by Mr. Vikas
Agarwal

For KAYA MIDDLE EAST FZE (previously known as KAYA MIDDLE EAST FZC)
N Ren
DIRECTOR

Page 5 of 33
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
AED AED
Revenue from contract with customers 22 100,111,103 98,741,669
Purchase of inventories (14,580,101) (15,681,208)
Changes in inventories (898,956) 96,325
Gross profit 84,632,046 83,156,786
Other operating income 23 1,549 4,296
Staff costs 24 (42,500,170) (50,938,475)
Depreciation and amortisation 25 (5,488,264) (4,579,180)
Other operating expenses 26 (36,336,712) (34,480,279)
Interest income 27 110,295 192,134
Finance costs 28 (907,146) (87,925)
LOSS FOR THE YEAR (488,402) (6,732,643)
Other comprehensive income:
Other comprehensive income for the year - =
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR (488,402) (6,732,643)

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 4.

P.0.Box: 50280
HFZA - Sharjah
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MARCH 2019

Balance at 1 April 2017

Issue of share capital

Total comprehensive income
for the year

Transfers

Balance at 31 March 2018

Change in accounting policy
(note 2(d))

Balance at 1 April 2018

Total comprehensive income
for the year

Transfers

Balance at 31 March 2019

Share Share based Capital Accumulated Total
capital payment reserve losses
reserve
AED AED AED AED AED
55,050,000 274,310 - (20,138,417) 35,185,893
550,000 - - - 550,000
- - - (6,732,643) (6,732,643)
- (274,310) 4,302,793 - 4,028,483
55,600,000 - 4,302,793 (26,871,060) 33,031,733
- -- - (8,175,122) (8,175,122)
55,600,000 - 4,302,793 (35,046,182) 24,856,611
& = = (488,402) (488,402)
- - 274,310 - 274,310
55,600,000 - 4,577,103 (35,534,584) 24,642,518

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 4.
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KAYA MIDDLE EAST FZE

(previously known as KAYA MIDDLE EAST FZC)

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

Cash flows from operating activities

Loss for the year

Adjustments for:
Depreciation of property, plant and equipment
Amortisation of intangible assets
Movement in share-based payment reserve
Interest income
Finance costs
Provision for slow moving inventory written off
Provision against expired goods

Loss on disposal of property, plant and equipment
Gain on disposal of property, plant and equipment

Provision for end-of-service benefits
Provision for employee stock option plan

Changes in:
- Inventories
- Trade and other receivables
- Other current assets
Trade and other payables
- Other current liabilities
Staff end-of-service benefits paid
Cash generated from operating activities
Interest paid
Net cash generated from operating activities

Cash flows from investing activities

Payment for purchase of property, plant and equipment
Proceed from disposal of property, plant and equipment

Payments for intangible asset

Decrease in capital advance

Receipts from a related party

Interest received

Net cash from/(used in) investing activities

Cash flows from financing activities
Issue of share capital

Payment of bank overdraft

Payment of bank loan

Payments to a related party

Net cash used in financing activities

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Cash and cash equivalents comprise
Cash and cash equivalents (note 13)
Bank overdraft (note 18)

2019 2018
AED AED
(488,402) (6,732,643)
5,352,739 4,475,562
135,525 103,618
- (274,310)
(110,295) (192,134)
907,146 87,925
(187,497) (1,915)
72,494 300,986
2,125 7,664
- (1,956)
814,168 1,096,318
274,310 4,302,793
6,772,313 3,171,908
694,287 3,665,101
108,342 (88,522)
1,090,378 (864,932)
(7,569,944) (1,122,528)
5,329,953 2,234,400
(1,105,706) (695,626)
5,319,623 6,299,801
(907,146) (87,925)
4,412,477 6,211,876
(13,475,879) (7,547,685)
8,514 1,956
- (356,752)
1,434,440 524,490
15,215,908 3,699,366
110,295 192,134
3,293,278 (3,486,491)
- 550,000
51,186 2
(6,005,886) (5,980,847)
(211,907) (365,763)
(6,166,607) (5,796,610)
1,539,148 (3,071,225)
3,152,442 6,223,667
4,691,590 3,152,442
4,691,590 3,203,628
s (51,186)
4,691,590 3,152,442

The accompanying notes form an integral part of these financial statements.

The report of the independent auditor is set forth on pages 1 to 4.
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a)
b)
c)
d)
2.
a)
b)
c)
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LEGAL STATUS AND BUSINESS ACTIVITY

KAYA MIDDLE EAST FZE (previously known as Kaya Middle East FZC) (the “Establishment”)
is a Free Zone Establishment with limited liability registered on 25 December 2005 in Sharjah
Hamriyah Free Zone, United Arab Emirates, pursuant to Emirate Decree No 6 of 1995 of H.H.
Sheikh Dr. Sultan Bin Mohammed Al-Qassimi, Ruler of Sharjah. The principal place of business
is PO Box: 41756, Sharjah, UAE.

During the year, effective 29 April 2018, the status of the Establishment was changed to a free
zone establishment from free zone company consequent to the transfer of shares and
amendment to the Memorandum of Association. Consequently, the name of the Establishment
was changed from Kaya Middle East FZC to Kaya Middle East FZE.

The Establishment is engaged in the business of providing products and services in the area
of skin care treatment and aesthetics; import, export and trading in skin care machinery,
consumables and products and providing related advisory services.

These financial statements includes assets, liabilities and the result of operations of skin care
clinics operating in the United Arab Emirates, Sultanate of Oman and Kingdom of Saudi Arabia
under the local sponsorship arrangements.

The Establishment is wholly owned subsidiary of KME Holdings Pte Limited (the “parent
company”), a company registered in Singapore. The ultimate parent company is Kaya Limited
(the “ultimate parent company”), a company registered in India.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2018, and the requirements of
the implementing rules and regulations issued by the Hamriya Free Zone Authority pursuant to
Sharjah Emiree Decree No. 6 of 1995.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or cash
or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.
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When preparing the financial statements, management makes an assessment of the
Establishment's ability to continue as a going concern. Financial statements are prepared on a
going concern basis unless management either intends to liquidate the Establishment or to
cease operations, or has no realistic alternative but to do so.

The Establishment incurred a loss of AED 488,402 for the year ended 31 March 2019 and at
that date, the Establishment's losses aggregated to AED 35,534,584, These events or
conditions, indicate that a material uncertainty exist that may cast significant doubt on the
Establishment’s ability to continue as a going concern.

However, the ultimate parent company has agreed to continue with the operations of the
Establishment and has agreed to provide continuing financial support to enable the
Establishment to discharge its liabilities as and when they fall due. Accordingly, these financial
statements have been prepared on a going concern basis.

Adoption of new International Financial Reporting Standards

Standards and interpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Establishment
are as follows:

° IFRS 9: Financial instruments

° IFRS 15: Revenue from Contracts with Customers

The impact of adoption of these standards and the new accounting policies are explained
below in more detail:

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

The adoption of IFRS 9 from 1 April 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial statements for the year ended 31 March
2018. In accordance with the transitional provisions in IFRS 9, comparative figures have not
been restated.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018.

Classification and measurement
On the date of initial application of IFRS 9, i.e. 1 April 2018, the Establishment’s management
has assessed which business models apply to the financial assets held by the Establishment
and has classified its financial instruments into the appropriate IFRS 9 categories. Management
has concluded that there is no material reclassification of financial assets other than disclosed
below.
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Financial assets Original classification New classification
under IAS 39 under IFRS 9
Trade and other receivables Loans and receivables Amortised cost
Other financial assets Loans and receivables Amortised cost
Cash and cash equivalents Loans and receivables Amortised cost

The adoption of IFRS 9 has not resulted in any change in classification or measurement of
financial liabilities.

(i) Impairment of financial assets
The Establishment has the following types of financial assets that are subject to IFRS 9's new

Expected Credit Loss (ECL) model:

- Trade and other receivables
- Due from related parties

- Other financial assets

- Cash and cash equivalents

For trade receivables, the Establishment has applied simplified approach permitted by IFRS 9.
Further, the simplified approach requires expected lifetime losses to be recognised from initial
recognition of the receivables.

To measure the expected losses, trade receivables have been grouped based on credit risk
characteristics and past dues. The impact of adoption of new ECL model was immaterial.

For other financial assets, cash and cash equivalents and other receivables, the Establishment
has applied 12-month ECL model and the identified impairment loss was immaterial.

IFRS 9 accounting policies
The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (m) to the financial statements under significant

accounting policies.

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes IAS 11 Construction Contracts, I1AS 18 Revenue and related
interpretations and it applies to all revenue arising from contracts with customers, unless those
contracts are in scope of other standards. The new standard established a five-step model to
account for revenue arising from contracts with customers. Under IFRS 15, revenue is
recognised at an amount that reflects the consideration to which an entity expects to be entitied
in exchange of transferring goods or services to customers.

The standard requires the Establishment to exercise judgement, taking into consideration all of
the relevant facts and circumstances when applying each step of the model to contracts with
their customers. The standard also specifies the accounting for the increment
\/ A obtaining contract and the costs directly related to fulfilling a contract.
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The Establishment has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 April 2018). Accordingly, the information presented for 2017 has not
been restated - i.e. it is presented, as previously reported, under IAS 18, |IAS 11 and related
interpretations. The significant changes and quantitative impact of the changes are as follows.

Package sales

For package sales, the Establishment recognised a portion of revenue limited to the amounts
that was not contingent on provision of future services. Under IFRS 15, the total consideration
in the contract is allocated to all products and services based on their standalone selling price.

The following table summarises the impact of adopting IFRS 15 on the financial statements of
the Establishment:

Statement of financial position 31 March 2018 Adoption of 1 April 2018

(extract) (Reported IFRS 15 (Restated
under IAS 18) under IFRS 15)

AED AED AED

Current liabilities

Contracts liabilities - 8,175,122 8,175,122

Equity

Retained earnings (26,871,060) (8,175,122) (35,046,182)
(26,871,060) - (26,871,060)

The contract liabilities relate to the advance consideration received from customers for
packages for which revenue will be recognised on provision of services in future.

IFRS 15 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (g) to the financial statements under significant
accounting policies.

New and revised IFRSs in issue but not yet effective

The following International Financial Reporting Standards, amendments thereto and
interpretations that are assessed by management as likely to have an impact on the financial
statements, have been issued by the IASB prior to the date the financial statements were
authorised for issue, but have not been applied in these financial statements as their effective
dates of adoption are for future accounting periods.

o |FRS 16: Leases (1 January 2019)
IFRS 16, published in January 2016 replaces the previous guidance in IAS 17 Leases, IFRIC
4 Determining whether an arrangement contains a Lease, SIC-15 Operating Leases —
Initiatives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of
a Lease. Under this revised guidance, leases will be brought onto the lessee’s statement of
financial position, increasing the visibility of their assets and liabilities. It further removes the
classification of leases as either operating leases or finance leases treating all leases as
finance leases from the perspective of the lessee, thereby eliminating the requirement for
lease classification test.
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The revised guidance has an increased focus on who controls the asset and may change which
contracts are leases.

The above standard is currently being assessed by the management to determine any material
impact on the financial statements.

Functional and presentation currency
The financial statements are presented in UAE Dirhams (“AED") which is also the

Establishment's functional currency.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as

follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. The cost less estimated residual value, where material, of plant and machinery and
furniture, fixture and office equiments is depreciated from the date the asset is available for use
until it is derecognised, using the straight-line method over the estimated useful lives of the
assets as follows:

Plant and machinery 3-7 years
Furniture, fixtures and office equipment 2 -7 years
Motor vehicles 5 years

Capital work-in-progress is stated at cost less any impairment losses and is not depreciated.
This will be depreciated from the date the relevant assets are ready for use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset
as appropriate only when it is probable that future economic benefits associated with the
expenditure will flow to the Establishment and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Establishment
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial period
in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment

is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.
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Intangible assets
Intangible assets are stated at cost less accumulated amortisation and impairment losses. The

cost of computer software is amortised over 7 years.

An assessment of amortisation method and useful lives is undertaken at each reporting date
and, where material, if there is a change in estimate, an appropriate adjustment is made to the
amortisation charge.

Intangible assets with indefinite useful lives are not amortised as the Establishment does not
identify any foreseeable limit on the benefits embodied with such rights. Consequently, these
are tested annually for impairment and carried at cost less accumulated impairment losses.

Goodwill represents the excess of the cost of an acquisition over the fair value of the
Establishment’s share of the net identifiable assets of the acquired clinics as of the date of the
acquisition. Goodwill on acquisitions of clinics is included in ‘intangible assets’. Separately
recognised goodwill is tested annually for impairment and carried at cost less accumulated
impairment losses. Impairment losses on goodwill are not reversed. Goodwill is allocated to
cash-generating units for the purpose of impairment testing. The allocation is made to those
cash-generating units or groups of cash-generating units that are expected to benefit from the
business combination in which the goodwill arose, identified according to operating segment.
Goodwill impairment reviews are undertaken annually or more frequently if events or changes
in circumstances indicate a potential impairment. The carrying value of goodwill is compared
to the recoverable amount, which is the higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately as an expense and is not subsequently
reversed.

Impairment of tangible and intangible assets excluding goodwill

At each reporting date, the management reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assets have suffered
an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss if any. Where it is not possible
to estimate the recoverable amount of an individual asset, the acquirer estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value-in-use. In assessing
value-in-use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset.

If the recoverable amount of an asset or cash-generating unit is estimated to be less than its
carrying amount, the carrying amount of the asset or cash-generating unit is reduced to its
recoverable amount. An impairment loss is recognised immediately in profit or loss, unless the
relevant asset is carried at a revalued amount, in which case the impairment loss is treated as
a revaluation decrease.
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Where an impairment loss subsequently reverses, the carrying amount of the asset or cash-
generating unit is increased to the revised estimate of its recoverable amount, so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset or cash-generating unit in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment
loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is arrived at using the
Weighted Average Cost (WAC) and comprises invoice value plus applicable landing charges
less discounts. Net realizable value is based on estimated selling price less any estimated cost

of completion and disposal.

Finished goods are stated at lower of cost and net realisable value. Cost comprises of direct
materials, labour and other attributable overheads.

Staff end-of-service benefits
Provision is made for end-of-service benefits payable to non-UAE national employees at the
reporting date in accordance with the local labour laws.

Share based payments

Incentives in the form of share based payment compensation benefits are provided to
executives under an employee stock option scheme as approved by the Directors.

Options are fair valued at the grant date in accordance with IFRS 2: Share Based Payments
by approved valuers. The cost of equity settled transactions is recognised together with the
corresponding increase in equity on a straight-line basis over the period in which the
performance conditions are fulfilled, ending on the date the employee becomes fully entitled
for the award (“vesting date”).

Revenue from contracts with customers

The Establishment is engaged in the business of providing products and services in the area
of skin care treatment and aesthetics; import, export and trading in skin care machinery,
consumables and products and providing related advisory services.

Revenue from contracts with customers is recognised when the control of the goods or services
is transferred to the customer at an amount that reflects the consideration to which the
Establishment expects to be entitled in exchange for those goods or services.

The Establishment recognises revenue from contracts with customers based on a five-step
model as set out in IFRS 15:

1. Identify the contracts with customers: A contract is defined as an agreement between two or

more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.
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2. Identify the performance obligations in the contract: A performance obligation is a promise
in a contract with a customer to transfer a good or service to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Establishment expects to be entitled in exchange for transferring promised goods
or services to a customer, excluding amounts collected on behalf of third parties.

4. Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation, the Establishment will allocate the
transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Establishment expects to be entitled in exchange for satisfying
each performance obligation.

5. Recognise revenue when (or as) the Establishment satisfies a performance obligation at a
point in time or over time.

The Establishment satisfies a performance obligation and recognises revenue over time, if one
of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the
Establishment's performance as the Establishment performs; or

e The Establishment's performance creates or enhances an asset that the customer controls
as the asset is created or enhanced; or

e The Establishment's performance does not create an asset with an alternative use to the
Establishment and the Establishment has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied. The
Establishment is required to assess each of its contracts with customers to determine whether
performance obligations are satisfied over time or at a point in time in order to determine the
appropriate method of recognising revenue.

Sale of goods

The Establishment has concluded that revenue from sale of goods should be recognised at a
point in time when the control of the asset is transferred to the customer, generally on delivery
of the goods.

Provision of services

The Establishment provides services that are either sold separately or bundled together with
the sale of goods. The services can be obtained from other providers and do not significantly
modify or customise the goods.

Contracts for composite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of been
distinct and separately identifiable. The Establishment allocates the transaction price based on
the relative stand-alone selling prices of the goods and services.
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The Establishment has concluded that revenue from sale of services should be recognised
over time using output method, if one of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the

Establishment’s performance as the Establishment performs; or

e  The Establishment's performance creates or enhances an asset that the customer controls

as the asset is created or enhanced; or

e  The Establishment’s performance does not create an asset with an alternative use to the

Establishment and the entity has an enforceable right to payment or performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Contract liabilities

A contract liability is the obligation to provide services to a customer for which the Establishment
has received consideration from the customer. If a customer pays consideration before the
Establishment provides services to the customer, a contract liability is recognised when the
payment is made or the payment is due (whichever is earlier). Contract liabilities are recognised
as revenue when the Company performs under the contract.

Leases

Leases under which substantially all the risks and rewards of ownership of the related asset
remain with the lessor are classified as operating leases and the lease payments are charged
to profit or loss on a straight-line basis over the period of the lease.

Leases under which substantially all the risks and rewards of ownership pass to the
Establishment are treated as finance leases and capitalised at the lower of the fair value of the
leased asset and the present value of the minimum lease payments. Lease payments are
allocated to the finance charge so as to achieve a constant rate of return on the outstanding
balance, and charged to profit or loss and to the repayment of the lease liability.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange
ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE Dirhams
at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions
A provision is recognised when the Establishment has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.
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The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flow estimated to
settle the present obligation, it's carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of receivable can be measured reliably.

Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from 1 January 2018, Value Added
Tax (VAT), will be charged at 5% standard rate or 0% (as the case may be) on every taxable
supply and deemed supply made by the taxable person. The Establishment is required to file
its VAT returns and compute the payable tax (which is output tax less input tax) for the allotted
tax periods and deposit the same within the prescribed due dates of filing VAT return and tax
payment.

Financial instruments

IFRS 9 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (‘FVTOCI") and fair value
through profit or loss ("FVTPL"). The existing |IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities.

Classification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (‘FVTOCI") — debt investment; FVTOCI —
equity investment; or fair value through profit or loss (“FVTPL").

The classification of financial assets depends on the Establishment's business model for
managing the financial assets that whether the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the
contractual terms of the cash flows that whether contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Management determines the classification of its investment at
initial recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at FVTPL or
at amortised cost. The Establishment determines the classification of its financial liabilities at
initial recognition.
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Recognition

Financial assets and financial liabilities are recognised when, and only when, the Establishment
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Establishment commits

to purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,

e The contractual rights to receive cash flows expire or
e The Establishment has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a third
party under a ‘pass-through’ arrangement; and either
(a) the Establishment has transferred substantially all the risks and rewards of the asset,
or
(b) the Establishment has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

A financial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its acquisition. Transactions
costs of financial assets carried at FVTPL are expensed in profit or loss.

On initial recognition of an equity investment that is not held-for-trading, the Establishment may
irrevocably elect to subsequent changes in the investment's fair value in other comprehensive
income (“OCI"). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVTOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Establishment may irrevocably designate a financial asset that otherwise meets the
requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets and
liabilities.

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any (except for those assets that are
designated as at fair value through other comprehensive income on initial recognition) using
the effective interest method. All other financial assets are subsequently measured at fair value.

Page 19 of 33




KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

—

282>

941 (9 gy

,0.Box: 50280
GirzA - Snarjeh
.E.

1. the asset is held within a business model whose objective is to hold assets in order to

collect contractual cash flows; and
2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment are recognised in profit or
loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest
method or at FVTPL.

Financial liabilities at amortised cost comprise of current/non-current borrowings, trade and
other payables and amounts due to related parties.

Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit
loss' (ECL) model. This requires considerable judgement about how changes in economic
factors affect ECLs, which will be determined on a probability-weighted basis. The new
impairment model will apply to financial assets measured at amortised cost or FVTOCI, but not
to investments in equity instruments. Under IFRS 9, credit losses are recognised earlier than
IAS 39.

The Establishment recognises an allowance for expected credit losses for all debt instruments
not held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Establishment expects to receive, discounted at an approximation of the original
effective interest rate. The expected cash flows will include cash flows from the sale of collateral
held or other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of trade and receivables, amounts due from
related parties, other financial assets, cash and cash equivalents.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected life of a
financial instrument.

The Establishment measures the loss allowance at an amount equal to lifetime ECLs, except
for the following which are measured as 12-month ECLs:

- Bank balances, amounts due from related parties, other financial assets for which credit

risk (i.e. the risk of default occurring over the expected life of the financial instrument) has
not increased significantly since initial recognition.
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The Establishment has elected to measure loss allowances for trade receivables and contract
assets at an amount equal to lifetime ECLs. The Establishment applies a simplified approach
in calculating expected credit losses. The Establishment does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The Establishment has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors specific to the debtors and
the economic environment.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Establishment considers reasonable and
supportive information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Establishment's
historical experience and informed credit assessment and including forward looking
information.

The Establishment assumes that the credit risk on a financial asset has increased significantly
if it is more than 30 days past due.

The Establishment considers a financial asset to be in default when:
— The borrower is unlikely to pay its credit obligations to the Establishment in full, without
recourse by the Establishment to actions such as realising security (if any is held)

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Establishment is exposed to credit risk.

At each reporting date, the Establishment assesses whether financial assets carried at
amortised cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial assets

have occurred.
Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is

recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting
Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts and
there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Equity
Share capital is recorded at the value of proceeds received towards interest in share capital of
the Establishment.

Fair value measurement
The Establishment discloses the fair value of financial instruments measured at amortised cost.

Page 21 of 33




KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability or
o In the absence of a principal market, in the most advantageous market for the asset or
liability.

The fair value of an asset or a liability is measured using assumptions that the market
participants would use when pricing the asset or liability, assuming that the market participants
act in their best economic interests.

4, SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are as follows:

Classification of financial assets

The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Establishment's business model for managing
them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment,
intangible assets and investment property to determine whether there are any indications that
they may be impaired. In the absence of such indications, no further action is taken. If such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable
amount and, if this is below its carrying amount, a provision is made.

The Establishment applies expected credit loss (ECL) model to measure loss allowance in case
of financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit risk
characteristics and how changes in economic factors affect ECLs, which are determined on a
probability-weighted basis.

Recognition of revenue and allocation of transaction price

Identification of performance obligations

Contract revenue is recognized over time as performance obligations are fulfilled in accordance
with IFRS 15 — Revenue from Contracts with Customers.

Determine timing of satisfaction of performance obligation

The Establishment concluded that the revenue from sales of goods is to be recognised at a

point in time when the control of the goods has transferred to the customers. Payment of the
\/7& transaction price is due immediately at the point the customer purchases the goods.
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

The Establishment concluded that revenue from services is to be recognized over time as the
customer simultaneously receives the benefit as the session is consumed.

The transaction price is allocated to each performance obligations on a relative standalone
selling price basis. Management estimates the standalone selling price at contract inception
based on observable prices of the type of contract and the services rendered in similar
circumstances to similar customers.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Inventory provisions

Management regularly undertakes a review of the Establishment’s inventory, stated at AED
4,380,367 (previous year AED 5,074,654) in order to assess the likely realisation proceeds,
taking into account purchase and replacement prices, technological changes, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on the
assessment assumptions are made as to the level of provisioning required.

Fair value of financial assets

The fair values of financial instruments that are not traded on an active market are determined using
valuation techniques. The Establishment uses its judgement to select a variety of methods and
makes assumptions that are mainly based on market conditions existing at the end of each reporting
period.

Impairment
Assessments of net recoverable amounts of property, plant, equipment and intangible assets
are based on assumptions regarding future cash flows expected to be received from the related

assets.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Staff end-of-service benefits
The Establishment computes the provision for the liability to staff end-of-service benefits stated
. at AED 4,361,466 (previous year AED 4,653,004), assuming that all employees were to leave
\/A as of the reporting date and is based on the local labour laws.
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

6. PROPERTY, PLANT AND EQUIPMENT

Capital Plant and Furniture, Motor Total
work-in- machinery fixtures and vehicles
progressf® office
equipment
AED AED AED AED AED
Cost
At 1 April 2017 381,566 27,551,490 20,366,525 234,903 48,534,484
Additions 486,769 3,485,798 3,575,118 - 7,547,685
Disposals - (89,301) (1,182,283) - (1,271,584)
Transfers (557,812) - 557,812 - -
At 31 March 2018 310,523 30,947,987 23,317,172 234,903 54,810,585
Additions 121,717 3,286,063 10,068,099 - 13,475,879
Disposals - (403,656) (978,053) (39,161) (1,420,870)
Transfers (431,927) 7,400 424,527 - -
At 31 March 2019 313 33,837,794 32,831,745 195,742 66,865,594
Accumulated depreciation and impairment losses
At 1 April 2017 - 17,149,095 16,403,200 90,142 33,642,437
Depreciation - 2,904,085 1,524,004 47,473 4,475,562
Adjustment relating to disposal - (910,604) (353,316) - (1,263,920)
As at 31 March 2018 - 19,142,576 17,673,888 137,615 36,854,079
Depreciation - 2,902,163 2,410,400 40,176 5,352,739
Adjustment relating to disposal - (1,020,859) (359,349) (30,023) (1,410,231)
At 31 March 2019 -- 21,023,880 19,624,939 147,768 40,796,587
Carrying amount
At 1 April 2017 381,566 10,402,395 3,963,325 144,761 14,892,047
At 31 March 2018 310,523 11,805,411 5,743,284 97,288 17,956,506
At 31 March 2019 313 12,813,914 13,206,806 47,974 26,069,007

(a) Capital work-in-progress, at the year end, represents amount paid for a bio-metric attendance

machine.
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

7.

(a)

INTANGIBLE ASSETS

Computer Goodwill® Total

software

AED AED AED

Cost
As at 1 April 2017 and 31 March 2018 948,391 1,496,312 2,444,703
Additions - - -
At 31 March 2019 948,391 1,496,312 2,444,703
Accumulated amortisation
At 1 April 2017 105,681 - 105,681
Amortisation 103,618 - 103,618
At 31 March 2018 209,299 -- 209,299
Amortisation 135,525 - 135.525
At 31 March 2019 344,824 -- 344,824
Carrying amount
At 1 April 2017 842,710 1,496,312 2,339,022
At 31 March 2018 739,092 1,496,312 2,235,404
At 31 March 2019 603,567 1,496,312 2,099,879

Goodwill represents the excess consideration transferred over and above the fair values of the
identifiable net assets acquired on acquisition of clinic in Fujairah, UAE.

NON-CURRENT ASSETS
This represents advances paid against development of new clinics and refurbishment of few
existing clinics.

2019 2018
AED AED

INVENTORIES
Consumables 4,380,367 5,074,654
Less: provision for slow moving and expired inventories (188,561) (303,564)
4,191,806 4,771,090

A reconciliation of the movements in the provision for slow moving and expiring inventories is
as follows:

Opening balance 303,564 4,493
Provisions made during the year 72,494 300,986
Inventories written off (187,497) (1,915)
Closing balance 188,561 303,564
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED

10. TRADE AND OTHER RECEIVABLES
Trade receivables 343,970 610,602
Deposits 2,685,248 2,529,089
Other receivables 1,329,223 1,327,092
4,358,441 4,466,783

At the reporting date, there are no trade receivables that are not past due but not impaired.

At the reporting date, there are no trade receivables considered to be impaired due to non-
recovery or perceived difficulty in recovering.

At the reporting date, the entire trade receivables are not past due and not impaired.
The Establishment does not hold any collateral against trade receivable.

1. OTHER CURRENT ASSETS

Prepayments 5,423,892 6,131,761
Advance for goods and services 2,598,487 2,980,996
8,022,379 9,112,757

12.  RELATED PARTIES
The Establishment enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
management.

Related parties comprise parent and ultimate parent company, companies under common
ownership and/or common management control, shareholders, directors and key management

personnel.

At the reporting date, significant balances with related parties were as follows:

Ultimate Parent Fellow Key Total Total
parent company subsidiaries management 2019 2018
company personnel
AED AED AED AED AED AED
Included in trade and
other receivables - - - 8,591 8,591
- - - 133,825 133,825
Amount due from
related parties - 3,030,656 14,916,283 - 17,946,939
- 2,941,767 30,221,080 - 33,162,847

Amount due to a
related party 971,628 - - - 971,628

\[ A, 1,183,535 = = e 1,183,535
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

All balances are unsecured and are expected to be settled in cash. Repayment and other terms
are set out in note 29.

Significant transactions with related parties during the year were as follows:

Ultimate Fellow Key Total Total
parent subsidiaries management 2019 2018
company personnel

AED AED AED AED AED

Revenue - 202,995 - 202,995
-- 329,873 -- 329,873

Recharge of expenses 745,847 - - 745,847
862,929 - -- 862,929

Staff salaries - -- 1,469,012 1,469,012
- - 2,593,428 2,593,428

End of service benefits - - 37,241 37,241
-- - 59,423 59,423

Employee ESOP plan - -- 23,680 23,680
- - 4,810,690 4,810,690

The Establishment also receives funds from/provides funds to related parties as working capital
facilities, a part of which is at fixed rate of interest.

2019 2018
AED AED
13. CASH AND CASH EQUIVALENTS

Cash on hand 439,937 309,948
Current accounts 4,251,653 2,893,680
4,691,590 3,203,628

14. OTHER CURRENT FINANCIAL ASSETS
Restricted cash margin 50,000 50,000

Held by bank as security against letter of credit issued on behalf of the Establishment in the
normal course of business (refer note 31).

15. SHARE CAPITAL
Issued and paid up
55,600 shares of AED 1,000 each 55,600,000 55,600,000

The shareholders at 31 March 2019 and 31 March 2018 and their interest in share capital of the
Establishment were as follows:

Name of the shareholders As of 31.03.2019 As of 31.03.2018
No. of shares AED No. of shares AED
KME Holding Pte Ltd. 55,060 55,060,000 55,050 55,050,000
Mr. Debashish Neogi - -- 550 550,000
\f A 55,060 55,060,000 55,600 55,600,000
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

16.

17:

18.
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During the year, effective 29 April 2018, the status of the Establishment was changed to a free
zone establishment from free zone company consequent to the transfer of shares and
amendment to the Memorandum of Association. Consequently, the name of the Establishment
was changed from Kaya Middle East FZC to Kaya Middle East FZE.

2019 2018
AED AED

LONG-TERM BORROWINGS
Loan from Standard Chartered Bank 4,747,017 10,701,717
Less: Current portion (note 18) (4,747,017) (5,997,017)
- 4,704,700

Bank borrowings include loan of AED 271,667 taken in the name of a related party, Kaya Middle
East DMCC. However, since the loan is utilised by the Establishment, the entire amount is
booked in the books of the Establishment.

PROVISION FOR STAFF END-OF-SERVICE BENEFITS

At 1 April 4,653,004 4,252,312
Provision for the year 814,168 1,096,318
Paid during the year (1,105,706) (695,626)
At 31 March 4,361,466 4,653,004
SHORT-TERM BORROWINGS
Bank overdraft - 51,186
Current portion of long-term loans (note 16) 4,747,017 5,997,017
4,747,017 6,048,203

Bank loan carries interest at LIBOR plus 2.75%. The loan is repayable in twelve quarterly
instalments of AED 1.5 million along with interest commencing from 29 November 2016.

Bank facilities are obtained jointly with related party and are secured by:

o  Assignment of credit card receivables.

e Pledge and assignment over bank accounts and acknowledgement of assignment from the
Establishment.

o Corporate guarantees by Kaya Limited.
e Mortgage over office owned by a related party located in Mazaya Business Avenue.

The bank facilities and loans are subject to certain financial covenants including debt to net
worth ratio, debt coverage ratio and debt service coverage ratio.

.,ﬁ.
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KAYA MIDDLE EAST FZE
(previously known as KAYA MIDDLE EAST FZC)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

A maturity analysis of total bank borrowings is as follows:

2019 2018
AED AED
Overdrafts -- 51,586
1 - 3 months 1,499,254 1,499,254
3 months — 1 year 3,247,763 4,497,763
Presented as current liabilities (note 18) 4,747,017 6,048,603
1 year — § years (note 16) - 4,704,700
Total 4,747,017 10,753,303

19. TRADE AND OTHER PAYABLES
Trade payables 8,282,431 8,271,940
Accruals 1,864,778 1,304,930
Other payables 154,538 119,699
10,301,747 9,696,569

20. OTHER CURRENT LIABILTIES

Contract liabilities@ 18,046,134 11,945,687
VAT Payable 349,264 1,128,280
Other liabilities 4,379,270 4,370,748
22,774,668 17,444,715

(a) Contract liabilities relate to the advance consideration received from customers for package
sales for which revenue will be recognised on provision of services in future.

The significant changes in contract liabilities balances during the period are as follows:

2019

AED
Opening balance 11,945,687
Revenue recognised against above (91,093,513)
Additions during the year (including cash receipts) 89,018,838
Changes due to change in accounting policy (note 2 (d)) 8,175,122
Closing balance 18,046,134

21. MANAGEMENT OF CAPITAL
The Establishment's objectives when managing capital are to ensure that the Establishment
continues as a going concern and to provide the shareholders with a rate of return on their
investment commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in the

statement of financial position, together with amounts due to/due from related parties. Debt
comprises total amounts owing to third parties, net of cash and cash equivalents.
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8

22,

23.

24.

The Establishment is subject to externally imposed capital requirements as per the provision of
Implementing Rules and Regulations issued by the Hamriya Free Zone Authority pursuant to
Sharjah Emiree Decree No. 6 of 1995.

As the net assets of the Establishment are below 75% of its share capital, the Directors are
required to take steps to intimate the Hamriya Free Zone Authorities, in accordance with the
Implementing Rules and Regulations issued by the Hamriya Free Zone Authority pursuant to
Sharjah Emiree Decree No. 6 of 1995. The Directors will intimate the Free Zone Authorities and
initiate steps to remedy the situation.

Funds generated from internal accruals together with funds received from related parties net of
funds provided to a related party are retained in the business to limit bank borrowings within
covenants and, according to the business requirements and to maintain capital at desired
levels. The nature of such covenants are given in note 18.

REVENUE FROM CONTRACT WITH CUSTOMERS

The Establishment generates revenue from trading goods and rendering services at a point in
time and over a period of time respectively. The disaggregated revenue from contracts with
customers by geographical segments, customer type, and contract type is presented below.
The management believes that this best depicts the nature, amount, timing and uncertainty of
the Establishment's revenue and cash flows.

] Bl [N
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2019 2018
AED AED
Primary Geographical segments
- UAE 77,913,574 78,833,822
- Other Middle east countries 22,197,529 19,907,847
100,111,103 98,741,669
Major goods/service lines
- Products 9,017,590 9,398,132
- Services 91,093,513 89,343,537
100,111,103 98,741,669
Timing of revenue recognition
- Atapoint in time 9,017,590 9,398,132
- Over period of time 91,093,513 89,343,537
100,111,103 98,741,669
OTHER OPERATING INCOME
Profit on sale of property, plant and equipment. - 1,956
Other miscellaneous income 1,549 2,340
1,549 4,296
STAFF COSTS
Staff salaries and benefits 41,662,322 45,031,467
Staff end-of-service benefits 814,168 1,096,318
Employee Stock Option Plan (ESOP) expenses 23,680 4,810,690
42,500,170 ;
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KAYA MIDDLE EAST FZE
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED
25, DEPRECIATION AND AMORTISATION
Depreciation of property, plant and equipment 5,352,739 4,475,562
Amortisation of intangible assets 135,525 103,618
5,488,264 4,579,180
26. OTHER OPERATING EXPENSES
Loss on sale of property, plant and equipment 2,125 7,664
Operating lease expenses 10,770,685 9,885,280
Electricity and water expenses 812,998 714,301
Repairs and maintenance 3,043,256 2,950,873
Advertisement 5,685,808 5,983,773
License fees 891,673 1,096,026
Communication expenses 1,343,865 1,201,382
Travelling expenses 3,329,964 3,189,267
Bank charges 1,771,859 1,722,372
Legal and professional charges 5,364,589 6,168,204
Debit balances written off 1,719,938 -
Other expenses 1,599,952 1,561,137
36,336,712 34,480,279
27. INTEREST INCOME
On bank deposits 107,601 186,834
On staff loans 2,694 5,300
110,295 192,134
28. FINANCE COSTS
On bank loans and overdrafts 907,146 87,925

29. FINANCIAL INSTRUMENTS
The net carrying amounts as at the reporting date of financial assets and financial liabilities are

as follows:
At 31 March 2019 At amortised cost
Financial assets AED
Trade and other receivables 4,358,441
Amount due from related parties 17,946,939
Cash and cash equivalents 4,691,590
Other financial assets 50,000
27,046,970
Financial liabilities
Current bank borrowings 4,747,017
Trade and other payables 10,301,747
Amount due to related party 971,628
16,020,392
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Management of risks
The management conducts and operates the business in a prudent manner, taking into account
the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, comprise credit risks, liquidity risks and
market risks (including currency risks, cash flow interest rate risks and fair value interest rate

risks).

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular monitoring
and follow-up.

Management continuously monitors its cash flows to determine its cash requirements in order
to manage exposure to liquidity risk.

Exposures to the aforementioned risks are detailed below:

Credit risk
Financial assets that potentially expose the Establishment to concentrations of credit risk
comprise principally bank accounts, trade and other receivables and amounts due from related

parties.

The Establishment’s bank accounts are placed with high credit quality financial institutions.
Amount due from related parties and trade and other receivables are stated net of the allowance
for doubtful recoveries.

At the reporting date, there is no significant concentration of credit risk from trade receivables
(previous year Nil).

At the reporting date 100% of amount due from related parties are due from two related parties
(previous year 100% from two related parties).

At the reporting date, there is no significant concentration of credit risk from any particular
industry as the Establishment's customers are from diverse industries.

Currency risk
There are no significant currency risks as substantially all financial assets and financial liabilities
are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Interest rate risk
All bank borrowings are subject to floating interest rates at levels generally obtained in the UAE
or are linked to LIBOR and are therefore exposed to cash flow interest rate risk.
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Atthe reporting date, if interest rates had been 1% higher or lower, interest expense on variable
rate debt would have been AED 47,470 higher or lower (previous year AED 107,017) resulting
in equity being higher or lower by AED 47,470 (previous year AED 107,017).

Fair values

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair values of
the Establishment'’s financial assets and financial liabilities which are required to be stated at
cost or at amortised cost approximate to their carrying values.

2019 2018
AED AED

30. OPERATING LEASE COMMITMENTS
Not later than one year 4,292,232 4,809,415
Between one and five years 6,850,138 9,778,205
11,142,370 14,587,620

39 CONTINGENT LIABILITIES

Cash margin for clinic in Fujairah 50,000 50,000

The Establishment is a party to various legal cases relating to employment contracts, clinic
rental agreements and compliance violations. However, in the opinion of management, no
liability exists towards these claims.

For KAYA MIDDLE EAST FZE (previously known as KAYA MIDDLE EAST FZC)

~/[:Dnn
\ rr\j} “-’--(—: £

DIRECTOR

P.O.Box: 80280
HFZA - Sharjah
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INDEPENDENT AUDITOR’S REPORT
To the shareholder of KAYA MIDDLE EAST DMCC
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of KAYA MIDDLE EAST DMCC (the “Company”), which
comprise the statement of financial position as at 31 March 2019, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in the UAE, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

How our audit addressed the key audit
matter

Key audit matters

Impairment of investments
The company has 85% interest in Iris Medical We have:

Center LLC. ¢ Reviewed the conditions as at the

During the year ended 31 March 2019, the
subsidiary has incurred losses aggregating to
AED 499,937 and its net assets as at that date
were AED 1,335,196 as compared to the cost
of investment of AED 4,118,936 thereby
indicating that the investment may be impaired.

The assessment of impairment involves
application of significant judgement and hence
the matter has been considered as a key audit
matter.
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reporting date to identify if indicators of
impairment exist. Based on the conditions,
impairment indicators were identified.

e Obtained the value in use calculations and
evaluated the reasonableness of the key
inputs to these calculations considering
our knowledge of the business.

e We also considered the adequacy of the
disclosures in relation to impairment of
investment.

Tel 49714 3888 900, Fax +9714 355 2070, Email dubai@pkfuae.com, www.pkfuae.com

PKF in the UAE is a member firm of the PKF International Limited family of legally independent firms and does not accept any
responsibility or liability for the actions or inactions on the part of any other individual member or correspendent firm or firms.

Auditor Registration No. Graham Martins - 520, 5.D. Pereira - 552




PKF

Accountants &
business advisers

INDEPENDENT AUDITOR’S REPORT
(continued)

Material Uncertainty Related to Going Concern

We draw attention to Note 2(c) in the financial statements, which states that the Company incurred
a loss of AED 4,720,102 for the year ended 31 March 2019 and at that date, the Company’s losses
aggregated to AED 4,452,346, its current liabilities exceed its current assets by AED 22,593,038
and it had a net deficit of AED 4,402,346 in equity funds. These events or conditions indicate that
a material uncertainty exists that may cast significant doubt on the Company’s ability to continue as
a going concern.

However, the shareholder has agreed to continue with the operations of the Company and has
agreed to provide continuing financial support to enable the company to discharge its liabilities as
and when they fall due. Accordingly, these financial statements have been prepared on a going
concern basis. Our opinion is not modified in respect of this matter.

Emphasis of Matter

We draw attention to Note 2(a) to the financial statements which states that these are the separate
financial statements of the Company and the consolidated financial statements of the Company
and its subsidiaries are presented separately. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged With Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain ..~

professional skepticism throughout the audit. We also: Vd ',
continugd..
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PKF

Accountants &
business advisers

INDEPENDENT AUDITOR'S REPORT
(continued)

Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
We further confirm that the financial statements comply with provisions of Implementing Regulation
No. 1/03 issued by the Dubai Multi Commodities Centre Authority.

PKF
Dubai |
United Arab Emirates LAY
26 April 2019 N
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KAYA MIDDLE EAST DMCC

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Notes 2019 2018
AED AED
Assets
Non-current assets
Property, plant and equipment 6 4,467,225 3,837,298
Investments 7 23,815,967 26,928,157
28,283,192 30,765,455
Current assets
Inventories 8 197,264 --
Deposits 9 33,000 33,000
Other current assets 10 31,806 33,669
Amounts due from related parties 11 -= 2,560,594
Cash and cash equivalents 12 1,455,539 4,664,212
1,717,609 7,291,475
Total assets 30,000,801 38,056,930
EQUITY AND LIABILITIES
Shareholder’s funds
Share capital 13 50,000 50,000
(Accumulated losses)/retained earnings (4,452,346) 267,756
Total shareholder’s funds (4,402,346) 317,756
Non-current liabilities
Long-term borrowings 14 10,092,500 2,936,000
Current liabilities
Short-term borrowings 15 3,670,000 734,000
Trade and other payables 16 688,549 78,640
Amounts due to related parties 1 19,952,098 33,990,534
24,310,647 34,803,174
Total liabilities 34,403,147 37,739,174
Total equity and liabilities 30,000,801 38,056,930

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them. We confirm that we have made available all relevant
accounting records and information for their compilation

Authorised for issue by the shareholder on 18 April 2019 and signed on their behalf by Mr. Vikas Agarwal

For KAYA MIDDLE EAST DMCC

.. - DIRECTORS
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KAYA MIDDLE EAST DMCC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
AED AED
Purchases 197,264 -
Changes in inventories (197,264) --
Gross Profit = =
Dividend income 1,575,000 2,174,653
Other operating income 18 189,417 539,042
Depreciation (345,216) (343,078)
Provision for impairment 19 (5,153,618) -
Other operating expenses (238,198) (255,465)
Finance costs 20 (747,487) (768,916)
(LOSS)/PROFIT FOR THE YEAR (4,720,102) 1,346,236
Other comprehensive income:
Other comprehensive income for the year - ==
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (4,720,102) 1,346,236

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.
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KAYA MIDDLE EAST DMCC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Retained Total
capital earnings
l(accumulated
losses)
AED AED AED
Balance at 1 April 2017 50,000 (1,078,480) (1,028,480)
Total comprehensive income for the year - 1,346,236 1,346,236
Balance at 31 March 2018 50,000 267,756 317,756
Total comprehensive income for the year -- (4,720,102) (4,720,102)
Balance at 31 March 2019 50,000 (4,452,346) (4,402,346)

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.

VA
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KAYA MIDDLE EAST DMCC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED
Cash flows from operating activities
(Loss)/profit for the year (4,720,102) 1,346,236
Adjustments for:
Depreciation of property, plant and equipment 345,216 343,078
Finance costs 747,487 768,916
Provision for impairment on investments 5,153,618 -
Dividend income (1,575,000) (2,174,653)
(48,781) 283,577
Changes in:
- Inventories (197,264) -
- Other current assets 1,863 2,824
- Trade and other payables 502,954 (20,461)
Cash generated from operating activities 258,772 265,940
Interest paid (573,311) (768,916)
Net cash used in operating activities (314,539) (502,976)
Cash flows from investing activities
Payment for purchase of property, plant and equipment (8,550) -
Payment to related parties (514,648) (497,615)
Dividend received 1,575,000 2,174,653
Net cash from investing activities 1,051,802 1,677,038
Cash flows from financing activities
Receipts from bank loan (net) 10,092,500 3,670,000
Payments to related parties (14,038,436) (226,900)
Net cash (used in)/from financing activities (3,945,936) 3,443,100
Net (decrease)/increase in cash and cash equivalents (3,208,673) 4 617,162
Cash and cash equivalents at the beginning of the year 4,664,212 47,050
Cash and cash equivalents at the end of the year (note 12) 1,455,539 4,664,212

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

b)

c)

b)

LEGAL STATUS AND BUSINESS ACTIVITY

KAYA MIDDLE EAST DMCC (the “Company”) is a limited liability company registered in Dubai,
United Arab Emirates on 9 May 2015 under the rules and regulations issued by Dubai Multi
Commodities Centre Authority. The registered office of the Company is Unit no. 1107, Mazaya
Business Avenue BB1, Jumeirah Lake Towers, Dubai, UAE.

The Company is engaged in the business of investing in commercial enterprises and
management.

The Company is wholly owned subsidiary of Kaya Limited, a company registered in India which
is considered by the directors to be the ultimate parent company.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2018, and the requirements of
laws and regulation of Dubai Multi Commodities Centre Authority.

These financial statements are the separate financial statements of the Company and the
consolidated financial statements of the Company and its subsidiaries, which are required to
be presented in accordance with International Financial Reporting Standard 10: Consolidated
Financial Statements, are presented separately.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or cash
or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Company's ability to continue as a going concern. Financial statements are prepared on a going
concern basis unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Company incurred a loss of AED 4,720,102 for the year ended 31 March 2019 and at that
date, the Company’s losses aggregated to AED 4,452,346, its current liabilities exceed its
current assets by AED 22,593,038 and it had a net deficit of AED 4,402,346 in equity funds.
These events or conditions, indicate that a material uncertainty exist that may cast significant
doubt on the Company’s ability to continue as a going concern.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

d)

However, the parent company has agreed to continue with the operations of the Company and
has agreed to provide continuing financial support to enable the Company to discharge its
liabilities as and when they fall due. Accordingly, these financial statements have been prepared
on a going concern basis.

Adoption of new International Financial Reporting Standards

Standards and interpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Company are
as follows:

e |FRS 9: Financial instruments

e |IFRS 15: Revenue from Contracts with Customers

The impact of adoption of these standards and the new accounting policies are explained
below in more detail:

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018.

(i) Classification and measurement

On the date of initial application of IFRS 9, i.e. 1 April 2018, the Company’s management has
assessed which business models apply to the financial assets held by the Company and has
classified its financial instruments into the appropriate IFRS 9 categories. Management has
concluded that there is no material reclassification of financial assets other than disclosed

below.

Financial assets Original classification New classification
under IAS 39 under IFRS 9
Deposits Loans and receivables Amortised cost
Due from a related party Loans and receivables Amortised cost
Cash and cash equivalents Loans and receivables Amortised cost

The adoption of IFRS 9 has not resulted in any change in classification or measurement of
financial liabilities.

Impairment of financial assets
The Company has the following types of financial assets that are subject to IFRS 9's new
Expected Credit Loss (ECL) model:

- Deposits

- Due from a related party

- Cash and cash equivalents
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

For deposits, cash and cash equivalents and amount due from a related party, the Company
has applied 12-month ECL model and the identified impairment loss was immaterial.

IFRS 9 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (i) to the financial statements under significant
accounting policies.

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes IAS 11 Construction Contracts, |IAS 18 Revenue and related interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are
in scope of other standards. The new standard established a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange of
transferring goods or services to customers.

The standard requires the Company to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining
contract and the costs directly related to fulfilling a contract.

The Company has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 April 2018) Accordingly, the information presented for 2017 has not been
restated - i.e. it is presented, as previously reported, under IAS 18, IAS 11 and related
interpretations. Changes in accounting policies resulting from the adoption of IFRS 15 have not
resulted in any material impact on the opening balance of retained earnings/equity as of 1 April
2018.

New and revised IFRSs in issue but not yet effective

The following International Financial Reporting Standards, amendments thereto and
interpretations that are assessed by management as likely to have an impact on the financial
statements, have been issued by the IASB prior to the date the financial statements were
authorised for issue, but have not been applied in these financial statements as their effective
dates of adoption are for future accounting periods.

o |FRS 16: Leases (1 January 2019)
IFRS 186, published in January 2016 replaces the previous guidance in IAS 17 Leases, IFRIC
4 Determining whether an arrangement contains a Lease, SIC-15 Operating Leases —
Initiatives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of
a Lease. Under this revised guidance, leases will be brought onto the lessee’s statement of
financial position, increasing the visibility of their assets and liabilities. It further removes the
classification of leases as either operating leases or finance leases treating all leases as
finance leases from the perspective of the lessee, thereby eliminating the requirement for
lease classification test. :
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a)

The revised guidance has an increased focus on who controls the asset and may change which
contracts are leases.

The above standard is currently being assessed by the management to determine any material
impact on the financial statements.

Functional and presentation currency
The financial statements are presented in UAE Dirhams (*AED”) which is also the Company's
functional currency

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as
follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. The cost less estimated residual value, where material of building, plant and machinery
and furniture, fixtures and office equipment is depreciated from the date the asset is available
for use until it is derecognised, using the straight-line method over the estimated useful lives of
the assets as follows.

Plant and machinery 7 years
Office premises 30 years
Furniture, fixtures and office equipment 7 years

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset
as appropriate only when it is probable that future economic benefits associated with the
expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial period
in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment

is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

b)

d)

Investment in subsidiaries

Subsidiaries are entities over which the Company exercises control. Control is achieved when
the Company is exposed, or has rights, to variable return from its involvement with the investee
and has the ability to affect those returns through its power over the investee.

The investment in subsidiaries are accounted for at cost less impairment losses, if any. The
consolidated financial statements of the Company and its subsidiaries are presented separately.

Investments in joint arrangements
Investments in joint arrangements are classified as either joint operations or joint ventures
depending on the contractual rights and obligations of each investor.

Joint ventures

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions
about the relevant activities require unanimous consent of the parties sharing control.

The investment in joint venture is accounted for at cost less impairment losses, if any.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is arrived at using the
Weighted Average Cost (WAC) and comprises invoice value plus applicable landing charges
less discounts. Net realisable value is based on estimated selling price less any estimated cost
of completion and disposal.

Finished goods are stated at lower of cost and net realisable value. Cost comprises of direct
materials, labour and other attributable overheads.

Dividend income
Dividend income is accounted when the right to receive dividend is established.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange
ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE Dirhams
at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or loss.
Provisions
A provision is recognised when the Company has a present obligation (legal or constructive) as

a result of a past event, it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

h)

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the reporting date taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flow estimated to
settle the present obligation, it's carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of receivable can be measured reliably.

Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from 1 January 2018, Value Added
Tax (VAT) will be charged at 5% standard rate or 0% (as the case may be) on every taxable
supply and deemed supply made by the taxable person. The Company is required to file its VAT
returns and compute the payable tax (which is output tax less input tax) for the allotted tax
periods and deposit the same within the prescribed due dates of filing VAT return and tax
payment.

Financial instruments

IFRS 9 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (‘FVTOCI") and fair value
through profit or loss (“FVTPL"). The existing IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities.

Classification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (“FVTOCI”) — debt investment; FVTOCI —
equity investment; or fair value through profit or loss (‘FVTPL”").

The classification of financial assets depends on the Company's business model for managing
the financial assets that whether the financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the cash flows that whether contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. Management determines the classification of its investment at initial
recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at FVTPL or
at amortised cost. The Company determines the classification of its financial liabilities at initial
recognition.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Company commits to
purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,

e The contractual rights to receive cash flows expire or
e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset,
or
(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

A financial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its acquisition.

All financial assets not classified as measured at amortised cost or FVTOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVTOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets and
liabilities.

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any (except for those assets that are
designated as at fair value through other comprehensive income on initial recognition) using the
effective interest method. All other financial assets are subsequently measured at fair value.

the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Interest income, foreign exchange gains and losses and impairment are recognised in profit or
loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest
method.

Financial liabilities at amortised cost comprise of current/non-current borrowings, trade and
other payables and amounts due to related parties.

Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit loss’
(ECL) model. This requires considerable judgement about how changes in economic factors
affect ECLs, which will be determined on a probability-weighted basis. The new impairment
mode! will apply to financial assets measured at amortised cost or FVTOCI, but not to
investments in equity instruments. Under IFRS 9, credit losses are recognised earlier than IAS
39.

The Company recognises an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of deposits, amounts due from related parties
and cash and cash equivalents.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures the loss allowance at an amount equal to 12-month ECLs for all the
financial assets listed above.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have
\[ A a detrimental impact on the estimated future cash flows of the financial assets have occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

)

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.

Equity
Share capital is recorded at the value of proceeds received towards interest in share capital of
the Company.

Fair value measurement
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

o Inthe principal market for the asset or liability or
o In the absence of a principal market, in the most advantageous market for the asset or
liability.

The fair value of an asset or a liability is measured using assumptions that the market
participants would use when pricing the asset or liability, assuming that the market participants
act in their best economic interests.

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are as follows:

Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment to
determine whether there are any indications that they may be impaired. In the absence of such
indications, no further action is taken. If such indications do exist, an analysis of each asset is
undertaken to determine its net recoverable amount and, if this is below its carrying amount, a
provision is made.

The Company applies expected credit loss (ECL) model to measure loss allowance in case of
financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit risk
characteristics and how changes in economic factors affect ECLs, which are determined on a
probability-weighted basis.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Investments in subsidiaries

Management considers that it has de-facto control over Iris Medical Centre LLC, Minal Medical
Centre LLC and Minal Specialised Clinic Dermatology LLC even though it holds 34%, 24% and
24% of the legal capital respectively. The Company is a controlling shareholder as the 51%
shares held by another shareholder is assigned to the Company. Effectively, the Company holds
85%, 75% and 75% of the beneficial interest respectively in these subsidiaries.

Investments in joint arrangements

Management considers that it has joint control over Al Beda Medical Services KSCC wherein it
holds 49% of the voting rights. Based on the contractual arrangements, unanimous consent is
required from all the parties to the arrangement for all relevant activities.

5. KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Inventory provisions

Management regularly undertakes a review of the Company’s inventory, stated at AED 197,264
(previous year AED NIL) in order to assess the likely realisation proceeds, taking into account
purchase and replacement prices, technological changes, age, likely obsolescence, the rate at
which goods are being sold and the physical damage. Based on the assessment assumptions
are made as to the level of provisioning required.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period. Details of
the key assumptions and inputs used are disclosed in Note 3(i).

Impairment

Assessments of net recoverable amounts of property, plant, equipment, and all financial assets
other than loans and receivables (see above) are based on assumptions regarding future cash
flows expected to be received from the related assets.

In calculating the net present value of the future cash flows, the management has made certain

\j )% estimates. The key assumptions on which the management has based its cash flow projections
when determining the recoverable amount of the assets are as follows:
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

o Management projections have been prepared on the basis of strategic plans, knowledge
of market and management's view of achievable growth in the market share over a long-
term period of six years.

s The discount rate applied to cash flows are based on the Company’s weighted average
cost of capital with a risk premium reflecting the relative risks in the market in which the
Company operates.

o Year on year growth rate assumption are based on a conservative view of the long-term
rate of growth.

o No additional investments are expected to be made in the subsidiaries.

6. PROPERTY, PLANT AND EQUIPMENT

Office Plant and Furniture, Total
premises Machinery fixtures and
office
equipment
AED AED AED AED
Cost
At 1 April 2017 3,098,903 - 1,467,386 4,566,289
At 31 March 2018 3,098,903 -- 1,467,386 4,566,289
Additions - -- 8,550 8,550
Transfer from a related party -- 949,798 16,795 966,593
As at 31 March 2019 3,098,903 949,798 1,492,731 5,541,432
Accumulated Depreciation
At 1 April 2017 146,337 -- 239,576 385,913
Depreciation 103,503 - 239,575 343,078
At 31 March 2018 249,840 -- 479,151 728,991
Depreciation 103,503 -- 241,713 345,216
At 31 March 2018 353,343 - 720,864 1,074,207
Carrying amount
At 1 April 2017 2,952,566 - 1,227,810 4,180,376
At 31 March 2018 2,849,063 - 988,235 3,837,298
At 31March 2019 2,745,560 949,799 771,867 4,467,225
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED
V{5 INVESTMENTS
Interest in share capital at cost in:
i) Investments in subsidiaries
—  Minal Medical Centre LLC.
(75% share in the capital of the company) 11,250,000 11,250,000
— Minal Specialised Clinic Dermatology LLC.
(75% share in the capital of the company) 11,250,000 11,250,000
— Iris Medical Centre LLC.
(85% share in the capital of the company) 4,118,936 4,118,936
26,618,936 26,618,936
Less: Provision for impairment of investments (2,802,969) --
23,815,967 26,618,936
i) Investment in Joint Venture
— Al Beda Medical Services KSCC.
(49% share in the capital of the company) - 309,221
23,815,967 26,928,157

The nature of investments in subsidiaries held by the Company are as follows:

Name of subsidiary Principal Country of Registered proportion
activities incorporation (%) of ownership interest
2019 2018

Minal Medical Centre LLC® Provide clinical and UAE 24 24
dermatological services

Minal Specialised Clinic Provide clinical and UAE 24 24

Dermatology LLC® dermatological services

Iris Medical Centre LLC® Dermatology and UAE 34 34

venerology clinics services

(a) Although the Company holds 24% of the share capital in Minal Medical Centre LLC and Minal
Specialised Clinic Dermatology LLC, it is able to exercise control over its financial and operating
policies as the beneficial interest of the 51% equity ownership held by the other shareholder is
assigned to the Company. Effectively the Company owns 75% beneficial interest in each of these
subsidiaries.

(b) Although the Company holds 34% of the share capital in Iris Medical Centre LLC, it is able to
exercise control over its financial and operating policies as the beneficial interest of the 51%
equity ownership held by the other shareholder is assigned to the Company. Effectively the
Company owns 85% beneficial interest in this subsidiary.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The nature of investments in joint ventures is as follows:

Name of joint venture Principal activities

Al Beda Medical Services
KSCC (@

Establishing managing and
operating a skin clinic

Country of Proportion (%) of
incorporation ownership interest
2019 2018
Kuwait 49 49

(a) Although the Company holds 49% interest in the joint venture, the venturers have agreed that
the clinic shall be managed by four directors, two appointed by each of the venture. Hence
unanimous consent of both the venturers is required for all relevant activities.

During the year, the venturers have decided to voluntarily terminate the operations of the joint
venture. The operations ceased from 31 January 2019. The assets and liabilities of the joint
venture were taken over by the venturers as agreed at their book values (refer note 22).

8. INVENTORIES
Consumables and goods for sale

9. DEPOSITS
Labour guarantee deposits

10. OTHER CURRENT ASSETS
Advances
Prepayments
VAT receivable

11.  RELATED PARTIES

2019 2018
AED AED
197,264 -
33,000 33,000
3,408 -
26,323 33,669
2,075 -
31,806 33,669

The Company enters into transactions with entities that fall within the definition of related party
as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the

management.

Related parties comprise the ultimate parent company, subsidiaries, fellow subsidiaries and key

management personnel and relatives.

At the reporting date, significant balances with related parties were as follows:
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Ultimate  Subsidiaries Companies Total Total
Parent and Joint under common 2019 2018
company venture ownership
and/or
management
control
AED AED AED AED AED
Investments .- 23,815,967 - 23,815,967
- 26,928,157 - 26,928,157
Amount due from related parties -- - - -
- 2,560,594 - 2,560,594
Amounts due to related parties 4,289,225 746,590 14,916,283 19,952,098
3,052,999 716,455 30,221,080 33,990,534

All balances are unsecured and are expected to be settled in cash. Repayment and other terms

are set out in note 7 and 21.

Significant transactions with related parties during the year were as follows:

Ultimate Subsidiaries = Companies Total Total
parent and joint under common 2019 2018
company venture ownership
and/or
management
control
AED AED AED AED AED
Dividend income - 1,575,000 - 1,575,000
- 2,174,653 - 2,174,653
Other operating income -- 189,417 - 189,417
- 492,568 - 492 568
Interest expense = e 160,206 160,206
— - 81,499 81,499
Recharge of expenses 158,925 - - 158,925
146,905 - 146,905
Write off of investments -- 2,802,969 - 2,802,969
Write off of amount due from a
related party -- 2,350,649 - 2,350,649
Transfer of net assets - 933,145 - 933,145

The Company also provides funds

to/receives funds from related parties as working capital
facilities, a part of which is at fixed rate of interest and balance is free of interest.
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KAYA MIDDLE EAST DMCC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

13.

14.

15

2019 2018
AED AED
SHARE CAPITAL
Paid up:
50 shares of AED 1,000 each 50,000 50,000

The shareholder at 31 March 2019 and at 31 March 2018 and its interests as at that date in the
share capital of the Company were as follows:

Name No. of shares AED
Kaya Limited, India 50 50,000
50 50,000

LONG-TERM BORROWINGS

Loan from Standard Chartered Bank 13,762,500 3,670,000
Less: Current portion (note 15) (3,670,000) (734,000)
10,092,500 2,936,000

SHORT-TERM BORROWINGS
Current portion of long-term loans (note 14) 3,670,000 734,000

Bank loan carries interest at LIBOR plus 3.75%. The loan is repayable in sixteen quarterly
instalments of AED 183,500 commencing from fifteenth month of first drawdown.

Bank facilities and loans are obtained jointly with related party and are secured by:

o Pledge and assignment over bank accounts and acknowledgement of assignment from the
Company.

o Assignment of credit card receivables of related parties

e Corporate guarantees by Kaya Limited

e Mortgage over office located in Mazaya Business Avenue.

The bank facilities and loans are subject to certain financial covenants including debt to net worth
ratio, debt coverage ratio and debt service coverage ratio.

A maturity analysis of total bank borrowings is as follows:

1 — 3 months 305,833 183,500
3 months — 1 year 3,364,167 550,500
Presented as current liabilities (note 15) 3,670,000 734,000
1 year — 5 years (note 14) 10,092,500 2,936,000
Total 13,762,500 3,670,000

TRADE AND OTHER PAYABLES
Trade payables 206,947 -

Creditors for capital goods 3,178
Accruals 478,424

688,549
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The entire trade and other payables are due for payment in one year.

17. MANAGEMENT OF CAPITAL
The Company’s objectives when managing capital are to ensure that the Company continues as
a going concern and to provide the shareholders with a rate of return on their investment
commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in the
statement of financial position together with amounts due to/due from related parties. Debt
comprises total amounts owing to third parties, net of cash and cash equivalents.

The Company is exposed to externally imposed capital requirements as per bank facilities
availed.

Funds generated from internal accruals together with funds received from related parties net of
funds provided to related parties are retained in the business, to limit bank borrowings within
covenants and according to the business requirements and maintain capital at desired levels.
The nature of such covenants is set out in note 15.

2019 2018
AED AED

18. OTHER OPERATING INCOME
Management fees 188,934 301,650
Other miscellaneous income - 236,460
Exchange gain 483 932
189,417 539,402

19.  PROVISION FOR IMPAIRMENT
Impairment of investment in a subsidiary 2,802,969 -
Impairment of amount due from a joint venture 2,350,649 -
5,153,618 --

20. FINANCE COST

Interest on amount due to related parties 160,206 81,499
/[% Interest on bank loan 587,281 687,417
\[ 747,487 768,916
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21.

FINANCIAL INSTRUMENTS
The net carrying amounts as at the reporting date of financial assets and financial liabilities are
as follows:

At 31 March 2019 At amortised
cost
Financial assets AED
Deposits 33,000
Cash and cash equivalents 1,455,539
1,488,539
Financial liabilities -
Non-current liabilities 10,092,500
Current bank borrowings 3,670,000
Trade and other payables 688,549
Amounts due to related parties 19,952,098

34,403,147

Management of risks
The management conducts and operates the business in a prudent manner, taking into account
the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, which are unchanged from the previous
year, comprise credit risks, liquidity risks and market risks (including currency risks and fair value
interest rate risk)

Credit risk is managed by assessing the creditworthiness of potential customers and the potential
for exposure to the market in which they operate, combined with regular monitoring and follow-

up.

Management continuously monitors its cash flows to determine its cash requirements and makes
comparison with its funded and un-funded facilities with banks in order to manage exposure to
liquidity risk.

Exposures to the aforementioned risks are detailed below:

Credit risk

Financial assets that potentially expose the Company to concentrations of credit risk comprise
principally bank accounts, other receivables and amount due from related parties.

The Company's bank accounts are placed with high credit quality financial institutions.

The management assesses the credit risk arising from amounts due from a related party and
other receivables taking into account its financial position, past experience and other factors.

Based on the assessment individual risk limits are determined.

At the reporting date AED NIL of amount due from related parties is due from a related party
(previous year 100% of amount due from related parties was due from a related party.).
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22.

At the reporting date, there is no significant concentration of credit risk from customers outside
the industry in which the Company operates.

Currency risk
There are no significant currency risks as substantially all financial assets and financial liabilities
are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Interest rate risk
All borrowings are subject to floating interest rates at levels generally obtained in the UAE or are
linked to LIBOR and are therefore exposed to cash flow interest rate risk.

At the reporting date, if interest rates had been 1% higher or lower, interest expense on variable
rate debt would have been AED 137,625 higher or lower (previous year AED 36,700) resulting
in equity being higher or lower by AED 137,625 (previous year AED 36,700).

Fair values
The management assesses the fair values of all its financial assets and financial liabilities at
each reporting date.

The fair values of cash and cash equivalents, deposits, amounts due from a related party,
current/non-current borrowings, trade and other payables and amounts due to related parties
approximate their carrying amounts largely due to the short-term maturities of these instruments.

The following methods and assumptions were used to determine the fair values of other financial
assets/liabilities:

e Fair value of non-current borrowings is estimated by discounting future cash flows using
rates currently available for debts on similar items, credit risk and remaining maturities. As
at the reporting date, the carrying amounts of such liabilities, are not materially different from
their fair values.

LIQUIDATION OF JOINT VENTURE

During the year, the venturers have decided to voluntarily terminate the operations of the joint
venture in Kuwait. The operations ceased from 31 January 2019. The assets and liabilities of the
joint venture were taken over by the venturers as agreed at their book values. Consequent to
the decision, the Company has recognised an impairment loss of the amount due from the joint
venture and recognise a lability towards the joint venture at an amount equal to the excess of
net assets acquired over the carrying value of the amount receivable from the joint venture. The
details of the amount receivable and assets taken over from the joint venture as at the date of
agreement to terminate the operations are as follows:
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2019
AED
Investment in joint venture 309,221
Amount due from joint venture 2,675,380
(A) 2,984,601
Net assets taken over
- Property plant and equipment . 966,595
- Inventories 197,264
- Trade and other payables (205,297)
- Other liabilities (25,417)
(B) 933,145
Share of losses
Losses upto 31 March 2018 1,185,468
Loss for the year ended 31 March 2019 923,488
(C) 2,108,956
Net amount due to joint venture (A-B-C) 57,500

For KAYA MIDDLE EAST DMCC

Vikos

DIRECTORS
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IRIS MEDICAL CENTER LLC

MANAGER’S REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The manager submits his report and financial statements for the year ended 31 March 2019. |
approve the financial statements and confirm that | am responsible for these, including selecting
the accounting policies and making the judgments underlying them. | confirm that | have made
available all relevant accounting records and information for their compilation.

Results and dividends
The loss for the year amounted to AED 499,937. The manager does not recommend any dividends
for the year ended 31 March 2019.

Review of the business
The Company’s principal activity during the year was to provide dental, plastic surgery, dermatology
and venerology clinics services.

Legal and regulatory requirements
The Company has complied with the applicable provisions of the UAE Federal Law No. (2) of 2015.

Events since the end of the year
There are no significant events since the end of the year.

Shareholders and their interests
The shareholders at 31 March 2019 and their interests as at that date in the share capital of the
Company were as follows:

Name No. of shares AED
Mr. Abdulla Khalil Mohamed Samea Al Motawa 51 76,500
Kaya Middle East DMCC 34 51,000
Mr. Yaseer Ekram Moustafa Elassuity 15 22,500
100 150,000

Independent auditor
PKF were appointed as independent auditor for the year ended 31 March 2019 and it is proposed
that they be re-appointed for the year ending 31 March 2020.

b

Manager /Y T\
19 April 2019 .,3 [ i g:,
LAY
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INDEPENDENT AUDITOR’'S REPORT
To the shareholders of IRIS MEDICAL CENTER LLC
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of IRIS MEDICAL CENTER LLC (the “Company”), which
comprise the statement of financial position as at 31 March 2019, and the statement of profit or loss
and other comprehensive income, statement of changes in equity and statement of cash flows for
the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to
our audit of the financial statements in the UAE, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and
we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key audit
matter

Revenue

The Company has adopted IFRS 15 at 1 April  We have:

2018 wusing the modified retrospective e Reviewed the Company’s implementation

application with the cumulative effect of initially of IFRS 15, including the recognition of
applying the standard adjusted in the opening effect on opening equity and changes to
retained earnings. Therefore, the comparative accounting guidelines and disclosures to
financial information has not been restated. support correct revenue recognition.

¢ Reviewed the accounting policy, the effect
on opening equity and disclosures
including the key accounting estimates
and judgments made by the management.
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INDEPENDENT AUDITOR’'S REPORT
(continued)

Key audit matters

Further, the Company provides services in
bundled packages. The revenue relating to
package sales is recognized when the related
services are provided. Consequently, amounts
collected in advance were recognized as
“Contract liabilities”. Determining the deferred
revenue for the year can be complex, especially
where the calculation involves significant
judgement and high degree of manual
preparation.

We have determined revenue to be key audit
mater due to the estimates and judgement
involved in the application of the revenue
standard and the degree of manual preparation
involved in the computation of deferred
revenue.

Impairment of Property plant and equipment
As at 31 March 2019, the company had property
plant and equipment aggregating to AED
699,389.

The company had incurred losses in the
previous and current year. As such there re
indicators that these assets may be impaired.

The assessment of impairment involves
application of significant judgement and hence
the matter has been considered as a key audit
matter.

Other Information

Management is responsible for the other information. Other information comprises the Manager’'s
report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of
this auditor’'s report. The other information does not include the financial statements and our

auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

PKF

Accountants &
business advisers

How our audit addressed the key audit

matter

We have:

e Obtained an understanding of the revenue
process including performing an end-to-
end walkthrough and identification of the
relevant controls.

¢ Independently assessed the judgements
made by the management.

e For a sample of customers, recalculated
deferred revenue for the period and
verified the calculation to underlying
appointment records and entries in the
sales register.

We have:

o Reviewed the conditions as at reporting
date to identify if indicators of impairment
exist. Based on the current market
conditions, impairment indicators were
identified.

e Obtained the value in use calculations and
evaluated the reasonableness of the key
inputs to these calculations considering
our knowledge of the business.

e Considered the adequacy of the
disclosures in relation to impairment of
property plant and equipment.

-

continued...~ 32| 7
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INDEPENDENT AUDITOR’S REPORT
(continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we concluded that there is a material misstatement
of the other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged With Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that give a true and fair view
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

continued. ¥~

Page 4 of 26




PKF

Accountants &
business advisers

INDEPENDENT AUDITOR’'S REPORT
(continued)

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’'s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the UAE Federal Law No. (2) of 2015, we report that:

i)

ii)

iv)

Vi)

vii)

we have obtained all the information we considered necessary for the purpose of our audit;

the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. (2) of 2015;

the Company has maintained proper books of account;

the financial information included in the Manager’s report is consistent with the books of account
of the Company;

the Company has not purchased or invested in any shares during the financial year ended 31
March 2019.

note 11 to the financial statements reflects material related party transactions and balances,
and the terms under which they were conducted;

the Company has not made any social contributions during the financial year ended
31 March 2019; and

viii) based on the information that has been made available to us nothing has come to our attention

435

Dubai \

which causes us to believe that the Company has contravened during the financial year ended
31 March 2019 any of the applicable provisions of the UAE Federal Law No. (2) of 2015 or of
its Memorandum and Articles of Association which would materially affect its activities or its
financial position as at 31 March 2019 and there are no penalties imposed on the Company.

United Arab Emirates
26 April 2019
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IRIS MEDICAL CENTER LLC

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Notes 2019 2018
AED AED
Assets
Non-current assets
Property, plant and equipment 6 699,389 1,039,650
Non-current assets 7 32,121 48,636
731,510 1,088,286
Current assets
Inventories 8 109,867 154,408
Deposits and other receivables 9 44,907 80,477
Other current assets 10 366,344 300,232
Amount due from a related party 11 689,090 666,455
Cash and cash equivalents 12 133,486 271,682
1,343,694 1,473,254
Total assets 2,075,204 2,561,540
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 13 150,000 150,000
Statutory reserve 75,000 75,000
Retained earnings 1,110,196 1,724,130
Total shareholders’ funds 1,335,196 1,949,130
Non-current liabilities
Provision for staff end-of-service benefits 14 20,806 18,127
Current liabilities
Trade and other payables 15 349,968 364,541
Other current liabilities 16 369,234 229,742
719,202 594,283
Total liabilities 740,008 612,410
Total equity and liabilities 2,075,204 2,561,540

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Authorised for issue by the shareholders on 19 April 2019 and signed on their behalf by Mr. Anand
Venkatraman Vaidyanathan.

For IRIS MEDICAL CENTER LLC

MANAGER
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IRIS MEDICAL CENTER LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
AED AED
Revenue from contract with customers 18 1,290,951 3,062,327
Cost of material consumed (279,086) (819,249)
Changes in inventories 44,541 (1,317)
Gross profit 1,056,406 2,241,761
Other operating income 2,000 703
Staff costs 19 (420,070) (1,193,879)
Depreciation (383,078) (370,784)
Other operating expenses 20 (755,195) (716,633)
Interest income = 5,338
PROFIT FOR THE YEAR (499,937) (33,494)
Other comprehensive income:
Other comprehensive income for the year =
TOTAL COMPREHENSIVE INCOME FOR THE YEAR (499,937) (33,494)

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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IRIS MEDICAL CENTER LLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Statutory Retained Total
capital reserve earnings
AED AED AED AED

Balance at 1 April 2017 150,000 75,000 1,757,624 1,982,624
Total comprehensive income for the year -- - (33,494) (33,494)
Balance at 31 March 2018 150,000 75,000 1,724,130 1,949,130
Change in accounting policy (note 2(d)) - -- (113,997) (113,997)
Balance at 1 April 2018 150,000 75,000 1,610,133 1,835,133
Total comprehensive income for the year -- - (499,937) (499,937)
Balance at 31 March 2019 150,000 75,000 1,110,196 1,335,196

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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IRIS MEDICAL CENTER LLC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED
Cash flows from operating activities
Loss for the year (499,937) (33,494)
Adjustments for:
Depreciation of property, plant and equipment 383,078 370,784
Interest income - (5,338)
Provision for end-of-service benefits 2,679 4,646
(114,180) 336,598
Changes in:
- Inventories 44,541 204,900
- Deposits and other receivables 35,570 115,874
- Other current assets (66,112) 298,804
- Trade and other payables (14,573) 151,757
- Other current liabilities 25,495 10,375
Staff end-of service benefits paid -- (13,797)
Net cash (used in)/from operating activities (89,259) 1,104,511
Cash flows from investing activities
Payment for property, plant and equipment (26,302) (71,943)
Payment for capital advance - (48,636)
Payment to a related party (22,635) (666,455)
Interest received = 5,338
Net cash used in investing activities (48,937) (781,696)
Cash flows from financing activities
Payment to a related party -- (126,925)
Net cash used in financing activities o (126,925)
Net (decrease)/increase in cash and cash equivalents (138,196) 195,890
Cash and cash equivalents at beginning of year 271,682 75,792
Cash and cash equivalents at end of year (note 12) 133,486 271,682

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1
a)

b)

c)

a)

b)

<)

d)

LEGAL STATUS AND BUSINESS ACTIVITY

IRIS MEDICAL CENTRE LLC (the “Company”) is a limited liability company registered in Abu
Dhabi, United Arab Emirates, in accordance with the provision of Article 218 of the UAE
Commercial Companies Law No. 8 of 1984 as amended. [Repealed by UAE Federal Law No.
(2) of 2015]. The registered office is Villa Sheikh Mohammed Bin Khalid Al Nahyan, Corniche,
Abu Dhabi, UAE.

The principle activity of the Company is to provide dermatology and venerology clinics services.

The Company is a subsidiary of Kaya Middle East DMCC (the “Parent company”), a company
registered in Dubai, UAE. The ultimate parent company is Kaya Limited (the “ultimate parent
company”), a company registered in India.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2017, and the requirements of
UAE Federal Law No. (2) of 2015.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or cash
or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Company's ability to continue as a going concern. Financial statements are prepared on a
going concern basis unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Adoption of new International Financial Reporting Standards

Standards and interpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Company are
as follows:

o IFRS 9: Financial instruments
° IFRS 15: Revenue from Contracts with Customers
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

@

(if)

The impact of adoption of these standards and the new accounting policies are explained below
in more detail:

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018

Classification and measurement

On the date of initial application of IFRS 9, i.e. 1 April 2018, the Company’s management has
assessed which business models apply to the financial assets held by the Company and has
classified its financial instruments into the appropriate IFRS 9 categories. Management has
concluded that there is no material reclassification of financial assets other than disclosed

below.

Financial assets Original classification under New classification
1AS 39 under IFRS 9
Deposits and other receivables Loans and receivables Amortised cost
Due from a related party Loans and receivables Amortised cost
Cash and cash equivalents Loans and receivables Amortised cost

The adoption of IFRS 9 has not resulted in any change in classification or measurement of
financial liabilities.

Impairment of financial assets
The Company has the following types of financial assets that are subject to IFRS 9's new
Expected Credit Loss (ECL) model:

- Deposits and other receivables
- Due from a related party
- Cash and cash equivalents

For cash and cash equivalents, other receivables and amount due from a related party, the
Company has applied 12-month ECL model and the identified impairment loss was immaterial.

IFRS 9 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (k) to the financial statements under significant
accounting policies.
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue and related interpretations
and it applies to all revenue arising from contracts with customers, unless those contracts are in
scope of other standards. The new standard established a five-step model to account for
revenue arising from contracts with customers. Under IFRS 15, revenue is recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange of
transferring goods or services to customers.

The standard requires the Company to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining
contract and the costs directly related to fulfilling a contract.

The Company has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 April 2018) Accordingly, the information presented for March 2018 has
not been restated - i.e. it is presented, as previously reported, under IAS 18, IAS 11 and related
interpretations. The significant changes and quantitative impact of the changes are as follows:

IFRS 15 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (e) to the financial statements under significant
accounting policies.

Package sales

For package sales, the Company recognised a portion of revenue limited to the amounts that
was not contingent on provision of future services. Under IFRS 15, the total consideration in the
contract is allocated to all products and services based on their standalone selling price.

The following table summarises the impact of adopting IFRS 15 on the financial statements of
the Company:

Statement of financial position (extract) 31 March 2018 Adoption of 1 April 2018
(Reported IFRS 15 (Restated
under IAS 18) under IFRS 15)

AED AED AED

Current liabilities

Contracts liabilities@ -- 113,997 113,997

Equity

Retained earnings 1,724,130 (113,997) 1,610,133
1,724,130 -- 1,724,130

The contract liabilities relate to the advance consideration received from customers for packages
for which revenue will be recognised on provision of services in future.
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

€)

a)

New and revised IFRSs in issue but not yet effective

The following International Financial Reporting Standards, amendments thereto and
interpretations that are assessed by management as likely to have an impact on the financial
statements, have been issued by the |IASB prior to the date the financial statements were
authorised for issue, but have not been applied in these financial statements as their effective
dates of adoption are for future accounting periods.

e |FRS 16: Leases (1 January 2019)

IFRS 16, published in January 2016 replaces the previous guidance in IAS 17 Leases, IFRIC
4 Determining whether an arrangement contains a Lease, SIC-15 Operating Leases —
Initiatives and SIC-27 Evaluating the Substance of Transactions Involving the Legal Form of
a Lease. Under this revised guidance, leases will be brought onto the lessee’s statement of
financial position, increasing the visibility of their assets and liabilities. It further removes the
classification of leases as either operating leases or finance leases treating all leases as
finance leases from the perspective of the lessee, thereby eliminating the requirement for
lease classification test.

The revised guidance has an increased focus on who controls the asset and may change which
contracts are leases.

The above standard is currently being assessed by the management to determine any material
impact on the financial statements.

Functional and presentation currency
The financial statements are presented in UAE Dirhams (“AED”) which is also the Company's
functional currency.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as
follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses. The cost less estimated residual value, where material of plant and machinery and
furniture, fixtures and office equipments is depreciated from the date the asset is available for
use until it is derecognised, using the straight-line method over the estimated useful lives of the
assets as 5 years.

Capital work-in-progress is stated at cost less any impairment losses and is not depreciated.
This will be depreciated from the date the relevant assets are ready for use.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset
as appropriate only when it is probable that future economic benefits associated with the
expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised. '
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

b)

c)

d)

e)

All other repairs and maintenance costs are charged to profit or loss during the financial period
in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at each
reporting date and, where material, if there is a change in estimate, an appropriate adjustment
is made to the depreciation charge.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is arrived at using the
Weighted Average Cost (WAC) and comprises invoice value plus applicable landing charges
less discounts. Net realisable value is based on estimated selling price less any estimated cost
of completion and disposal.

Finished goods are stated at lower of cost and net realisable value. Cost comprises of direct
materials, labour and other attributable overheads.

Staff end-of-service benefits
Provision is made for end-of-service benefits payable to non-UAE national employees at the
reporting date in accordance with the local labour laws.

Statutory reserve

Statutory reserve is created by appropriating 10% of the profit of the Company as required by
Article 103 of the UAE Federal Law No. (2) of 2015. The shareholders may resolve to discontinue
such deduction when the reserve totals 50% of the paid-up share capital. The reserve is not
available for distribution except as provided in the Federal Law.

Revenue from contract with customers
The Company is in the business of providing dermatology and venerology clinic services.

Revenue from contracts with customers is recognised when the control of the goods or services
is transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services.

The Company recognises revenue from contracts with customers based on a five-step model as
set out in IFRS 15:

1. ldentify the contracts with customers: A contract is defined as an agreement between two or
more parties that creates enforceable rights and obligations and sets out the criteria for every
contract that must be met.

2. Identify the performance obligations in the contract: A performance obligation is a promise
in a contract with a customer to transfer a good or service to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitied in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.
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IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

4. Allocate the transaction price to the performance obligations in the contract: For a contract
that has more than one performance obligation, the Company will allocate the transaction
price to each performance obligation in an amount that depicts the amount of consideration
to which the Company expects to be entitled in exchange for satisfying each performance
obligation.

5. Recognise revenue when (or as) the Company satisfies a performance obligation at a point
in time or over time.

The Company satisfies a performance obligation and recognises revenue over time, if one of the
following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the
Company's performance as the Company performs; or

e The Company's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance completed
to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied. The Company is
required to assess each of its contracts with customers to determine whether performance
obligations are satisfied over time or at a point in time in order to determine the appropriate
method of recognising revenue.

Sale of goods

The Company has concluded that revenue from sale of goods should be recognised at a point
in time when the control of the asset is transferred to the customer, generally on delivery of the
goods.

Provision of services

The company provides services that are either sold separately or bundled together with the sale
of goods. The services can be obtained from other providers and do not significantly modify or
customise the goods.

Contracts for composite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of been
distinct and separately identifiable. The Company allocates the transaction price based on the
relative stand-alone selling prices of the goods and services.

The Company has concluded that revenue from sale of goods should be recognised at a point
in time when the services have been provided to the customer and sessions under the package
are utilised. The income relating to unutilised sessions is carried forward and recognised on
utilisation of the sessions.

The Company has concluded that revenue from sale of services should be recognised over time
using output method, if one of the following criteria is met: -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

g)

h)

o The customer simultaneously receives and consumes the benefits provided by the

Company'’s performance as the Company performs; or

e  The Company's performance creates or enhances an asset that the customer controls as

the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the

Company and the entity has an enforceable right to payment or performance completed to
date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Contract liabilities

A contract liability is the obligation to provide services to a customer for which the Company has
received consideration from the customer. If a customer pays consideration before the Company
provides services to the customer, a contract liability is recognised when the payment is made
or the payment is due (whichever is earlier). Contract liabilities are recognised as revenue when
the company performs under the contract.

Leases

Leases under which substantially all the risks and rewards of ownership of the related asset
remain with the lessor are classified as operating leases and the lease payments are charged
to profit or loss on a straight-line basis over the period of the lease.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange ruling
on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE Dirhams
at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions

A provision is recognised when the Company has a present obligation (legal or constructive) as
a result of a past event, it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the reporting date taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flow estimated to
settle the present obligation, it's carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, the receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of receivable can be measured reliably.
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k)

Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from January 1, 2018, Value Added
Tax (VAT), will be charged at 5% standard rate or 0% (as the case may be) on every taxable
supply and deemed supply made by the taxable person. The Company is required to file its VAT
returns and compute the payable tax (which is output tax less input tax) for the allotted tax
periods and deposit the same within the prescribed due dates of filing VAT return and tax
payment.

Financial instruments

IFRS 9 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (*FVTOCI") and fair value
through profit or loss (“FVTPL"). The existing IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement
of financial liabilities.

Classification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (“FVTOCI") — debt investment; FVTOCI —
equity investment; or fair value through profit or loss (“FVTPL").

The classification of financial assets depends on the Company's business model for managing
the financial assets that whether the financial asset is held within a business model whose
objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms of the cash flows that whether contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding. Management determines the classification of its investment at initial recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at amortised
cost. The Company determines the classification of its financial liabilities at initial recognition.

Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Company commits to
purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,

e The contractual rights to receive cash flows expire or
e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either
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(a) the Company has transferred substantially all the risks and rewards of the asset,
or

(b) the Company has neither transferred nor retained substantially all the risks and rewards
of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

Afinancial asset (unless it is a trade receivable without a significant financing component that is
initially measured at the transaction price) is initially measured at fair value plus, for an item not
at FVTPL, transaction costs that are directly attributable to its acquisition.

All financial assets not classified as measured at amortised cost or FVTOCI as described above
are measured at FVTPL. This includes all derivative financial assets. On initial recognition, the
Company may irrevocably designate a financial asset that otherwise meets the requirements to
be measured at amortised cost or at FVTOCI as at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets and
liabilities.

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any (except for those assets that are
designated as at fair value through other comprehensive income on initial recognition) using the
effective interest method. All other financial assets are subsequently measured at fair value.

1. the asset is held within a business model whose objective is to hold assets in order to collect
contractual cash flows; and

2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment are recognised in profit or
loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective interest

method.

Financial liabilities at amortised cost comprise of trade and other payables.
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Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit loss’
(ECL) model. This requires considerable judgement about how changes in economic factors
affect ECLs, which will be determined on a probability-weighted basis. The new impairment
model will apply to financial assets measured at amortised cost or FVTOCI, but not to
investments in equity instruments. Under IFRS 9, credit losses are recognised earlier than IAS
39.

The Company recognises an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of deposits and other receivables, amounts due
from a related party and cash and cash equivalents.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures the loss allowance at an amount equal to 12-month ECLs for all the
financial assets listed above.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportive information that is relevant and available without undue cost or effort. This includes
both quantitative and qualitative information and analysis, based on the Company'’s historical
experience and informed credit assessment and including forward looking information.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that have
a detrimental impact on the estimated future cash flows of the financial assets have occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is
recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of financial
position when there is a legally enforceable right to offset the recognised amounts and there is
an intention to settle on a net basis, or realise the asset and settle the liability simultaneously.
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Equity
Share capital is recorded at the value of proceeds received towards interest in share capital of

the Company.

Fair value measurement
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using assumptions that the market participants
would use when pricing the asset or liability, assuming that the market participants act in their
best economic interests.

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are as follows:

Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company'’s business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment, and
all financial assets to determine whether there are any indications that they may be impaired. In
the absence of such indications, no further action is taken. If such indications do exist, an
analysis of each asset is undertaken to determine its net recoverable amount and, if this is below
its carrying amount, a provision is made. In the case of loans and receivables, if an amount is
deemed irrecoverable, it is written off to profit or loss or, if previously a provision was made, it is
written off against the provision. Reversals of provisions against loans and receivables are made
to the extent of the related amounts being recovered.

The Company applies expected credit loss (ECL) model to measure loss allowance in case of
financial assets on the basis of 12-month ECLs depending on credit risk characteristics and how
changes in economic factors affect ECLs, which are determined on a probability-weighted basis.

Recognition of revenue and allocation of transaction price

Identification of performance obligations

Contract revenue is recognised over time as performance obligations are fulfilled in accordance
with IFRS 15- Revenue from Contracts with Customers.

Page 20 of 26




IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Determine timing of satisfaction of performance obligation

The Company concluded that the revenue from sale of goods should be recognised at a point in
time when the services have been provided to the customer. Payment of the transaction price is
due immediately at the point the customer purchases the goods.

The Company concluded that revenue from services is to be recognized over time as the
customer simultaneously receives the benefit as the session is consumed. The income relating
to unutilised sessions is carried forward and recognised on utilisation of the sessions.

The transaction price is allocated to each performance obligations on a relative standalone
selling price basis. Management estimates the standalone selling price at contract inception
based on observable prices of the type of contract and the services rendered in similar
circumstances to similar customers.

5, KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and other key sources of estimation uncertainty at
the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Inventory provisions

Management regularly undertakes a review of the Company's inventory, stated at AED 109,867
(previous year AED 154,408) in order to assess the likely realisation proceeds, taking into
account, purchase and replacement prices, technological changes, age, likely obsolescence, the
rate at which goods are being sold and the physical damage. Based on the assessment
assumptions are made as to the level of provisioning required.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default and
expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period. Details of
the key assumptions and inputs used are disclosed in Note 3(k).

Staff end-of-service benefits

The Company computes the provision for the liability to staff end-of-service benefits stated at
AED 20,806 (previous year AED 18,127), assuming that all employees were to leave as of the
reporting date and is based on the local labour laws.
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6. PROPERTY, PLANT AND EQUIPMENT

Capital Plant and Furniture, Total
work-in- machinery fixtures and
progress(! office
equipment
AED AED AED AED
Cost
At 1 April 2017 20,218 1,169,781 667,170 1,857,169
Additions 46,775 12,193 12,975 71,943
Transfer (20,218) 14,401 5,817 --
At 31 March 2018 46,775 1,196,375 685,962 1,929,112
Additions 26,302 - -- 26,302
Transfer from capital advance 16,515 16,515
Transfer (86,467) 1517 84,950 -
As at 31 March 2019 3,125 1,197,892 770,912 1,971,929
Accumulated Depreciation
At 1 April 2017 -- 330,188 188,490 518,678
Depreciation - 236,519 134,265 370,784
At 31 March 2018 -- 566,707 322,755 889,462
Depreciation - 237,775 145,303 383,078
At 31 March 2019 -- 804,482 468,058 1,272,540
Carrying amount
At 1 April 2017 20,218 839,593 478,680 1,338,491
At 31 March 2018 46,775 629,668 363,207 1,039,650
At 31March 2019 3125 393,410 302,854 699,389

(i) Capital Work in progress represent work towards refurbishment of clinic

7. NON-CURRENT ASSETS
This represents advances paid against refurbishment of clinic.

2019 2018
AED AED
8. INVENTORIES
Consumables and goods for sale. 109,867 164,408
9. DEPOSITS AND OTHER RECEIVABLES
Deposits 43,000 43,000
Staff advances 1,670 28,600
Other receivables 237 8,877
44,907 80,477
OTHER CURRENT ASSETS
Other advances 112,595 112,798
Prepaid expenses 253,749 187,434
366,344 30 2

Page 22 of 26




IRIS MEDICAL CENTER LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1.

12.

13

RELATED PARTIES

The Company enters into transactions with entities that fall within the definition of a related party
as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
management.

Related parties comprise the ultimate parent company, the parent company, fellow subsidiaries
and key management personnel and relatives.

Shareholders Total Total
2019 2018
AED AED AED
Amount due from a related party 689,090 689,090
666,455 666,455

All balances are unsecured and are expected to be settled in cash. Repayment and other terms
are set out in note 21.

Significant transactions with related parties during the year were as follows:

Shareholders = Companies Total Total
under common 2019 2018
ownership/
control

AED AED AED AED

Salaries - = ™
640,000 -- 640,000

Purchase - 175,844 175,844
- 292,625 292,625

The Company also provides funds to/receives funds from related parties as working capital
facilities, free of interest.

2019 2018
AED AED
CASH AND CASH EQUIVALENTS
Cash on hand 33,404 48,837
Bank balances in current accounts 100,082 222,845
133,486 271,682
SHARE CAPITAL
Paid up:
100 shares of AED 1,500 each 150,000 150,000
PROVISION FOR STAFF END-OF-SERVICE BENEFITS
Opening balance 18,127 27,278
Provision for the year 2,679 4,646
Paid during the year - (13,797)
Closing balance 20,806
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15.

16.

(a)

17.

18.

2019 2018
AED AED

TRADE AND OTHER PAYABLES
Trade payables 273,327 266,151
Creditors for capital goods 11,669 19,772
Accruals 13,279 14,114
Other payables 51,693 64,504
349,968 364,541

The entire trade and other payables are due for payment in one year.

OTHER CURRENT LIABILITIES

Contract liabilitiest@ 318,745 160,966
Vat payable 8,264 31,190
Payable to employees 42,225 37,586

369,234 229,742

Contract liabilities relate to the advance consideration received from customers for package
sales for which revenue will be recognised on provision of services in future.

The significant changes in contract liabilities balances during the period are as follows:

2019

AED
Opening balance 160,966
Revenue recognised against above (1,203,507)
Additions during the year (including cash receipts) 1,247,289
Changes due to change in accounting policy (note 2 (d)) 113,997
Closing balance 318,745

MANAGEMENT OF CAPITAL

The Company'’s objectives when managing capital are to ensure that the Company continues
as a going concern and to provide the shareholders with a rate of return on their investment
commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in the
statement of financial position together with amounts due from a related party. Debt comprises
total amounts owing to third parties, net of cash and cash equivalents.

The Company is not exposed to any externally imposed capital requirements.

Funds generated from internal accruals together with funds provided to a related party are
retained in the business, according to the business requirements and maintain capital at desired
levels.

REVENUE
The Company generates revenue from trading goods and rendering services at a point in time
and over a period of time respectively. The disaggregated revenue from contracts with
customers by geographical segments, customer type, and contract type is presented below.
The management believes that this best depicts the nature, amount, timing and uncertainty of
the Company’s revenue and cash flows.
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2019 2018
AED AED
Primary Geographical segments
- UAE 1,290,951 3,062,327
Major goods/service lines
- Products 87,443 143,875
- Services 1,203,508 2,918,452
1,290,951 3,062,327
Timing of revenue recognition
- Atapoint in time 87,443 143,875
- Over period of time 1,203,508 2,918,452
1,290,951 3,062,327
19. STAFF COSTS
Staff salaries and benefits 417,391 1,189,233
Staff end-of-service benefits 2,679 4,646
420,070 1,193,879
20. OTHER OPERATING EXPENSES
Operating lease expenses 232,187 236,750
Other expenses 523,008 479,883
755,195 716,633

21. FINANCIAL INSTRUMENTS
The net carrying amounts as at the reporting date of financial assets and financial liabilities are

as follows:

At 31 March 2019 At amortised cost
Financial assets AED
Deposits and other receivables 44,907
Amount due from a related party 689,090
Cash and cash equivalents 133,486

867,483
Financial liabilities
Trade and other payables 318,745
318,745

Management of risks
The management conducts and operates the business in a prudent manner, taking into account
the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, which are unchanged from the previous year,
{ ’ comprise credit risks, liquidity risks and market risks (including currency risks)
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Credit risk is managed by assessing the creditworthiness of potential customers and the potential
for exposure to the market in which they operate, combined with regular monitoring and follow-

up.

Management continuously monitors its cash flows to determine its cash requirements and makes
comparison with its funded and un-funded facilities with banks in order to manage exposure to
liquidity risk.

The Company buys and sells goods and services in foreign currencies. Exposure is minimised
where possible by denominating such transactions in US dollars to which the UAE Dirhams is

pegged.

Exposures to the aforementioned risks are detailed below:

Credit risk
Financial assets that potentially expose the Company to concentrations of credit risk comprise
principally bank accounts, other receivables and amount due from a related party.

The Company’s bank accounts are placed with high credit quality financial institutions.

The management assesses the credit risk arising from trade and other receivables and amounts
due from related parties taking into account their financial position, past experience and other
factors. Based on the assessment individual risk limits are determined.

At the reporting date 100% of amount due from a related party is due from a related party
(previous year 100%).

Currency risk
There are no significant currency risks as substantially all financial assets and financial liabilities
are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Fair values
The management assesses the fair values of all its financial assets and financial liabilities at each

reporting date.

The fair values of cash and cash equivalents, deposits and other receivables, amount due from
a related party and trade and other payables approximate their carrying amounts largely due to
the short-term maturities of these instruments.

For IRIS MEDICAL CENTER LLC

MANAGER

Page 26 of 26




MINAL MEDICAL CENTRE L.L.C.

Financial statements and reports
Year ended 31 March 2019



MINAL MEDICAL CENTRE L.L.C.

Financial statements and reporis
Year ended 31 March 2019

CONTENTS PAGE
MANAGER’S REPORT 1
INDEPENDENT AUDITOR’S REPORT 2-5
STATEMENT OF FINANCIAL POSITION 6
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME i
STATEMENT OF CHANGES IN EQUITY 8
STATEMENT OF CASH FLOWS 9

NOTES TO THE FINANCIAL STATEMENTS 10-27



MINAL MEDICAL CENTRE L.L.C.

MANAGER’S REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The manager submits his report and financial statements for the year ended 31 March 2019.
| approve the financial statements and confirm that | am responsible for these, including selecting
the accounting policies and making the judgments underlying them. | confirm that | have made
available all relevant accounting records and information for their compilation.

Results and dividends
The profit for the year amounted to AED 1,082,115. An amount of AED 1,300,000 has been
declared and paid as dividend during the year ended 31 March 2019.

Review of the business
The Company's principal activity during the year was providing clinical and dermatological
services.

Legal and regqulatory requirements
The Company has complied with the applicable provisions of the UAE Federal Law No. (2) of
2015.

Events since the end of the year
There are no significant events since the end of the year.

Shareholders and their interests
The Shareholders at 31 March 2019 and their interests as at that date in the share capital of the
Company were as follows:

Name No. of shares AED
Mr. Ahmed Khalil Mohamed Samea Al Mutawa 153 153,000
Ms. Minal Patwardhan Andrade 75 75,000
Kaya Middle East DMCC 72 72,000
300 300,000

Independent auditor
PKF were appointed as independent auditor for the year ended 31 March 2019 and it is proposed
that they be re-appointed for the year ending 31 March 2020.

Manager
22 April 2019

Page 1 of 27




PKF - Chartered Accountants (Dubai Br) P KF
(o £090) puiidigls] 353y lied = Bl S A

Accountants &
business advisers

INDEPENDENT AUDITOR’S REPORT
To the Shareholders of MINAL MEDICAL CENTRE L.L.C.
Report on the Audit of Financial Statements

Opinion

We have audited financial statements of MINAL MEDICAL CENTRE L.L.C. (the “Company”)
which comprise the statement of financial position as at 31 March 2019, and the statement of
profit or loss and other comprehensive income, statement of changes in equity and statement of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in the UAE, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key audit matter
Revenue

The Company has adopted IFRS 15 at 1 We have:

April 2018 using the modified retrospective e Reviewed the Company’s implementation of

application with the cumulative effect of IFRS 15, including the recognition of effect
initially applying the standard adjusted in on opening equity and changes to
the opening retained earnings. Therefore, accounting guidelines and disclosures to
the comparative financial information has support correct revenue recognition.

not been restated. e Reviewed the accounting policy, the effect on

opening equity and disclosures including the
key accounting estimates and judgments
made by the management.
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INDEPENDENT AUDITOR’S REPORT
(continued)

Key audit matters How our audit addressed the key audit matter
Further, the Company provides services in =~ We have:
bundled packages. The revenue relating to e Obtained an understanding of the revenue

package sales is recognized when the process including performing an end-to-end
related services are provided. walkthrough and identification of the relevant
Consequently, amounts collected in controls.

advance were recognized as “Contract e Independently assessed the judgements
liabilities”.  Determining the deferred made by the management.

revenue for the year can be complex, ¢ For a sample of customers, recalculated
especially where the calculation involves deferred revenue for the period and verified
significant judgement and high degree of the calculation to underlying appointment
manual preparation. records and entries in the sales register.

We have determined revenue to be key
audit mater due to the estimates and
judgement involved in the application of the
revenue standard and the degree of
manual preparation involved in the
computation of deferred revenue.

Other Information

Management is responsible for the other information. Other information comprises the Manager’s
report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of
this auditor’s report. The other information does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we concluded that there is a material
misstatement of the other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that gives a true and fair

view in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material —
misstatement, whether due to fraud or error. ﬂ

Page 3 of 27



PKF

Accountants &
business advisers

INDEPENDENT AUDITOR’S REPORT
(continued)

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’'s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.
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(continued)

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the UAE Federal Law No. (2) of 2015, we report that:

i) we have obtained all the information we considered necessary for the purpose of our audit;

i) the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. (2) of 2015;

iii) the Company has maintained proper books of account;

iv) the financial information included in the Manager’s report is consistent with the books of
account of the Company;

v) the Company has not purchased or invested in any shares during the financial year ended
31 March 2019;

vi) note 10 to the financial statements reflects material related party transactions and balances,
and the terms under which they were conducted,;

vii) the Company has not made any social contributions during the financial year ended
31 March 2019; and

viii) based on the information that has been made available to us nothing has come to our
attention which causes us to believe that the Company has contravened during the financial
year ended 31 March 2019 any of the applicable provisions of the UAE Federal Law No. (2) of
2015 or of its Memorandum and Articles of Association which would materially affect its
activities or its financial position as at 31 March 2019 and there are no penalties imposed on
the Company.

V@g (R

PKF \F b,
Dubai -
United Arab Emirates S
29 April 2019
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MINAL MEDICAL CENTRE L.L.C.

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Notes 2019 2018
AED AED
ASSETS
Non-current assets
Property, plant and equipment 6 637,499 620,351
Current assets
Inventories 7 248,488 229,689
Trade and other receivables 8 224,128 271,591
Other current assets 9 361,982 826,790
Amount due from a related party 10 - 25,000
Cash and cash equivalents 11 864,763 226,121
1,699,361 1,579,191
Total assets 2,336,860 2,199,542
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 12 300,000 300,000
Statutory reserve 150,000 150,000
Retained earnings 615,465 833,350
Total shareholders’ funds 1,065,465 1,283,350
Non-current liabilities
Provision for staff end-of-service benefits 13 139,488 177,727
Current liabilities
Trade and other payables 14 476,414 361,290
Other current liabilities 15 605,493 290,747
Amounts due to related parties 10 50,000 86,428
1,131,907 738,465
Total liabilities 1,271,395 916,192
Total equity and liabilities 2,336,860 2,199,542

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Authorised for issue by the shareholders on 22 April 2019 and signed on their behalf by Mr. Anand
Venkatraman

For MINAL MEDICAL CENTRE L.L.C.

MANAGER
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MINAL MEDICAL CENTRE L.L.C.

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
AED AED

Revenue from contract with customers 18 6,079,025 6,782,946
Purchases of inventory (1,294,804) (1,015,518)
Changes in Inventories 18,799 113,790
Gross profit 4,803,020 5,881,220
Staff costs 19 (2,124,539) (2,354,602)
Depreciation (157,816) (141,601)
Other operating expenses 20 (1,438,749) (1,165,989)
Interest income 21 199 520
PROFIT FOR THE YEAR 1,082,115 2,219,548
Other comprehensive income:
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 1,082,115 2,219,548

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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MINAL MEDICAL CENTRE L.L.C.

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Statutory Retained Total
capital reserve earnings
AED AED AED AED

Balance at 1 April 2017 300,000 - 826,908 1,126,908
Total comprehensive income
for the year - - 2,219,548 2,219,548
Transfers - 150,000 (150,000) -
Dividends paid during the year - - (2,063,106) (2,063,1086)
Balance at 31 March 2018 300,000 150,000 833,350 1,283,350
Total comprehensive income
for the year - - 1,082,115 1,082,115
Dividends paid during the year == - (1,300,000) (1,300,000)
Balance at 31 March 2019 300,000 150,000 615,465 1,065,465

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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MINAL MEDICAL CENTRE L.L.C.

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED

Cash flows from operating activities
Profit for the year 1,082,115 2,219,548
Adjustments for:

Depreciation of property, plant and equipment 157,816 141,601

Interest income (199) (520)

Provision for staff end-of-service benefits 9,828 53,917

1,249,560 2,414,546

Changes in:

- Inventories (18,799) (113,790)

- Trade and other receivables 47,463 (177,584)

- Other current assets 464,808 (421,106)

- Trade and other payables 115,124 (18,573)

- Other current liabilities 314,746 197,050
Staff end-of-service benefits paid (48,067) =
Net cash generated from operating activities 2,124,835 1,880,543
Cash flows from investing activities
Payment for purchase of property, plant and equipment (174,964) (107,220)
Receipts from/(payments to) a related party 25,000 (25,000)
Interest received 199 520
Net cash used in investing activities (149,765) (131,700)
Cash flows from financing activities
Dividends paid (1,300,000) (2,063,106)
Payments to related parties (36,428) (55,818)
Net cash used in financing activities (1,336,428) (2,118,924)
Net increase/(decrease) in cash and cash equivalents 638,642 (370,081)
Cash and cash equivalents at beginning of year 226,121 596,202
Cash and cash equivalents at end of year (note 11) 864,763 226,121

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Page 9 of 27




MINAL MEDICAL CENTRE L.L.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a)

b)

c)

b)

d)

LEGAL STATUS AND BUSINESS ACTIVITY

MINAL MEDICAL CENTRE L.L.C. (the “Company”) is a limited liability company registered in
Dubai, United Arab Emirates, in accordance with the provisions of UAE Federal Law No. (2) of
2015. The principal place of business is PO Box: 213563, Dubai, UAE.

The Company is engaged in the business of providing clinical and dermatological services.

The Company was initially registered as a civil company on 11 August 2010 and commenced
its operations since then. With effect from 7 December 2016, vide a share transfer agreement,
Kaya Middle East DMCC acquired controlling stake in the Company and the Company was
converted into limited liability company carrying on the same business activities.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2018, and the requirements of
UAE Federal Law No. (2) of 2015.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or
cash or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Company'’s ability to continue as a going concern. Financial statements are prepared on a
going concern basis unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Adoption of new International Financial Reporting Standards

Standards and inferpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Company
are as follows:

° IFRS 9: Financial instruments

o IFRS 15: Revenue from Contracts with Customers

The impact of adoption of these standards and the new accounting policies are explained
below in more detail:
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MINAL MEDICAL CENTRE L.L.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

(if)

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge accounting.

The adoption of IFRS 8 from 1 April 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial statements for the year ended 31
March 2018. In accordance with the transitional provisions in IFRS 9, comparative figures
have not been restated.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018.

Classification and measurement

On the date of initial application of IFRS 9, i.e. 1 April 2018, the Company's management has
assessed which business models apply to the financial assets held by the Company and has
classified its financial instruments into the appropriate IFRS 9 categories. Management has
concluded that there is no material reclassification of financial assets other than disclosed
below.

Financial assets Original classification New classification
under IAS 39 under IFRS 9
Trade and other receivables Loans and receivables Amortised cost
Due from related parties Loans and receivables Amortised cost
Other financial assets Loans and receivables Amortised cost
Cash and cash equivalents Loans and receivables Amortised cost

The adoption of IFRS 9 has not resulted in any change in classification or measurement of
financial liabilities.

Impairment of financial assets
The Company has the following types of financial assets that are subject to IFRS 9's new
Expected Credit Loss (ECL) model:

- Trade and other receivables

- Due from related parties

- Other financial assets

- Cash and cash equivalents

For trade receivables and contract assets, the Company has applied simplified approach
permitted by IFRS 9. Further, the simplified approach requires expected lifetime losses to be
recognised from initial recognition of the receivables.

To measure the expected losses, trade receivables and contract assets have been grouped
based on credit risk characteristics and past dues. The impact of adoption of new ECL model
was immaterial.

For other financial assets, cash and cash equivalents and other receivables, the Company
has applied 12-month ECL model and the identified impairment loss was immaterial.
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MINAL MEDICAL CENTRE L.L.C.

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

IFRS 9 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (k) to the financial statements under significant
accounting policies.

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes |AS 11 Construction Contracts, |IAS 18 Revenue and related
interpretations and it applies to all revenue arising from contracts with customers, unless
those contracts are in scope of other standards. The new standard established a five-step
model to account for revenue arising from contracts with customers. Under IFRS 15, revenue
is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange of transferring goods or services to customers.

The standard requires the Company to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining
contract and the costs directly related to fulfilling a contract.

The Company has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 April 2018). Accordingly, the information presented for 2017 has not
been restated - i.e. it is presented, as previously reported, under IAS 18, IAS 11 and related
interpretations. Changes in accounting policies resulting from the adoption of IFRS 15 have
not resulted in any material impact on the opening balance of retained earnings/equity as of 1
March 2018.

The main impact of IFRS 15 on the financial statements is summarised below:

Package sales

For package sales, the Establishment recognised a portion of revenue limited to the amounts
that was not contingent on provision of future services. Under IFRS 15, the total consideration
in the contract is allocated to all products and services based on their standalone selling
price.

IFRS 15 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (e) to the financial statements under significant
accounting policies.

New and revised IFRSs in issue but not yet effective
The following International Financial Reporting Standards, amendments thereto and
interpretations that are assessed by management as likely to have an impact on the financial
statements, have been issued by the |IASB prior to the date the financial statements were
authorised for issue, but have not been applied in these financial statements as their effective
dates of adoption are for future accounting periods.
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€)

a)

e |FRS 16: Leases (1 January 2019)

IFRS 16, published in January 2016 replaces the previous guidance in IAS 17 Leases,
IFRIC 4 Determining whether an arrangement contains a Lease, SIC-15 Operating Leases
— Initiatives and SIC-27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. Under this revised guidance, leases will be brought onto the lessee’s
statement of financial position, increasing the visibility of their assets and liabilities. It
further removes the classification of leases as either operating leases or finance leases
treating all leases as finance leases from the perspective of the lessee, thereby eliminating
the requirement for lease classification test.

The revised guidance has an increased focus on who controls the asset and may change
which contracts are leases.

The above standard is currently being assessed by the management to determine any
material impact on the financial statements.

Functional and presentation currency
The financial statements are presented in UAE Dirhams (“AED") which is also the Company's

functional currency.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as

follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. The cost less estimated residual value, where material, is depreciated
from the date the asset is available for use until it is derecognised, using the written down
value (WDV) method over the estimated useful lives of the assets as follows:

Plant and machinery 20%
Furniture, fixtures and office equipment 20%
Vehicles 20%

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associated with
the expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial
peried in which they are incurred.
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b)

c)

d)

€)

An assessment of depreciation method, useful lives and residual values is undertaken at
each reporting date and, where material, if there is a change in estimate, an appropriate
adjustment is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is arrived at using
Weighted Average Cost (WAC) method and comprises invoice value plus applicable landing
charges less discounts. Net realizable value is based on estimated selling prices less any
estimated cost of completion and disposal.

Staff end-of-service benefits
Provision is made for end-of-service benefits payable to non-UAE national employees at the
reporting date in accordance with the local labour laws.

Statutory reserve

Statutory reserve is created by appropriating 10% of the profit of the Company as required by
Article 103 of the UAE Federal Law No. (2) of 2015. The shareholders may resolve to
discontinue such deduction when the reserve totals 50% of the paid-up share capital. The
reserve is not available for distribution except as provided in the Federal Law.

Revenue from contract with customers
The Company is engaged in the business of providing clinical and dermatological services.

Revenue from contracts with customers is recognised when the control of the goods or
services is transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods or services.

The Company recognises revenue from contracts with customers based on a five-step model
as set out in IFRS 15:

1. ldentify the contracts with customers: A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.

2. Identify the performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.

4. Allocate the transaction price to the performance obligations in the contract: For a

contract that has more than one performance obligation, the Company will allocate the

transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying
each performance obligation.
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5. Recognise revenue when (or as) the Company satisfies a performance obligation at a
point in time or over time.

The Company satisfies a performance obligation and recognises revenue over time, if one of
the following criteria is met:

o The customer simultaneously receives and consumes the benefits provided by the
Company'’s performance as the Company performs; or

o The Company's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied. The Company
is required to assess each of its contracts with customers to determine whether performance
obligations are satisfied over time or at a point in time in order to determine the appropriate
method of recognising revenue.

Provision of services

The Company provides services that are either sold separately or bundled together with the
sale of goods. The services can be obtained from other providers and do not significantly
modify or customise the goods.

Contracts for composite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of
been distinct and separately identifiable. The Company allocates the transaction price based
on the relative stand-alone selling prices of the goods and services.

The Company has concluded that revenue from sale of services should be recognised over
time using output method, if one of the following criteria is met:

e  The customer simultaneously receives and consumes the benefits provided by the
Company's performance as the Company performs; or

e  The Company's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced; or

e The Company’s performance does not create an asset with an alternative use to the
Company and the entity has an enforceable right to payment or performance completed
to date.
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9)

h)

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Contract liabilities

A contract liability is the obligation to provide services to a customer for which the Company
has received consideration from the customer. If a customer pays consideration before the
Company provides services to the customer, a contract liability is recognised when the
payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

Leases

Leases under which substantially all the risks and rewards of ownership of the related asset
remain with the lessor are classified as operating leases and the lease payments are charged
to profit or loss on a straight-line basis over the period of the lease.

Leases under which substantially all the risks and rewards of ownership pass to the Company
are treated as finance leases and capitalised at the lower of the fair value of the leased asset
and the present value of the minimum lease payments. Lease payments are allocated to the
finance charge so as to achieve a constant rate of return on the outstanding balance, and
charged to profit or loss and to the repayment of the lease liability.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange
ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE
Dirhams at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions

A provision is recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flow
estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured reliably.
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)

k)

Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from 1 January 2018, Value Added
Tax (VAT), will be charged at 5% standard rate or 0% (as the case may be) on every taxable
supply and deemed supply made by the taxable person. The Company is required to file its
VAT returns and compute the payable tax (which is output tax less input tax) for the allotted
tax periods and deposit the same within the prescribed due dates of filing VAT return and tax
payment.

Financial instruments

IFRS 8 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (‘FVTOCI") and fair value
through profit or loss (“FVTPL"). The existing IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities.

Ciassification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (‘FVTOCI") — debt investment; FVTOCI
— equity investment; or fair value through profit or loss (“FVTPL").

The classification of financial assets depends on the Company's business model for
managing the financial assets that whether the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the
contractual terms of the cash flows that whether contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Management determines the classification of its investment at
initial recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at FVTPL or
at amortised cost. The Company determines the classification of its financial liabilities at initial
recognition.

Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Company commits to
purchase or sell the asset.

Derecognition

Financial assets are de-recognised when, and only when,

e The contractual rights to receive cash flows expire or

e The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either
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(a) the Company has transferred substantially all the risks and rewards of the asset,
or

(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

A financial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its acquisition. Transactions
costs of financial assets carried at FVTPL are expensed in profit or loss.

On initial recognition of an equity investment that is not held-for-trading, the Company may
irrevocably elect to subsequent changes in the investment's fair value in other comprehensive
income (“OCI"). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVTOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets
and liabilities.

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised

cost less impairment loss and deferred income, if any (except for those assets that are

designated as at fair value through other comprehensive income on initial recognition) using

the effective interest method. All other financial assets are subsequently measured at fair

value.

1. the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
. All financial liabilities are subsequently measured at amortised cost using the effective
% interest method or at FVTPL.

Financial liabilities at amortised cost comprise of trade and other payables, amounts due to

related parties and contract liabilities.
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Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit
loss’ (ECL) model. This requires considerable judgement about how changes in economic
factors affect ECLs, which will be determined on a probability-weighted basis. The new
impairment model will apply to financial assets measured at amortised cost or FVTOCI, but
not to investments in equity instruments. Under IFRS 9, credit losses are recognised earlier
than IAS 39.

The Company recognises an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of trade and receivables, amounts due from
related parties, other financial assets and cash and cash equivalents.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures the loss allowance at an amount equal to lifetime ECLs, except for

the following which are measured as 12-month ECLs:

- Bank balances, amounts due from related parties, other financial assets, for which credit
risk (i.e. the risk of default occurring over the expected life of the financial instrument) has
not increased significantly since initial recognition. :

The Company has elected to measure loss allowances for trade receivables and contract
assets at an amount equal to lifetime ECLs. The Company applies a simplified approach in
calculating expected credit losses. The Company does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportive information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company’s
historical experience and informed credit assessment and including forward looking
information.
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The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Company considers a financial asset to be in default when:
— The borrower is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held); or

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial assets have
occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is
recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Equity
Share capital is recorded at the value of proceeds received/receivable towards interest in
share capital of the Company.

Fair value measurement
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

o In the principal market for the asset or liability or
o In the absence of a principal market, in the most advantageous market for the asset or
liability.

The fair value of an asset or a liability is measured using assumptions that the market

participants would use when pricing the asset or liability, assuming that the market participants
act in their best economic interests.
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4,

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are as follows:

Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment,
to determine whether there are any indications that they may be impaired. In the absence of
such indications, no further action is taken. If such indications do exist, an analysis of each
asset is undertaken to determine its net recoverable amount and, if this is below its carrying
amount, a provision is made.

The Company applies expected credit loss (ECL) model to measure loss allowance in case of
financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit risk
characteristics and how changes in economic factors affect ECLs, which are determined on a
probability-weighted basis.

Recognition of revenue and allocation of transaction price

Identification of performance obligations

Contract revenue is recognized over time as performance obligations are fulfilled in
accordance with IFRS 15 — Revenue from Contracts with Customers.

Determine timing of satisfaction of performance obligation

The Company concluded that the revenue from sales of goods is to be recognised at a point
in time when the control of the goods has transferred to the customers. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

The Company concluded that revenue from services is to be recognized over time as the
customer simultaneously receives the benefit as the session is consumed.

The transaction price is allocated to each performance obligations on a relative standalone
selling price basis. Management estimates the standalone selling price at contract inception
based on observable prices of the type of contract and the services rendered in similar
circumstances to similar customers.

KEY SOURCES OF ESTIMATION UNCERTAINTY

Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment
Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the

end of the assets’ estimated useful lives.
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Inventory provisions

Management regularly undertakes a review of the Company's inventory, stated at AED
248,488 (previous year AED 229,689) in order to assess the likely realisation proceeds, taking
into account purchase and replacement prices, technological changes, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on the
assessment assumptions are made as to the level of provisioning required.

Impairment
Assessments of net recoverable amounts of property, plant, equipment are based on
assumptions regarding future cash flows expected to be received from the related assets.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default
and expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Staff end-of-service benefits

The Company computes the provision for the liability to staff end-of-service benefits stated at
AED 139,488 (previous year AED 177,727), assuming that all employees were to leave as of
the reporting date and is based on the local labour laws.

6. PROPERTY, PLANT AND EQUIPMENT

Plant and Furniture, Vehicles Total
machinery fixtures and
office
equipment
AED AED AED AED

Cost

At 1 April 2017 1,780,776 186,932 88,400 2,056,108

Additions 99,020 8,200 -- 107,220

At 31 March 2018 1,879,796 195,132 88,400 2,163,328

Additions 43,433 131,531 -- 174,964

At 31 March 2019 1,923,229 326,663 88,400 2,338,292

Accumulated depreciation

At 1 April 2017 1,240,471 129,045 31,860 1,401,376

Depreciation 117,895 12,398 11,308 141,601

At 31 March 2018 1,358,366 141,443 43,168 1,542,977

Depreciation 111,727 37,044 9,045 157,816

At 31 March 2019 1,470,093 178,487 52,213 1,700,793

Carrying amount

At 1 April 2017 540,305 57,887 56,540 654,732

At 31 March 2018 521,430 53,689 45,232 620,351
%\ At 31 March 2019 453,136 148,176 36,187 637,499
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2019 2018
AED AED
7 INVENTORIES

Consumables 248,488 229,689

8. TRADE AND OTHER RECEIVABLES
Credit card receivables 30,794 21,774
Deposits 191,831 232,517
Other receivables 1,503 17,300
224,128 271,591

At the reporting date, there are no receivables considered to be impaired due to non-recovery
or perceived difficulty in recovering.

At the reporting date, the entire receivables are not past due and not impaired.

The Company does not hold any collateral against receivable.

9 OTHER CURRENT ASSETS

Prepayments 151,431 270,710
Advance for goods and services 210,551 556,080
361,982 826,790

10. RELATED PARTIES
The Company enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
management.

Related parties comprise the shareholders, manager and fellow subsidiaries.

At the reporting date, significant balances with related parties were as follows:

Shareholders Fellow Total Total
subsidiaries 2019 2018
AED AED AED AED

Amount due from a related party - - -
25,000 - 25,000

Amounts due to related parties 50,000 50,000
86,428 - 86,428

All balances are unsecured and are expected to be settled in cash. Repayment and other
terms are set out in note 22.

Significant transactions with related parties during the year were as follows:
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Shareholders Fellow Total Total
subsidiaries 2019 2018
AED AED AED AED

Recharge of expenses - - -
96,817 - 96,817

Staff salaries 360,000 - 360,000
330,000 -- 330,000

Dividend paid 1,300,000 -- 1,300,000
2,063,106 - 2,063,106

The Company also receives funds from/provides funds to related parties as working capital
facilities, free of interest.

2019 2018
AED AED
11. CASH AND CASH EQUIVALENTS
Cash on hand 17,251 14,974
Bank balances in current accounts 847,512 211,147
864,763 226,121
12.  SHARE CAPITAL
Paid up:
300 shares of AED 1,000 each 300,000 300,000
13.  PROVISION FOR STAFF END-OF-SERVICE BENEFITS
Opening balance 177,727 123,810
Provision for the year 9,828 53,917
Paid during the year (48,067) -
Closing balance 139,488 177,727
14, TRADE AND OTHER PAYABLES
Trade payables 376,395 196,046
Accruals 97,709 165,244
Other payables 2,310 -
476,414 361,290
15. OTHER CURRENT LIABILTIES
Contract liabilities®@ 321,020 -
VAT Payable 31,867 95,688
Other liabilities 252,606 195,059
605,493 290,747
t‘ ' (a) Contract liabilities relate to the advance consideration received from customers for package
sales for which revenue will be recognised on provision of services in future. '
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The significant changes in contract liabilities balances during the year are as follows

2019 2018
AED AED
Additions during the year (including cash receipts) 321,020 =
Closing balance 321,020 -

16.  DIVIDENDS
Dividends declared and approved by the shareholders during the year of AED 1,300,000
(previous year AED 2,063,106) represent a dividend per share of AED 4,333 (previous year
AED 6,877).

17. MANAGEMENT OF CAPITAL
The Company’s objectives when managing capital are to ensure that the Company continues
as a going concern and to provide the shareholders with a rate of return on their investment
commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in
the statement of financial position and amounts due to/due from related parties. Debt
comprises total amounts owing to third parties, net of cash and cash equivalents.

The Company is not exposed to any externally imposed capital requirements.

Funds generated from internal accruals together with funds received from related parties net
of funds provided to a related party are retained in the business, according to the business
requirements and to maintain capital at desired levels.

18. REVENUE FROM CONTRACT WITH CUSTOMERS
The Company generates revenue from trading goods and rendering services at a point in time
and over a period of time respectively. The disaggregated revenue from contracts with
customers by geographical segments, customer type, and contract type is presented below.
The management believes that this best depicts the nature, amount, timing and uncertainty of
the Company's revenue and cash flows.

Primary Geographical segments

- UAE 6,079,025 6,782,946
Major goods/service lines

- Services 6,079,025 6,782,946
Timing of revenue recognition

- Over period of time 6,079,025 6,782,946

19. STAFF COSTS
3&" Staff salaries and benefits 2,114,711 2,300,685
Staff end-of-service benefits 9,828 53,917
2,124,539 2,354,602
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2019 2018
AED AED
20. OTHER OPERATING EXPENSES
Operating lease expenses 437,699 461,203
Other expenses 1,001,050 704,786
1,438,749 1,165,989
21. INTEREST INCOME
On bank deposits 199 520

22.  FINANCIAL INSTRUMENTS
The net carrying amounts as at the reporting date of financial assets and financial liabilities
are as follows:

At 31 December 2018 ' At amortised cost

Financial assets AED

Trade and other receivables 224,128

Cash and cash equivalents 864,763
1,088,891

Financial liabilities

Trade and other payables 476,414

Amount due to a related party 50,000

526,414

Management of risks
The management conducts and operates the business in a prudent manner, taking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, comprise credit risks, liquidity risks and
market risks (including currency risks, cash flow interest rate risks and fair value interest rate
risks).

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular monitoring
and follow-up.

Management continuously monitors its cash flows to determine its cash requirements in order
to manage exposure to liquidity risk.

The Company also buys and sells goods and services in foreign currencies. Exposure is
minimised where possible by denominating such transactions in US dollars to which the UAE

Dirhams is pegged.

* Exposures to the aforementioned risks are detailed below:
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23.

For MINAL MEDICAL CENTRE L.L.C.

Credit risk
Financial assets that potentially expose the Company to concentrations of credit risk comprise
principally bank accounts, trade and other receivables and amounts due from a related party.

The Company's bank accounts are placed with high credit quality financial institutions.

Amount due from a related party and trade and other receivables are stated net of the
allowance for doubtful recoveries.

At the reporting date, there is no significant concentration to credit risk from such receivables
situated outside the UAE.

At the reporting date, there is no significant concentration of credit risk from receivables
(previous year Nil)

At the reporting date, there is no significant concentration of credit risk from customers
outside the industry in which the Company operates.

Currency risk
There are no significant currency risks as substantially all financial assets and financial
liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Interest rate risk
The Company is not exposed to any significant interest rate risk.

Fair values

The fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair
values of the Company’s financial assets and financial liabilities which are required to be
stated at cost r at amortised cost approximate to their carrying values.

OPERATING LEASE COMMITMENTS
The Company has entered into non-cancellable operating lease for the medical centre. The
total of the future lease payments is as follows:

2019 2018

AED AED

Not later than one year 272,432 408,649
Between one and five years - 272,432
272,432 681,081
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

MANAGER'S REPORT
FOR THE YEAR ENDED 31 MARCH 2019

The manager submits his report and financial statements for the year ended 31 March 2019.
| approve the financial statements and confirm that | am responsible for these, including selecting
the accounting policies and making the judgments underlying them. | confirm that | have made
available all relevant accounting records and information for their compilation.

Results and dividends
The profit for the year amounted to AED 41,426 An amount of AED 800,000 has been declared

and paid as dividend during the year ended 31 March 2018.

Review of the business
The Company’'s principal activity during the year was providing clinical and dermatological

services.

Legal and regulatory requirements
The Company has complied with the applicable provisions of the UAE Federal Law No. (2) of
2015.

Events since the end of the year
There are no significant events since the end of the year.

Shareholders and their interests
The shareholders at 31 March 2019 and their interests as at that date in the share capital of the
Company were as follows:

Name No. of shares AED
Ahmed Khalil Mohamed Samea Al Mutawa 153 153,000
Ms. Minal Patwardhan Andrade 75 75,000
Kaya Middle East DMCC 72 72,000
300 300,000

Independent auditor
PKF were appointed as independent auditor for the year ended 31 March 2019 and it is proposed
that they be re-appointed for the year ending 31 March 2020.

Manager
22 April 2019
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INDEPENDENT AUDITOR’S REPORT
To the Shareholders of MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C
Report on the Audit of Financial Statements

Opinion

We have audited financial statements of MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C
(the “Company”) which comprise the statement of financial position as at 31 March 2019, and the
statement of profit or loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in the UAE, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most significance
in our audit of the financial statements of the current year. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Key audit matters How our audit addressed the key audit matter
Revenue

The Company has adopted IFRS 15 at 1 We have:

April 2018 using the modified retrospective e Reviewed the Company’s implementation of

application with the cumulative effect of IFRS 15, including the recognition of effect
initially applying the standard adjusted in on opening equity and changes to
the opening retained earnings. Therefore, accounting guidelines and disclosures to
the comparative financial information has support correct revenue recognition.

not been restated. e Reviewed the accounting policy, the effect on

opening equity and disclosures including the
key accounting estimates and judgments
made by the management.

continued.
Page 2 of 26 .

Level 18, Rolex Tower, Sheikh Zayed Road, P.O.Box 13084, Dubal, UAE.
Tel 49714 3888 900, Fax +9714 355 2070, Email dubai@pkfuae.com, www.pkfuae.com ‘{ g

PKF in the UAE is a member firm of the PKF International Limited family of legally independent fims and does not accept any
respansibilty or llabilty for the actions or inactions on the part of any other individual member or correspandent firm or fems
Auditor Registration No. Graham Marting - 520, 5.0, Pareira - 552




PKF

Accountants &
business advisers

INDEPENDENT AUDITOR’S REPORT
(continued)

Key audit matters How our audit addressed the key audit matter
Further, the Company provides services in = We have:
bundled packages. The revenue relating to e Obtained an understanding of the revenue

package sales is recognized when the process including performing an end-to-end
related services are provided. walkthrough and identification of the relevant
Consequently, amounts collected in controls.

advance were recognized as “Contract e Independently assessed the judgements
liabilities”.  Determining the deferred made by the management.

revenue for the year can be complex, e For a sample of customers, recalculated
especially where the calculation involves deferred revenue for the period and verified
significant judgement and high degree of the calculation to underlying appointment
manual preparation. records and entries in the sales register.

We have determined revenue to be key
audit mater due to the estimates and
judgement involved in the application of the
revenue standard and the degree of
manual preparation involved in the
computation of deferred revenue.

Other Information

Management is responsible for the other information. Other information comprises the Manager’s
report as required by the UAE Federal Law No. (2) of 2015, which we obtained prior to the date of
this auditor’s report. The other information does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If, based on the work we have performed on the other information that we
obtained prior to the date of this auditor’s report, we concluded that there is a material
misstatement of the other information, we are required to report that fact. We have nothing to
report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that gives a true and fair
view in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from maler'lj':_ff;_f
misstatement, whether due to fraud or error. / N

[ (PKE

conti.nue,d .
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INDEPENDENT AUDITOR’S REPORT
(continued)

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’'s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

continuge...
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INDEPENDENT AUDITOR’S REPORT
(continued)

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements
As required by the UAE Federal Law No. (2) of 2015, we report that:

i)
i)

ii)

iv)

v)

Vi)

vii)

we have obtained all the information we considered necessary for the purpose of our audit;

the financial statements have been prepared and comply, in all material respects, with the
applicable provisions of the UAE Federal Law No. (2) of 2015;

the Company has maintained proper books of account;

the financial information included in the Manager’s report is consistent with the books of
account of the Company;

the Company has not purchased or invested in any shares during the financial year ended
31 March 2019;

note 10 to the financial statements reflects material related party transactions and balances,
and the terms under which they were conducted,;

the Company has not made any social contributions during the financial year ended
31 March 2019; and

viii) based on the information that has been made available to us nothing has come to our

attention which causes us to believe that the Company has contravened during the financial
year ended 31 March 2019 any of the applicable provisions of the UAE Federal Law No. (2) of
2015 or of its Memorandum and Articles of Association which would materially affect its
activities or its financial position as at 31 March 2019 and there are no penalties imposed on
the Company.

PKF N S
Dubai A B
United Arab Emirates

29 April 2019
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Notes 2019 2018
AED AED
ASSETS
Non-current assets
Property, plant and equipment 6 381,048 395,270
Current assets
Inventories 7 134,219 152,397
Deposits and other receivables 8 57,794 88,355
Other current assets 9 176,494 375,840
Amount due from a related party 10 50,000 25,000
Cash and cash equivalents 11 512,339 856,653
930,846 1,498,245
Total assets 1,311,894 1,893,515
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 12 300,000 300,000
Statutory reserve 93,928 89,785
'Retained earnings 16,280 778,997
Total shareholders’ funds 410,208 1,168,782
Non-current liabilities
Provision for staff end-of-service benefits 13 262,366 246,033
Current liabilities
Trade and other payables 14 240445 310,540
Other current liabilities 15 398,875 168,160
639,320 478,700
Total liabilities 901,686 724,733
Total equity and liabilities 1,311,894 1,893,515

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Authorised for issue by the shareholders on 22 April 2019 and signed on their behalf by Mr.
Anand Venkatraman Vaidyanathan.

For MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

MANAGER
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
AED AED

Revenue from contract with customers 18 4,062,041 4,955,861
Purchases of inventory (347,427) (677,060)
Changes in Inventories (18,178) 67,400
Gross profit 3,696,436 4,346,201
Other operating income 102 -
Staff costs 19 (2,703,790) (2,705,650)
Depreciation (93,037) (93,000)
Other operating expenses 20 (862,098) (653,944)
Interest income 21 3,813 4,245
PROFIT FOR THE YEAR 41,426 897,852
Other comprehensive income:
Other comprehensive income for the year == ' --
TOTAL COMPREHENSIVE INCOME
FOR THE YEAR 41,426 897,852

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Page 7 of 26

P.0.Box: 24680

SHARJAH - UAE.




MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Statutory Retained Total
capital reserve earnings
AED AED AED AED
Balance at 1 April 2017 / 300,000 - 808,810 1,108,810
Total comprehensive income for the year - - 897,852 897,852
Transfers - 89,785 (89,785) -
Dividends paid during the year = = (837,880) (837,880)
Balance at 31 March 2018 300,000 89,785 778,997 1,168,782
Total comprehensive income for the year - = 41,426 41,426
Transfers = 4,143 (4,143) B
Dividends paid during the year - - (800,000) (800,000)
Balance at 31 March 2019 300,000 93,928 16,280 410,208

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.

Page B of 26




MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

2019 2018
AED AED
Cash flows from operating activities
Profit for the year 41,426 897,852
Adjustments for:
Depreciation of property, plant and equipment 93,037 93,000
Interest income ' (3,813) (4,245)
Provision for staff end-of-service benefits 19,436 77,241
150,086 1,063,848
Changes in:
- Inventories 18,178 (67,400)
- Deposits and other receivables 30,561 21,718
- Other current assets 199,346 123,462
- Trade and other payables (70,095) 214,274
- Other current liabilities 230,715 62,931
Staff end-of-service benefits paid (3,103) (20,622)
Net cash generated from operating activities 555,688 1,398,211
Cash flows from investing activities
Payment for purchase of property, plant and equipment (78,815) (50,620)
(Increase)/decrease in amounts due from a related party (25,000) 75,000
Interest received 3,813 4,245
Net cash (used in)/ from investing activities (100,002) 28,625
Cash flows from financing activities
Dividends paid (800,000) (837,880)
Decrease in amount due to a related party -- (27,947)
Net cash used in financing activities (800,000) (865,827)
Net (decrease)/increase in cash and cash equivalents (344,314) 561,009
Cash and cash equivalents at beginning of year 856,653 295,644
Cash and cash equivalents at end of year (note 11) 512,339 856,653

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 2 to 5.
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

P.O.Box: 24680

SHARJAH - UAE,

b)

a)

b)

c)

d)

LEGAL STATUS AND BUSINESS ACTIVITY

MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C (the “Company”) is a limited liability
company registered under in Dubai, United Arab Emirates, in accordance with the provisions
of UAE Federal Law No. (2) of 2015. The principal place of business is PO Box: 213563,
Dubai, UAE.

The Company is engaged in the business of providing clinical and dermatological services.

The Company was initially registered as a civil company on 11 August 2010 and commenced
its operations since then. With effect from 7 December 2016, vide a share transfer agreement,
Kaya Middle East DMCC acquired controlling stake in the Company and the Company was
converted into limited liability company carrying on the same business activities.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2018, and the requirements of
UAE Federal Law No. (2) of 2015.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or
cash or cash equivalents expected to be paid to satisfy the liability.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

Going concern
The financial statements are prepared on a going concern basis.

When preparing the financial statements, management makes an assessment of the
Company's ability to continue as a going concern. Financial statements are prepared on a
going concern basis unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Adoption of new International Financial Reporting Standards

Standards and interpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Company
are as follows:

° IFRS 9: Financial instruments
o IFRS 15: Revenue from Contracts with Customers
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The impact of adoption of these standards and the new accounting policies are explained
below in more detail:

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge accounting.

The adoption of IFRS 8 from 1 January 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial statements for the year ended 31
March 2018. In accordance with the transitional provisions in IFRS 9, comparative figures
have not been restated.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018.

(i) Classification and measurement
On the date of initial application of IFRS 9, i.e. 1 January 2018, the Company’s management
has assessed which business models apply to the financial assets held by the Company and
has classified its financial instruments into the appropriate IFRS 9 categories. Management
has concluded that there is no material reclassification of financial assets other than disclosed

below.

Financial assets Original classification New classification
under IAS 39 under IFRS 9

Trade and other receivables Loans and receivables Amortised cost

Due from a related party Loans and receivables Amortised cost

Cash and cash equivalents Loans and receivables Amortised cost

The adoption of IFRS 8 has not resulted in any change in classification or measurement of
financial liabilities.

(ii) Impairment of financial assets
The Company has the following types of financial assets that are subject to IFRS 9's new
Expected Credit Loss (ECL) model:
- Trade and other receivables
- Due from a related party
- Cash and cash equivalents

For cash and cash equivalents, other receivables and amount due from a related party, the
Company has applied 12-month ECL model and the identified impairment loss was
immaterial.

IFRS 9 accounting policies
The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (k) to the financial statements under significant

accounting policies.
Page 11 of 26
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes IAS 11 Construction Contracts, |1AS 18 Revenue and related
interpretations and it applies to all revenue arising from contracts with customers, unless
those contracts are in scope of other standards. The new standard established a five-step
model to account for revenue arising from contracts with customers. Under IFRS 15, revenue
is recognised at an amount that reflects the consideration to which an entity expects to be
entitled in exchange of transferring goods or services to customers.

The standard requires the Company to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard also specifies the accounting for the incremental costs of obtaining
contract and the costs directly related to fulfilling a contract.

The Company has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 January 2018) Accordingly, the information presented for 2017 has
not been restated - i.e. it is presented, as previously reported, under IAS 18, IAS 11 and
related interpretations. Changes in accounting policies resulting from the adoption of IFRS 15
have not resulted in any material impact on the opening balance of retained earnings/equity
as of 1 April 2018

IFRS 15 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (e) to the financial statements under significant
accounting policies.

New and revised IFRSs in issue but not yet effective

The following International Financial Reporting Standards, amendments thereto and
interpretations that are assessed by management as likely to have an impact on the financial
statements, have been issued by the IASB prior to the date the financial statements were
authorised for issue, but have not been applied in these financial statements as their effective
dates of adoption are for future accounting periods.

e |FRS 16: Leases (1 January 2018)

IFRS 16, published in January 2016 replaces the previous guidance in IAS 17 Leases,
IFRIC 4 Determining whether an arrangement contains a Lease, SIC-15 Operating Leases
~ Initiatives and SIC-27 Evaluating the Substance of Transactions Involving the Legal
Form of a Lease. Under this revised guidance, leases will be brought onto the lessee's
statement of financial position, increasing the visibility of their assets and liabilities. It
further removes the classification of leases as either operating leases or finance leases
treating all leases as finance leases from the perspective of the lessee, thereby eliminating
the requirement for lease classification test.

The revised guidance has an increased focus on who controls the asset and may change
which contracts are leases.
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019
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The above standard is currently being assessed by the management to determine any
material impact on the financial statements.

Functional and presentation currency
The financial statements are presented in UAE Dirhams (“AED”) which is also the Company’s
functional currency.

SIGNIFICANT ACCOUNTING POLICIES
The significant accounting policies adopted, and which have been consistently applied, are as
follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. The cost less estimated residual value, where material, of plant and
machinery and furniture, fixtures and office equipments is depreciated from the date the asset
is available for use until it is derecognised, using the written down value (WDV) method over
the estimated useful lives of the assets as follows:

Plant and machinery 20%
Furniture, fixtures and office equipment 20%
Vehicles 20%

Subsequent costs are included in the asset’s carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associated with
the expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial
period in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at
each reporting date and, where material, if there is a change in estimate, an appropriate
adjustment is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is arrived at using
Weighted Average Cost (WAC) method and comprises invoice value plus applicable landing
charges less discounts. Net realizable value is based on estimated selling prices less any
estimated cost of completion and disposal.
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MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019
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Staff end-of-service benefits
Provision is made for end-of-service benefits payable to non-UAE national employees at the
reporting date in accordance with the local labour laws.

Statutory reserve

Statutory reserve is created by appropriating 10% of the profit of the Company as required by
Article 103 of the UAE Federal Law No. (2) of 2015. The shareholders may resolve to
discontinue such deduction when the reserve totals 50% of the paid-up share capital. The
reserve is not available for distribution except as provided in the Federal Law.

Revenue from contract with customers
The Company is engaged in the business of providing clinical and dermatological services.

Revenue from contracts with customers is recognised when the control of the goods or
services is transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods or services.

The Company recognises revenue from contracts with customers based on a five-step model
as set out in IFRS 15:

1. Identify the contracts with customers: A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for
every confract that must be met.

2. Identify the performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.

4. Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company will allocate the
transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying
each performance obligation.

5. Recognise revenue when (or as) the Company satisfies a performance obligation at a
point in time or over time.

The Company satisfies a performance obligation and recognises revenue over time, if one of
the following criteria is met:

o The customer simultaneously receives and consumes the benefits provided by the
Company's performance as the Company performs; or

e The Company's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced; or
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o The Company's performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied. The Company
is required to assess each of its contracts with customers to determine whether performance
obligations are satisfied over time or at a point in time in order to determine the appropriate
method of recognising revenue.

Provision of services

The Company provides services that are either sold separately or bundled together with the
sale of goods. The services can be obtained from other providers and do not significantly
modify or customise the goods.

Contracts for composite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of
been distinct and separately identifiable. The Company allocates the transaction price based
on the relative stand-alone selling prices of the goods and services.

The Company has concluded that revenue from sale of services should be recognised over
time using output method, if one of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the

Company’s performance as the Company performs; or

e  The Company's performance creates or enhances an asset that the customer controls as

the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the

Company and the entity has an enforceable right to payment or performance completed
to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Contract liabilities

A contract liability is the obligation to provide services to a customer for which the Company
has received consideration from the customer. If a customer pays consideration before the
Company provides services to the customer, a contract liability is recognised when the
payment is made or the payment is due (whichever is earlier). Contract liabilities are
recognised as revenue when the Company performs under the contract.

Leases

Leases under which substantially all the risks and rewards of ownership of the related asset
remain with the lessor are classified as operating leases and the lease payments are charged
to profit or loss on a straight-line basis over the period of the lease.

Page 15 of 26




MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

h)

)

k)

P.0.Box: 24680

| SHARJAH - UAE.

Foreign currency transactions
Transactions in foreign currencies are translated into UAE Dirhams at the rate of exchange
ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into UAE
Dirhams at the rate of exchange ruling at the reporting date.

Gains or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions

A provision is recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flow
estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured reliably.

Value added tax

As per the Federal Decree-Law No. (08) of 2017, effective from 1 January 2018, Value Added
Tax (VAT), will be charged at 5% standard rate or 0% (as the case may be) on every taxable
supply and deemed supply made by the taxable person. The Company is required to file its
VAT returns and compute the payable tax (which is output tax less input tax) for the allotted
tax periods and deposit the same within the prescribed due dates of filing VAT return and tax
payment.

Financial instruments

IFRS 9 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (“FVTOCI") and fair value
through profit or loss (“FVTPL”"). The existing IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities.

Classification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (‘FVTOCI") — debt investment; FVTOCI
— equity investment; or fair value through profit or loss ("FVTPL").
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The classification of financial assets depends on the Company's business model for
managing the financial assets that whether the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the
contractual terms of the cash flows that whether contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Management determines the classification of its investment at
initial recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at amortised
cost. The Company determines the classification of its financial liabilities at initial recognition.

Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Company commits to
purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,

e The contractual rights to receive cash flows expire or
e The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset,
or
(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

A financial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its acquisition.

All financial assets not classified as measured at amortised cost or FVTOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets
and liabilities.
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Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised

cost less impairment loss and deferred income, if any (except for those assets that are

designated as at fair value through other comprehensive income on initial recognition) using

the effective interest method. All other financial assets are subsequently measured at fair

value.

1. the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective
interest method.

Financial liabilities at amortised cost comprise of trade and other payables and other contract
liabilities

Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit
loss' (ECL) model. This requires considerable judgement about how changes in economic
factors affect ECLs, which will be determined on a probability-weighted basis. The new
impairment model will apply to financial assets measured at amortised cost or FVTOCI, but
not to investments in equity instruments. Under IFRS 9, credit losses are recognised earlier
than [AS 39.

The Company recognises an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of deposits and other receivables, amount
due from a related party and cash and cash equivalents.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

— Lifetime ECLs: ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures the loss allowance at an amount equal to 12-month ECLs for all the
financial assets listed above.
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When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportive information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward looking
information.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial assets have
occurred.

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is
recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Equity
Equity instruments issued by the Company are recorded at the value of proceeds received
towards interest in share capital of the Company.

1) Fair value measurement
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability or

e In the absence of a principal market, in the most advantageous market for the asset or

liability.

The fair value of an asset or a liability is measured using assumptions that the market
participants would use when pricing the asset or liability, assuming that the market participants

act in their best economic interests.

4 SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
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Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset's
contractual cash flow characteristics and the Company’s business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment,
intangible assets and investment property to determine whether there are any indications that
they may be impaired. In the absence of such indications, no further action is taken. If such
indications do exist, an analysis of each asset is undertaken to determine its net recoverable
amount and, if this is below its carrying amount, a provision is made.

The Company applies expected credit loss (ECL) model to measure loss allowance in case of
financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit risk
characteristics and how changes in economic factors affect ECLs, which are determined on a
probability-weighted basis.

Recognition of revenue and allocation of transaction price

Identification of performance obligations

Contract revenue is recognized over time as performance obligations are fulfiled in
accordance with IFRS 15 — Revenue from Contracts with Customers.

Determine timing of satisfaction of performance obligation
The Company concluded that revenue from services is to be recognized over time as the
customer simultaneously receives the benefit as the session is consumed.

The transaction price is allocated to each performance obligations on a relative standalone
selling price basis. Management estimates the standalone selling price at contract inception
based on observable prices of the type of contract and the services rendered in similar
circumstances to similar customers.

5 KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are as follows:

Carrying values of property, plant and equipment

Residual values are assumed to be zero unless a reliable estimate of the current value can be
obtained for similar assets of ages and conditions that are reasonably expected to exist at the
end of the assets’ estimated useful lives.

Inventory provisions

Management regularly undertakes a review of the Company's inventory, stated at
AED 134,219 (previous year AED 152,397) in order to assess the likely realisation proceeds,
taking into account purchase and replacement prices, technological changes, age, likely
obsolescence, the rate at which goods are being sold and the physical damage. Based on the
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Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default
and expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period. Details of
the key assumptions and inputs used are disclosed in Note 3(k).

Staff end-of-service benefits

The Company computes the provision for the liability to staff end-of-service benefits stated at
AED 262,366 (previous year AED 246,033) assuming that all employees were to leave as of
the reporting date and is based on local labour laws.

6. PROPERTY, PLANT AND EQUIPMENT

Medical Furniture, Vehicles Total
equipment  fixtures and
office
equipment
AED AED AED AED

Cost
At 1 April 2017 4,366,308 564,771 104,357 5,035,436
Additions 44,020 6,600 - 50,620
At 31 March 2018 4,410,328 571,371 104,357 5,086,056
Additions 55,000 23,815 - 78,815
At 31 March 2019 4,465,328 595,186 104,357 5,164,871
Accumulated depreciation
At 1 April 2017 4,043,543 480,443 63,800 4,597,786
Depreciation 69,363 15,526 8,111 93,000
At 31 March 2018 4,112,906 505,969 71,911 4,690,786
Depreciation 70,484 16,064 6,489 93,037
At 31 March 2019 4,183,390 522,033 78,400 4,783,823
Carrying amount
At 7 December 2016 322,765 74,328 40,557 437,650
At 31 March 2018 297,422 65,402 32,446 395,270
At 31 March 2019 281,938 73,153 25,957 381,048

2019 2018

AED AED

Z. INVENTORIES
Consumables 134,219 152,397
8. DEPOSITS AND OTHER RECEIVABLES
Credit card receivables 3,284 11,158
Advances to staff -- 26,500
Deposits 54,510 50,697
57,794 88,355
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2019 2018
AED AED

9. OTHER CURRENT ASSETS
Other advances 20,621 78,314
Prepayments 155,873 297,526
176,494 375,840

10. RELATED PARTIES
The Company enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
management.

Related parties comprise the shareholders and fellow subsidiaries.

At the reporting date, significant balances with related parties were as follows:

Shareholders Fellow Total Total
subsidiaries 2019 2018
AED AED AED AED

Amounts due from a related party - 50,000 50,000
25,000 -- 25,000

Included in other current assets < = -
52,100 -~ 52,100

Included in trade and other payables 130,477 - 130,477

All balances are unsecured and are expected to be settled in cash. Repayment and other
terms are set out in note 22.

Significant transactions with related parties during the year were as follows:

Shareholders Fellow Total Total
subsidiaries 2019 2018
AED AED AED AED

Recharge of expenses - - -
97,501 - 97,501

Staff salaries and benefits 360,000 - 360,000
390,000 -- 390,000

Dividend paid 850,000 - 850,000
837,880 - 837,880

The Company also receives funds from/provides funds to related parties as working capital
facilities, free of interest.
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11.

12.

13.

14.

15.

@

16.

2019 2018
AED AED
CASH AND CASH EQUIVALENTS
Cash on hand 19,377 21,728
Bank balances in current accounts 492,962 834,925
512,339 856,653
SHARE CAPITAL
Paid up:
300 shares of AED 1,000 each 300,000 300,000
PROVISION FOR STAFF END-OF-SERVICE BENEFITS
Opening balance 246,033 189,414
Provision for the year 19,436 77,241
Paid during the year (3,103) (20,622)
Closing balance 262,366 246,033
TRADE AND OTHER PAYABLES
Trade payables 85,396 267,634
Accruals 24,572 42,906
Other payables 130,477 --
240,445 310,540
OTHER CURRENT LIABILITIES
Contract liabilities(® 101,330 B
VAT payable 46,185 42909
Short term employee benefits 251,360 125,251
398,875 168,160

Contract liabilities relate to the advance consideration received from customers for package
sales for which revenue will be recognised on provision of services in future.

The significant changes in contract liabilities balances during the period are as follows:

Additions during the year (cash receipts) 101,330 -
Closing balance 101,330 --
DIVIDENDS

Dividends declared and approved by the shareholders during the year of AED 800,000
(previous year AED 837,880) represent a dividend per share of AED 2,667 (previous year
AED 2,793).

Page 23 of 26




MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

i

18.

19.

20.

21;

P.0.Box: 24680

SHARJAH - UAE.

MANAGEMENT OF CAPITAL

The Company's objectives when managing capital are to ensure that the Company continues
as a going concern and to provide the shareholders with a rate of return on their investment
commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in
the statement of financial position and amounts due to/due from related parties. Debt
comprises total amounts owing to third parties, net of cash and cash equivalents.

The Company is not exposed to any externally imposed capital requirements.

Funds generated from internal accruals together with funds received from related parties net
of funds provided to a related party are retained in the business, according to the business
requirements and to maintain capital at desired levels.

REVENUE FROM CONTRACT WITH CUSTOMERS

The Company generates revenue rendering services over a period of time. The disaggregated
revenue from contracts with customers by geographical segments, customer type, and
contract type is presented below. The management believes that this best depicts the nature,
amount, timing and uncertainty of the Company’s revenue and cash flows.

2019 2018
AED AED
Primary Geographical segments
- UAE 4,062,041 4,955,861
Major goods/service lines
- Services 4,062,041 4,955,861
Timing of revenue recognition
- Qver period of time 4,062,041 4,955,861
STAFF COSTS
Staff salaries and benefits 2,684,354 2,628,409
Staff end-of-service benefits 19,436 77,241
2,703,790 2,705,650
OTHER OPERATING EXPENSES
Operating lease expenses 195,450 216,651
Other expenses 666,648 437,293
862,098 653,944
INTEREST INCOME
On bank deposits 3,813 4,245
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22. FINANCIAL INSTRUMENTS
The net carrying amounts as at the reporting date of financial assets and financial liabilities
are as follows:

At 31 March 2019 At amortised cost
Financial assets AED
Deposits and other receivables 57,794
Amount due from a related party 50,000
Cash and cash equivalents 512,339
620,133
Financial liabilities
Trade and other payables 240,445
240,445

Management of risks
The management conducts and operates the business in a prudent manner, taking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, comprise credit risks, liquidity risks and
market risks (including currency risks, cash flow interest rate risks and fair value interest rate
risks).

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular monitoring
and follow-up.

Management continuously monitors its cash flows to determine its cash requirements in order
to manage exposure to liquidity risk.

The Company also buys and sells goods and services in foreign currencies. Exposure is
minimised where possible by denominating such transactions in US dollars to which the UAE
Dirhams is pegged.

Exposures to the aforementioned risks are detailed below:
Credit risk

Financial assets that potentially expose the Company to concentrations of credit risk comprise
principally bank accounts, deposits and other receivables and amounts due from a related

party.

The Company’s bank accounts are placed with high credit quality financial institutions.
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The management assesses the credit risk arising from deposits and other receivables and
amounts due from a related party taking into account their financial position, past experience
and other factors. Based on the assessment, individual risk limits are determined.

At the reporting date, there is no significant concentration of credit risk from other receivables

(previous year Nil)
At the reporting date, there is no significant concentration of credit risk from customers outside

the industry in which the Company operates.

Currency risk
There are no significant currency risks as substantially all financial assets and financial
liabilities are denominated in UAE Dirhams or US Dollars to which the Dirham is fixed.

Interest rate risk
The Company is not exposed to any significant interest rate risk.

Fair values
The management assesses the fair value of all its financial assets and financial liabilities at

each reporting date.

The fair values of cash and cash equivalents, deposits and other receivables, amount due
from a related party, trade and other payables and contract liabilities approximate their
carrying amounts largely due to the short-term maturities of these instruments.

23. OPERATING LEASE COMMITMENTS
The Company has entered into non-cancellable operating lease for the medical center. The
total of the future lease payments is as follows:

2019 2018

AED AED

Not later than one year 75,000 75,000
Between one and five years 18,750 93,750
93,750 168,750

For MINAL SPECIALISED CLINIC DERMATOLOGY L.L.C

MANAGER
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INDEPENDENT AUDITOR’S REPORT

THE DIRECTORS
KAYA-BEDA JV

Report on the Audit of Financial Statements

Opinion
We have audited Financial statements of KAYA-BEDA JV (the “Company”) which comprise the
statement of financial position as at 31 March 2019, and the statement of profit or loss and other
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial
position of the Company as at 31 March 2019, and of its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in the UAE, and we have fulfiled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

The financial statements are prepared under liquidation basis as the joint venture partners have
taken a decision to voluntary liquidate the Joint Venture. Accordingly, assets are stated at net
realisable value, while liabilities are stated at the amounts at which they are expected to be
discharged.

Our opinion is not modified in respect of this matter.

continued....
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INDEPENDENT AUDITOR’S REPORT
(continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation of financial statements that gives a true and fair
view in accordance with IFRSs, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company's internal control.

continued...
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INDEPENDENT AUDITOR’S REPORT
(continued)

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

PKF
Kuwait
April 2019
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KAYA-BEDA JV

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2019

Notes 2019 2018
KWD KWD
ASSETS
Non-current assets
Property, plant and equipment 6 - 133,172
Capital advances s 6,235
- 139,407
Current assets
Inventories 7 - 18,828
Trade and other receivables 8 - 16,063
Amount due from a related party ) 4,600 -
Cash and cash equivalents 10 - 24,169
4,600 59,080
Total assets 4,600 198,467
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 11 - 25,000
Accumulated losses = (187,752)
Deficit in shareholders’ funds - (162,752)
Non-current liabilities
Provision for staff end-of-service benefits 12 - 2,902
Current liabilities
Trade and other payables 13 - 64,708
Amount due to a related party 9 4,600 293,609
4,600 358,317
Total liabilities 4,600 361,219
Total liabilities less deficit 4,600 19’8-,46?

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.

We confirm that we are responsible for these financial statements, including selecting the accounting
policies and making the judgments underlying them. We confirm that we have made available all
relevant accounting records and information for their compilation.

Authorised for issue by the shareholders on 22 April 2019.

V has
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KAYA-BEDA JV

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2019

Notes 2019 2018
KWD KWD
Revenue from contracts with customers 15 109,802 157,190
Cost of material consumed (21,763) (21,478)
Gross profit 88,039 135,712
Other operating income 16 - 241
Staff costs 17 (64,973) (78,058)
Depreciation (22,603) (24,733)
Other operating expenses (151,237) (112,785)
LOSS FOR THE YEAR (150,774) (79,623)
Other comprehensive income:
Other comprehensive income for the year = o
TOTAL COMPREHENSIVE INCOME :
FOR THE YEAR (150,774) (79,623)

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.
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KAYA-BEDA JV

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2019

Share Accumulated Total
capital losses
KWD KWD KWD
Issue of share capital 25,000 (108,129) (83,129)
Total comprehensive income for the year -- (79,62-3) (79,623)
Balance at 31 March 2018 25.000 (18?,?‘52) (:'5‘:162,?52}
Change in accounting policy (note 2(d)) - (5,794) (5,794)
Balance at 1 April 2018 25000 (193,546) (168 546)
Total comprehensive income for the year - (150,774) (150,774)
Transfer to joint venture partners (25,000) 344,320 319,320

Balance at 31 March 2019 = e e

The accompanying notes form an integral part of these financial statements.
The report of the independent auditor is set forth on pages 1 to 3.

MRas
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KAYA-BEDA JV

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2019

Cash flows from operating activities

Loss for the year

Adjustments for:
Depreciation of property, plant and equipment
Loss on disposal of property, plant and equipment
Provision for end-of-service benefits

Changes in:
— Inventories
— Trade and other receivables
— Increase in trade and other payables
Staff end-of-service benefits paid
Net cash used in operating activities

Cash flows from investing activities

Payment for purchase of property, plant and equipment
Proceeds from disposal of property, plant and equipment
Payment for capital advances

Net cash from/(used in) investing activities

Cash flows from financing activities
Receipts from a related party

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2019 2018
KWD KWD
(150,774) (79,623)
22,603 24,733
59,979 -
1,242 740
(66,950) (54,150)
18,828 (179)
16,063 (12,724)
(64,708) 31,478
(4,144) (80)
(100,911) (35,655)
(26,736) (15,873)
771326 o
6,235 (6,235)
56,825 (22,108)
19,917 62,812
19,917 62,812
(24,169) 5,049
24,169 19,120
- 24,169

The accompanying notes form an integral part of these financial statements.

The report of the independent auditor is set forth on pages 1 to 3.

jHas
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a)

b)

b)

d)

LEGAL STATUS AND BUSINESS ACTIVITY
KAYA-BEDA JV (the “Company”) is a Joint Venture through an agreement entered on 27
January 2016 between the following parties:

e Al Beda Medical Services KSCC (“BMSC") (the interest in JV is 51%)
o Kaya Middle East DMCC (“KME”") (the interest in JV is 49%)

The parties have agreed that the administration and technical aspects of the Skin Clinic shall
be managed by KME and the financial management shall be managed by both parties on
behalf of the JV.

The Company is managing and operating a Skin Clinic within premises of the main clinic under
the Kaya Skin Clinic, Kuwait.

BASIS OF PREPARATION

Statement of compliance

The financial statements are prepared in accordance with International Financial Reporting
Standards issued or adopted by the International Accounting Standards Board (IASB) and
which are effective for accounting periods beginning 1 January 2018.

Basis of measurement
The financial statements are prepared using historical cost.

Historical cost is based on the fair value of the consideration given to acquire the asset or
cash or cash equivalents expected to be paid to satisfy the liability.

Going concern
The financial statements are prepared on liquidation basis.

The financial statements are prepared under liquidation basis as the joint venture partners
have taken a decision to voluntary liquidate the Joint Venture. Accordingly, assets are stated
at net realisable value, while liabilities are stated at the amounts at which they are expected
to be discharged.

Adoption of new International Financial Reporting Standards

Standards and interpretations effective for the current period

The International Financial Reporting Standards, amendments thereto and Interpretations that
became effective for the current reporting period and which are applicable to the Company
are as follows:

® IFRS 9: Financial instruments
® IFRS 15: Revenue from Contracts with Customers

The impact of adoption of these standards and the new accounting policies are explained
below in more detail:
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

(ii)

IFRS 9: Financial instruments

Impact of adoption

IFRS 9 replaces the provisions of IAS 39 that relate to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial
instruments, impairment of financial assets and hedge accounting.

The adoption of IFRS 8 from 1 April 2018 resulted in changes in accounting policies and
adjustments to the amounts recognised in the financial statements for the year ended 31
March 2018. In accordance with the transitional provisions in IFRS 9, comparative figures
have not been restated.

Changes in accounting policies resulting from the adoption of IFRS 9 have not resulted in any
material impact on opening balances of retained earnings or equity as of 1 April 2018,

Classification and measurement

On the date of initial application of IFRS 9, i.e. 1 April 2018, the Company’s management has
assessed which business models apply to the financial assets held by the Company and has
classified its financial instruments into the appropriate IFRS 9 categories. Management has
concluded that there is no material reclassification of financial assets other than disclosed
below.

Financial assets Original classification New classification
under IAS 39 under IFRS 9
Due from related parties Loans and receivables Amortised cost

The adoption of IFRS 8 has not resulted in any change in classification or measurement of
financial liabilities.

Impairment of financial assets
The Company has the following types of financial assets that are subject to IFRS 9’'s new
Expected Credit Loss (ECL) model:

- Due from related parties

For other receivables, the Company has applied 12-month ECL model and the identified
impairment loss was immaterial.

IFRS 9 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (i) to the financial statements under significant
accounting policies.

IFRS 15: Revenue from contracts with customers

Impact of adoption

IFRS 15 supersedes IAS 11 Construction Contracts, |IAS 18 Revenue and related
interpretations and it applies to all revenue arising from contracts with customers, unless
those contracts are in scope of other standards. The new standard established a five-step
model to account for revenue arising from contracts with customers. Under IFRS 15, revenue
is recognised at an amount that reflects the consideration to which an entity expects to be

entitled in exchange of transferring goods or services to customers.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

e)

The standard requires the Company to exercise judgement, taking into consideration all of the
relevant facts and circumstances when applying each step of the model to contracts with their
customers. The standard alsc specifies the accounting for the incremental costs of obtaining
contract and the costs directly related to fulfilling a contract.

The Company has adopted IFRS 15 using the cumulative effect method (without practical
expedients), in which the effect of initially applying this standard are recognised at the date of
initial application (i.e. 1 April 2018). Accordingly, the information presented for 2017 has not
been restated - i.e. it is presented, as previously reported, under IAS 18, IAS 11 and related
interpretations, The significant changes and quantitative impact of the changes are as follows.

Package sales

For package sales, the Company recognised a portion of revenue limited to the amounts that
was not contingent on provision of future services. Under IFRS 15, the total consideration in
the contract is allocated to all products and services based on their standalone selling price.

The following table summarises the impact of adopting IFRS 15 on the financial statements of
the Company:

Statement of financial position 31 March 2018 Adoption of 1 April 2018

(extract) (Reported IFRS 15 (Restated
under IAS 18) under IFRS 15)

AED AED AED

Current liabilities

Contracts liabilities -- 5,794 5,794

Equity

Retained earnings (187,752) (5,794) (193,548)

(187,752) - (187,752)

IFRS 15 accounting policies

The application of the new standard required the management to apply the new accounting
policies, which are summarised in note 3 (d) to the financial statements under significant
accounting policies.

New and revised IFRSs in issue but not yet effective

In the opinion of management, there are no IFRSs or IFRIC interpretations which are
applicable to the Company and have been issued by the IASB prior to the date the financial
statements were authorised for issue, but have not been applied in these financial statements
as their effective dates of adoption are for future accounting periods.

Functional and presentation currency

The financial statements are presented in Kuwaiti Dinar (“KWD”) which is also the Company’s
functional currency.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

a)

b)

c)

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies adopted, and which have been consistently applied, are as
follows:

Property, plant and equipment

Property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. The cost less estimated residual value, where material, is depreciated
from the date the asset is available for use until it is derecognised, using the straight-line
method over the estimated useful lives of the assets as follows:

Plant and machinery 7 years
Furniture, fixtures and office equipment 3-7 years

Capital work-in-progress is stated at cost less any impairment losses and is not depreciated.
This will be depreciated from the date the relevant assets are ready for use.

Subsequent costs are included in the asset's carrying amount or recognised as a separate
asset as appropriate only when it is probable that future economic benefits associated with
the expenditure will flow to the Company and such cost can be measured reliably. Such cost
includes the cost of replacing part of the property, plant and equipment. When significant parts
of property, plant and equipment are required to be replaced at intervals, the Company
recognises such parts as individual assets with specific useful lives and depreciates them
accordingly. The carrying amount of replaced parts is derecognised.

All other repairs and maintenance costs are charged to profit or loss during the financial
period in which they are incurred.

An assessment of depreciation method, useful lives and residual values is undertaken at
each reporting date and, where material, if there is a change in estimate, an appropriate
adjustment is made to the depreciation charge.

Gains and losses on disposals are determined by comparing proceeds with the carrying
amount. These are recognised within ‘other operating income/expenses’ in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realizable value. Cost is arrived at using the
Weighted Average Cost (WAC) and comprises invoice value plus applicable landing charges
less discounts. Net realizable value is based on estimated selling price less any estimated cost
of completion and disposal.

Finished goods are stated at lower of cost and net realizable value. Cost comprises of direct
materials, labour and other attributable overheads.

Staff end-of-service benefits
Provision is made for end-of-service benefits payable to employees at the reporting date in
accordance with the local labour laws.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

d)

Revenue from contract with customers
The Company is engaged in the business of providing products and services in the area of
skin care treatment and providing related advisory services.

Revenue from contracts with customers is recognised when the control of the goods or
services is transferred to the customer at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods or services.

The Company recognises revenue from contracts with customers based on a five-step model
as set out in IFRS 15:

1. Identify the contracts with customers: A contract is defined as an agreement between two
or more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.

2. ldentify the performance obligations in the contract: A performance obligation is a
promise in a contract with a customer to transfer a good or service to the customer.

3. Determine the transaction price: The transaction price is the amount of consideration to
which the Company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.

4. Allocate the transaction price to the performance obligations in the contract: For a
contract that has more than one performance obligation, the Company will allocate the
transaction price to each performance obligation in an amount that depicts the amount of
consideration to which the Company expects to be entitled in exchange for satisfying
each performance obligation.

5. Recognise revenue when (or as) the Company satisfies a performance obligation at a
point in time or over time.

The Company satisfies a performance obligation and recognises revenue over time, if one of
the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the
Company’s performance as the Company performs; or

e The Company's performance creates or enhances an asset that the customer controls as
the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the
Company and the Company has an enforceable right to payment for performance
completed to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied. The Company
is required to assess each of its contracts with customers to determine whether performance
obligations are satisfied over time or at a point in time in order to determine the appropriate
method of recognising revenue.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Sale of goods

The Company has concluded that revenue from sale of goods should be recognised at a
point in time when the control of the asset is transferred to the customer, generally on delivery
of the goods.

Provision of services

The Company provides services that are either sold separately or bundled together with the
sale of goods. The services can be obtained from other providers and do not significantly
modify or customise the goods.

Contracts for composite sale of goods and services comprise of two performance obligations
because the promise to transfer the goods and promise to provide services are capable of
been distinct and separately identifiable. The Company allocates the transaction price based
on the relative stand-alone selling prices of the goods and services.

The Company has concluded that revenue from sale of services should be recognised over
time using output method, if one of the following criteria is met:

e The customer simultaneously receives and consumes the benefits provided by the

Company's performance as the Company performs; or

° The Company's performance creates or enhances an asset that the customer controls as

the asset is created or enhanced; or

e The Company's performance does not create an asset with an alternative use to the

Company and the entity has an enforceable right to payment or performance completed
to date.

For performance obligations where one of the above conditions are not met, revenue is
recognised at the point in time at which the performance obligation is satisfied.

Leases

Leases under which substantially all the risks and rewards of ownership of the related asset
remain with the lessor are classified as operating leases and the lease payments are charged
to profit or loss on a straight-line basis over the period of the lease.

Leases under which substantially all the risks and rewards of ownership pass to the Company
are treated as finance leases and capitalised at the lower of the fair value of the leased asset
and the present value of the minimum lease payments. Lease payments are allocated to the
finance charge so as to achieve a constant rate of return on the outstanding balance, and
charged to profit or loss and to the repayment of the lease liability.

Foreign currency transactions
Transactions in foreign currencies are translated into Kuwaiti Dinars at the rate of exchange
ruling on the date of the transactions.

Monetary assets and liabilities expressed in foreign currencies are translated into Kuwaiti
Dinars at the rate of exchange ruling at the reporting date.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

h)

Gains or losses resulting from foreign currency transactions are taken to profit or loss.

Provisions

A provision is recognised when the Company has a present obligation (legal or constructive)
as a result of a past event, it is probable that an outflow of economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to
settle the present obligation at the reporting date taking into account the risks and
uncertainties surrounding the obligation. Where a provision is measured using the cash flow
estimated to settle the present obligation, it's carrying amount is the present value of those
cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognised as an asset if it is virtually certain
that reimbursement will be received and the amount of receivable can be measured reliably.

Taxes
The Company is subject to corporate income tax in the state of Kuwait.

Financial instruments

IFRS 8 contains three principal classification categories for financial assets - i.e. measured at:
amortised cost, fair value through other comprehensive income (“FVTOCI") and fair value
through profit or loss (“FVTPL"). The existing IAS 39 categories of held-to-maturity, loans and
receivables, and available-for-sale are removed.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and
measurement of financial liabilities.

Classification

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised
cost; fair value through other comprehensive income (“FVTOCI") — debt investment; FVTOCI
— equity investment; or fair value through profit or loss (“FVTPL").

The classification of financial assets depends on the Company's business model for
managing the financial assets that whether the financial asset is held within a business model
whose objective is to hold financial assets in order to collect contractual cash flows and the
contractual terms of the cash flows that whether contractual terms of the financial asset give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding. Management determines the classification of its investment at
initial recognition.

Financial liabilities within the scope of IFRS 9 are classified as financial liabilities at FVTPL or

at amortised cost. The Company determines the classification of its financial liabilities at initial
recognition.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Recognition

Financial assets and financial liabilities are recognised when, and only when, the Company
becomes a party to the contractual provisions of the instrument. Regular purchases and sales
of financial assets are recognised on trade-date, the date on which the Company commits to
purchase or sell the asset.

Derecognition
Financial assets are de-recognised when, and only when,
e The contractual rights to receive cash flows expire or
e The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to a
third party under a ‘pass-through’ arrangement; and either
(a) the Company has transferred substantially all the risks and rewards of the asset,
or
(b) the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

Financial liabilities are de-recognised when, and only when, they are extinguished i.e. when
obligation specified in the contract is discharged, cancelled or expired.

Measurement

Afinancial asset (unless it is a trade receivable without a significant financing component that
is initially measured at the transaction price) is initially measured at fair value plus, for an item
not at FVTPL, transaction costs that are directly attributable to its acquisition. Transactions
costs of financial assets carried at FVTPL are expensed in profit or loss.

On initial recognition of an equity investment that is not held-for-trading, the Company may
irrevocably elect to subsequent changes in the investment’s fair value in other comprehensive
income (*OCI"). This election is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVTOCI as described
above are measured at FVTPL. This includes all derivative financial assets. On initial
recognition, the Company may irrevocably designate a financial asset that otherwise meets
the requirements to be measured at amortised cost or at FVTOCI as at FVTPL if doing so
eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The following accounting policies apply to the subsequent measurement of financial assets
and liabilities.

Financial assets at amortised cost

Financial assets that meet the following conditions are subsequently measured at amortised
cost less impairment loss and deferred income, if any (except for those assets that are
designated as at fair value through other comprehensive income on initial recognition) using
the effective interest method. All other financial assets are subsequently measured at fair
value.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

1. the asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows; and

2. the contractual terms of the instrument give rise to cash flows on specified dates that are
solely payments of principal and profit on the principal amount outstanding.

Interest income, foreign exchange gains and losses and impairment are recognised in profit
or loss. Any gain or loss on derecognition is recognised in profit or loss.

Financial liabilities
All financial liabilities are subsequently measured at amortised cost using the effective
interest method.

Financial liabilities at amortised cost comprise of amounts due to related parties.

Impairment of financial assets

IFRS 9 Replaces the ‘incurred loss’ model in IAS 39 with a forward looking ‘expected credit
loss’ (ECL) model. This requires considerable judgement about how changes in economic
factors affect ECLs, which will be determined on a probability-weighted basis. The new
impairment model will apply to financial assets measured at amortised cost or FVTOCI, but
not to investments in equity instruments. Under IFRS 9, credit losses are recognised earlier
than IAS 39.

The Company recognises an allowance for expected credit losses for all debt instruments not
held at fair value through profit or loss. Expected credit losses are based on the difference
between the contractual cash flows due in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at an approximation of the original effective
interest rate. The expected cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual terms.

The financial assets at amortised cost comprise of amount due from a related party.

Under IFRS 9, loss allowances are measured on either of the following basis:

— 12-month ECLs: ECLs that result from possible default events within 12 months after the
reporting date; and

- Lifetime ECLs: ECLs that result from all possible default events over the expected life of a

financial instrument.

The Company measures the loss allowance at an amount equal to lifetime ECLs, except for
the following which are measured as 12-month ECLs:

- amounts due from related parties for which credit risk (i.e. the risk of default occurring

over the expected life of the financial instrument) has not increased significantly since
initial recognition.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The Company has elected to measure loss allowances for trade receivables and contract
assets at an amount equal to lifetime ECLs. The Company applies a simplified approach in
calculating expected credit losses. The Company does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime expected credit losses at each
reporting date. The Company has established a provision matrix that is based on its historical
credit loss experience, adjusted for forward-looking factors specific to the debtors and the
economic environment.

When determining whether the credit risk of a financial asset has increased significantly since
initial recognition and when estimating ECLs, the Company considers reasonable and
supportive information that is relevant and available without undue cost or effort. This
includes both quantitative and qualitative information and analysis, based on the Company's
historical experience and informed credit assessment and including forward looking
information.

The Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Company considers a financial asset to be in default when:

-~ The borrower is unlikely to pay its credit obligations to the Company in full, without
recourse by the Company to actions such as realising security (if any is held)

The maximum period considered when estimating ECLs is the maximum contractual period
over which the Company is exposed to credit risk.

At each reporting date, the Company assesses whether financial assets carried at amortised
cost are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial assets have
occurred,

Loss allowances for financial assets measured at amortised cost are deducted from the gross
carrying amount of the asset. For financial assets carried at FVTOCI, the loss allowance is
recognised in OCI, instead of reducing the carrying amount of the asset.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the statement of
financial position when there is a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis, or realise the asset and settle the liability
simultaneously.

Equity

Equity instruments issued by the Company are recorded at the value of proceeds
received/receivable towards interest in share capital of the Company.
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KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

Fair value measurement
The Company discloses the fair value of financial instruments measured at amortised cost.

The fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

e In the principal market for the asset or liability or
o In the absence of a principal market, in the most advantageous market for the asset or
liability.

The fair value of an asset or a liability is measured using assumptions that the market
participants would use when pricing the asset or liability, assuming that the market participants
act in their best economic interests.

SIGNIFICANT JUDGMENTS EMPLOYED IN APPLYING ACCOUNTING POLICIES
The significant judgments made in applying accounting policies that have the most significant
effect on the amounts recognised in the financial statements are as follows:

Classification of financial assets
The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company's business model for managing them.

Impairment

At each reporting date, management conducts an assessment of property, plant, equipment,
to determine whether there are any indications that they may be impaired. In the absence of
such indications, no further action is taken. If such indications do exist, an analysis of each
asset is undertaken to determine its net recoverable amount and, if this is below its carrying
amount, a provision is made.

The Company applies expected credit loss (ECL) model to measure loss allowance in case of
financial assets on the basis of 12-month ECLs or Lifetime ECLs depending on credit risk
characteristics and how changes in economic factors affect ECLs, which are determined on a
probability-weighted basis.

Recognition of revenue and allocation of transaction price

Identification of performance obligations

Contract revenue is recognized over time as performance obligations are fulfilled in
accordance with IFRS 15 — Revenue from Contracts with Customers.

Determine timing of satisfaction of performance obligation

The Company concluded that the revenue from sales of goods is to be recognised at a point
in time when the control of the goods has transferred to the customers. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Page 18 of 24



KAYA-BEDA JV

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2019

The Company concluded that revenue from services is to be recognized over time as the
customer simultaneously receives the benefit as the session is consumed.

The transaction price is allocated to each performance obligations on a relative standalone
selling price basis. Management estimates the standalone selling price at contract inception
based on observable prices of the type of contract and the services rendered in similar
circumstances to similar customers.

= KEY SOURCES OF ESTIMATION UNCERTAINTY
Key assumptions made concerning the future and other key sources of estimation uncertainty
at the reporting date that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year, are as follows:

Inventory provisions

Management regularly undertakes a review of the Company’s inventory, stated at KWD Nil
(previous year KWD 18,828) in order to assess the likely realisation proceeds, taking into
account purchase and replacement prices, technological changes, age, likely obsolescence,
the rate at which goods are being sold and the physical damage. Based on the assessment
assumptions are made as to the level of provisioning required.

Fair value of financial assets

The fair values of financial instruments that are not traded on an active market are determined
using valuation techniques. The Company uses its judgement to select a variety of methods and
makes assumptions that are mainly based on market conditions existing at the end of each
reporting period.

Impairment

Assessments of net recoverable amounts of property, plant, equipment, intangible assets, and
investment property are based on assumptions regarding future cash flows expected to be
received from the related assets.

Impairment of financial assets

The loss allowance for financial assets are based on assumptions about the risk of default
and expected loss rates. The management uses judgement in making these assumptions and
selecting the inputs to the impairment calculations based on the past history, existing market
conditions as well as forward looking estimates at the end of each reporting period.

Staff end-of-service benefits

The Company computes the provision for the liability to staff end-of-service benefits stated at
KWD Nil (previous year KWD 2,902), assuming that all employees were to leave as of the
reporting date. The management is of the opinion that no significant difference would have
arisen had the liability been calculated on an actuarial basis as salary inflation and discount
rates are likely to have approximately equal and opposite effects.
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FOR THE YEAR ENDED 31 MARCH 2019

6. PROPERTY, PLANT AND EQUIPMENT

Capital Plant and Furniture, Total
work-in- machinery fixtures and
progress office
equipment
KWD KWD KWD KWD

Cost
At 1 April 2017 2,965 124,018 36,456 163,439
Additions -- 8,376 9,497 15,873
Transfers (2,965) - 2,965 -
At 31 March 2018 - 130_,"394 48,918 179,312
Additions - - 26,736 26,736
Transfer on liquidation -- (130,394) (75,654) (208,048)
At 31 March 2019 - = - -=
Accumulated depreciation
At 1 April 2017 = 20,410 997 21,407
Depreciation - 18,473 6,260 24,733
At 31 March 2018 - 38,883 7,257 46,140
Depreciation - 15,528 7,075 22,603
Adjustment relating to transfer -- (54.411) (14,332) (68,743)
At 31 March 2019 -- - - -
Carrying amount
At 31 March 2017 2,965 '103,_608 35,459 142,032
At 31 March 2018 - 91,511 41,661 ! 133,172
At 31 March 2019 - - -- --

2019 2018

KWD KWD

T INVENTORIES

Consumables - 18,828

8. TRADE AND OTHER RECEIVABLES

Trade receivables - 1,905
Advances - 14,158
- 16,063

9. RELATED PARTIES

The Company enters into transactions with entities that fall within the definition of a related
party as contained in International Accounting Standard 24. The management considers such
transactions to be in the normal course of business and are at prices determined by the
management.

Related parties comprise joint venture partners.
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At the reporting date, significant balances with related parties were as follows:

Joint Other related
venture parties
partners

KWD KWD

Amount due from a related party 4,600 --
Amount due to a related party 4,600 =
293,609 --

Total
2019

KWD
4,600

Total
2018

KWD

293,609

All balances are unsecured and are expected to be settled in cash. Repayment and other

terms are set out in note 18.

Significant transactions with related parties during the year were as follows:

Parent Total

company 2019

KWD KWD

Recharge of expenses - =
16,734

Management fees payable 15,115 15,115
25,093

Stock transfer - =
3,099

Total
2018
KWD

16,734

25,093

3,099

In addition to above transactions, consequent to the decision to liquidate the Company, the
joint venturers have mutually agreed to take over all assets and liabilities at their carrying

values.

The Company also receives funds from/provides funds to related parties as working capital

facilities, a part of which is at fixed rate of interest.

2019 2018
KWD KWD

10, CASH AND CASH EQUIVALENTS
Cash on hand - 420
Current accounts -- 23,749
-- 24,169

11. SHARE CAPITAL

The authorised, issued and paid up capital of the Company was KWD 25,000 divided equally

between the parties.
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12.

13.

14.

15.

16.

1%

2019 2018
KWD KWD
PROVISION FOR STAFF END-OF-SERVICE BENEFITS
At 1 April 2,902 2,242
Provision for the year 1,242 740
Paid during the year (4,144) (80)
At 31 March - 2,902
TRADE AND OTHER PAYABLES
Trade payables == 37,599
Capital creditors - 5,986
Advance received from customers - 9,016
Accruals ~e 1,023
Other payables - 11,084
- 64,708
MANAGEMENT OF CAPITAL

The Company’s objectives when managing capital are to ensure that the Company continues
as a going concern and to provide the shareholders with a rate of return on their investment

commensurate with the level of risk assumed.

Capital, which is unchanged from the previous year, comprises equity funds as presented in
the statement of financial position, together with amounts due to/due from related parties.
Debt comprises total amounts owing to third parties, net of cash and cash equivalents.

The Company is not exposed to any externally imposed capital requirements.

Funds generated from internal accruals together with funds received from related parties net
of funds provided to a related party are retained in the business according to the business

requirements and to maintain capital at desired levels.

REVENUE
Product sales
Service sales

OTHER OPERATING INCOME
Miscellaneous income

STAFF COSTS
Staff salaries and bengefits
Staff end-of-service benefits

2019 2018
KWD KWD
8,662 12,319

101,140 144,871

109,802 157,190

- 241
63,731 77,318
1,242 740
64,973 78,058
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18.

FINANCIAL INSTRUMENTS

The net carrying amounts as at the reporting date of financial assets and financial liabilities
are as follows:

At 31 March 2019 At amortised cost

Financial assets KWD

Amounts due from related parties 4,600
4,600

Financial liabilities

Amounts due to related parties 4,600
4,600

Management of risks
The management conducts and operates the business in a prudent manner, taking into
account the significant risks to which the business is or could be exposed.

The primary risks to which the business is exposed, comprise credit risks, liquidity risks and
market risks (including currency risks, cash flow interest rate risks and fair value interest rate
risks).

Credit risk is managed by assessing the creditworthiness of potential customers and the
potential for exposure to the market in which they operate, combined with regular monitoring

and follow-up.

Management continuously monitors its cash flows to determine its cash requirements in order
to manage exposure to liquidity risk.

Exposures to the aforementioned risks are detailed below:
Credit risk
Financial assets that potentially expose the Company to concentrations of credit risk comprise

principally bank accounts, trade and other receivables and amounts due from related parties.

The Company’s bank accounts are placed with high credit quality financial institutions.

Trade and other receivables are stated net of the allowance for doubtful recoveries.

At the reporting date, there is no significant concentration of credit risk from trade receivables
(previous year Nil).

At the reporting date, there is no significant concentration of credit risk from any particular
industry as the Company’s customers are from diverse industries.
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Currency risk

There are no significant currency risks as substantially all financial assets and financial
liabilities are denominated in Kuwaiti Dinar.

Interest rate risk
Reasonably possible changes to interest rates at the reporting date are unlikely to have had a
significant impact on profit or equity.

Fair values
The fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. The fair

values of the Company’s financial assets and financial liabilities which are required to be
stated at cost or at amortised cost approximate to their carrying values.

For KAYA-BEDA JV

"

DIRECTOR
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